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French

bomb
Chad;

Brent daisy chain wilts under oil price pressure

air payments
FEMEX, the Mexican state ufl mo-
nopoly, suspended payments to Its

suppliers for 30 days following a
new redaction af its oil prices. The
•weekend redaction of an' average

S4J58 a barrel followed a £4 drop two
weefcg'earlier.

The price of Mexican oil has fall-

en to an average $15 a barrel from
-more than £24 last November.-

France, bmribed a' Libyan-built air

stripib nbrt&SRz Chad and airlifted

200 Stanch .troop? ;into
:
its capital.

,

NT33emana,inaraqjonsetonflare-
np of Libyan-backed insurgency.

Paul Quiles, tbaFrfeaeh Defence
Jffinister,s»d theam strip had been -

usedbyShe rebels to launch new at-

tacks against the Government of
President Tn«a*n«* y»>Krt»

The move marked the return of

PVencfc forces to Qbadfor the first,

time since about SJOOftsevers were
removed in the autumn of 1S84.

Bage l* - . - - •-j.-V:

Iranians advance
Iranian troops poshedfurther along
titti F«w PiPnriTiwnT»i tt> y^ifhwm Iraq .

toward the post offUmm Qasr. For-

eign jonrnafists withthe Cnee said

-they could see JBnwiiii territoryWn 4to»lBMiian ppfitinnc ': •

Eight die In riots

Ai least eight people, (Bed in rioting •

in .South Africa’s radaDy segregat-

ed townships wink a Common-
wealth mwwrtw-"hppii|i jii'fipitig tti

the country .to promote talks be- ..

tween the white minority.Govern-
ment andthe black majority. , .

Gemayel visits Paris \

Lejbanaifs President Amin Gemay- 3I^baiHWs Presktent Amm Gemay- " P™*
'”#**;* weaken,

el arrived in fittb. tin e snrprtee

visit seen as asearfhforforeign
support inthe face of pressure by S?
miHtia faftrinric' far Inn Vp«npnntinn .

™“ **** ““V at the top, al-

taklng of the Golden Temple being

.

held by. • A*wwtsar/
Page 14 ;j. -.

mlH+Wfo»rW far nunc woe sieaoy at toe top, ai-
>SRnB?H7

Dn
! though the position of die franc

v^-nnln „mn looks vary vulnerable, with the
• l.«np>^

.
IPOII15 Bank of France supporting the cur-

Mode^lHkhrfBgfiWiea^ through highEurofranc m-
the Stage far more violence m In- terest rates, ahead erf toe elections

tHufa Punjab% th^ro. -tothe ftesch NationalAssemblyan
taking of the Golden Teraje being March 16.

hefai %. mflitanto
_

itt Amritsar. ' - Money movingoutoffile dollar is

Page 14 - j !
attracted more to the D-Mark:than

• 'j .;•••
:

• < ! other EMS cazxendes, and there
’ '

’
has ^*™ »trOTg Spertlatton that

VsWVIwl©* mIWTOOTOiI • :± ttere vriB be areaBgamartsocm af-

DuvaB^Sneda^^S pogble^^eption of the Dutdi

grmstmFrance aCterfiutia^uusuc- EMS cmTenoes are

cessful uttempte to find permanent ‘ ^ 5 ^ <^v^ned a^ainst the D-

asyinm' elsewhere. Rtonouim of a ' Mark.

move to'NewYtuk were'denied and * The chart thorn the too constraints

a US embassy ofiSdalin Paris was. on European Monetary sV?f™

wasan^indesirable. PageT4 .

; . ^ defiĴ ^ cTva
*
rateil^

•; • !

m-. ;.••••'_ . - ajftxch no cirnmcy (except tfte lim)

Shuttle launch ‘error vmymove more Hum ZH per cent
- - ...

.
_ 77ie 2oh»t chart gives each ewnen-

WiffimnHoger^ the farmer US Seo- ^cy% divergence from its "central

retary off State who |s leading the rate" against the European Citnmr-

investigation into the space idmttb* cy Unit (ECU), itselfa basket ofEu-

was an “undesirable.” PBge‘L4 .

.

Shuttle launch ierror
9

disaster, serai ^Ihat -m. dedsioa- TOPetm currencies.

?
oald

?e UK AtamfcBnergy Authority's Cul-
Iaunch may have been “flawed, ham Laboratory has won a US Star
***** ... “

:
• Wars contract for development of a

K.A. Bh.be. particle beam that could be the ba-
SOViet- liner SIPKS . sis of a potential space weapon.

A Soviet'crinse-Bner struck rocks r^S»8

d
i5

ng TOKYO: Following Wall Streets re-

corf run, the Nikkei average put cm
otnciabttmitt tterajwge.no mamemr 51^2 ta reach a peak of 13.403J in

Sti^^80O^e^oSSb^ Saturday’s haK-^sesston. Lead-
:hW prices, page»

aboard the Mlkhalf Lermontov.
_ . , ... . ^ WESTERN Europe is Irkdy to save

Bangladesh Shuffle ••= S20hn because of the recent faS in

shad of witweh mrrwH MajOff-

3udnl Hasan as his
sterBank. Fage8

newHomeMtnisterlnamowBseen ATLAS-COPCO, Swedish construct-

as a hard-tine response to mounting inn
,
mining and engmeeriug equip-

opposition- About 50people werein- ; meut mamifacturer, increased praf-

jured, meanwbile, as stndents riot- its by 44J pra: cent last year and
rf in Chittagong and Dhaka. will increase its dividend by the

: "V- ,
same amount Etige 17

OCCIDENTAL Petrolmm reached
A Taiwanese airliner carrying six agreement with the US Federal
passengCrs-ftod seven-crow trashed - TradeGomnnssioii to swii 3,530 km
into the sea near the Penghu (Pes- ^ natural gas piprffn*^ in order to

cadtaes) Islands.’ Tfu state-owned avoid an anti-trust veto on its SShn
China AirKnes saidme aircraft was purchase of Mutoom
niniltfag J* sumnd hurirng^tiwinpt wt .

Mwkrmg an nhrtrb»ri

-

BAYEB,.‘West German chemical

group, bmi^it a majority stake in a

Bbmliers get *Ufe* * private scmntific institute in a move
. . -to iperoase its involvmneot in
An Israeli mflitaryCourtsapteoced neering ceramics. Ftige 17
three Palestiiiians to. U£e .hrgurison-

ment for bnmhingt in, Jerusalem .
M0BCUU4 STANLEY, US invest-

which irfored 12 people, inaudmg' .went bank whieh is oBwing 20 per

aneightyearold boy.who lost a leg. cent of its shares to the public,

... showed a record 73 pa cent in*

Union picks Mandela crease mI net eandngs-m 1985 to

< SlOS^DLiteslS 4

Sooth Africa's largest Mack trade

foe National Union of Mine- DYNO Indnstrier, Norwegian expk>-

workers, ''elected jailed' black ne- • shre^ chemicalsand jdastics group,

tkmalist leader Ned5tm Mandela its -reported reernd sales and profits for
. -> .1. . » i-t 13 16BS —U-V .1 . ‘ -

honorary president for life and said 1985, with a proposal to increase

itwould march- inn his prison to (to* dividend from NKr 3 (41 US cents)

liver a mu(m card - toNKr 3i0.
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nos WEEK about 2,000 of the
worfei's od traders will flood into

Iondon for foe oil industry’s annual
binge - the Institute of Petroleum
Week. But this year’s IP week could

be more a wake than a celebration,

writes Dominic Lawson in London.
' For last Wednesday, the forward
market in North Sea Brent, which
last year generated deals worth a
potential ClOObn (31401m), disinte-

grated into a morass of defaults and
threatened i^E^tion
Fbr a market devoid of regulation

and based entirely on a system of

mutual trust among its partici-

pants, the nature of the collapse

may have dealt a fatal blow to the
system of fleabag in future cargoes
of Brent, a lm barreLa-day crude

oil stream from the UK’s most pro-

lific nflfipld-

One trader, still Awed by the
events of the week, says: “Nobody
trusts anyone at the moment
Everybody is suing eveiybody else.

The ship has hit the rocks and will

now sink.”

The Brent forward market
evolved out of the tmeertrinttwi in

the oil industry after the Iranian
I revolution and the oil glut of foe

subsequent' years. It provided an
opportunity for fleet-footed traders

1 to -make a fortune out of “selling

short" in a weak market- selling a
future entitlement to a cargo in the
expectation of obtaining it more
cheaply. It provided oil majors with

an opportunity to hedge against the

dangers of being stock with aver-

.

priced crude.

In 1984, the Brent forward mar
ket is estimated to have generated
deals covering up to 2bn barrels of

oil, equivalent in size to the entire

Brent field. Last year foe figure

may have been twice that, although
this or any other estimate may be
as speculative, as the trades them-
selves. With the central clearing fa-

cility, there are no undisputed facts

about the market as a whole.

Now tins market, conducted tv
telephone out of Loudon, New York,

Houston and Geneva, characterised

by £500,000 salaries, million-dollar

bonuses, split-second dealmakiog
and risks that would make a cur-

rency dealer blench appears to have

fallen victim to a poisonous mixture

of extreme velocity of circulation

and extreme price volatility.

Recently, the Brent market has

seen rapid expansion of "daisy
chain” trading, in which a, large

number of companies get sacked in-

to a chain of interconnecting paper
trades. Until this year, a chain of

more than 30 ifaire was considered

impressive. More recently the mar-
ket has generated chains with up to

160 links in which the same compa-
ny appeared 14 times either as buy-

er or seller.

In a pure paper market such
chains are of little concern, but the
characteristic of the Brent market
is that at some stage it inevitably

leads into the physical reality of a
600,000 barrel cargo of Brent crude
oil which bas to be picked up by
tanker at Suilom Voe within a spec-
ified three-day period.

The ultimate holder of the right

to the cargo must give 15 days' no-

tice af this to the lifter of the cargo

at Suilom Voe.

By 5pm 15 days before lifting, foe

paper cargo becomes “wet" - that is,

it becomes a real cargo for delivery.

This is fine for an oil company with
a refinery, but for a trader left with
cargoes on his hands it may be
Nemesis.

The whistle was blown, in the

market last week by the large trad-

er and refiner Gated Itsent a telex

to customers and major oil compa-
nies saying that false nominations
had been made by some companies
in the daisy chains. As a result it

would only take one cargo between

February 26 and 28 although it was

Washington to urge

Marcos talks on
orderly succession
BY REGINALD DALE IN WASHINGTON AND SAMUEL SENOREN IN MANILA

THE US wants President Ferdi-

nand Marcos of the Philippmes to

begin consultations with opposition

leaders which would eventually

lead- to an orderly succession, ac-

carding.to senior officiate in Wash-
ington., . .

This message is likely to becon-
vey^ to President Marcos today by
Me Philip HaKb, President UnnuM
ROagan^S special envoyin Manila.
iThis Hewapproach by foeUS lies

heJmidthe^dsarpxhHngeTjftatkby
President Reagan at the weekend
when he dearly condemned wide-
spread election fraud by the Marcos
forces and cast doubt on the credi-

bility of last week’s presidential

poD.

Mr Reagan’s remarks were in-

tended to reassure Mrs Aquino that

the US would not simply wash its

hands of the matter and accept a
Marcos victory, US officials said.

The Administration’s view was that

Mr Marcos was no longer a viable

leader feu- more than a short period

and that steps must be undertaken
to ensure a smooth transition to the
post-Marcos era.

President Marcos, beleaguered

by his opponents in the Philippines

and under growing attack from his

chief ally, the US, was elected for a
fourth term by the country’s Na-
tional Assembly at foe weekend.

Responding to opposition calls for

a general strike. President Marcos
went on the offensive against

charges of poll. fraud and aroused

foe opposition of cheating with foe

help of priests and communist re-

bels.

In an apparentbid to deflect criti-

cism in the US, Mr Marcos prom-
ised, in an interview on US televi-

sion, to start a '“fair and honest”
evaluation of how rpnch fraud bad
occurred- - - -

In ATipfopr conciliatory move, be
retired General Fabian Ver, the

armed forces chief cleared of impli-

cation in the murder of Mr Benigno
Aquino, the opposition leader. Gen-
eral Ver was replaced by Lt Gen
Fidel Ramos, a West Pointeducated
reform-minded officer favoured by
the US.
Mrs Corazon Aquino, the opposi-

tion leader's widow and presi-

dential challenger, railed for a gen-

eral strike on the first working day
after Mr Marcos’ inauguration

when she addressed hundreds of

thousands of her supporters in a
park in Manila yesterday.

Under the law, Mr Marcos is to

assume office for another six-year

term oo February 25. Mrs Aquino
also called for a boycott of seven
commercial banks, inrinding the

state-owned Philippine National

Rank, pro-government media and a
number of other businesses owned
by the President's relatives and
friends.

It seems dear that Mrs Aquino,
encouraged by the change of atti-

tude in Washington, is preparing

her supporters fro a long and possi-

bly bloody campaign of civil disobe-

dience to unseat Mr Marcos.
Mr Reagan’s tougher, line to-

wards Mr Marcos came as a grow-
ing number af'Ccmgressional lead-

ers of both parties denounced the

election outcome and raised serious

doubts about the future of US aid to

the Philippines as long as Mr Mar-
cos dings to power.

Senator Richard Lugar, Republi-
can chairman of the Senate foreign

relations committee and leader af

the official US election observer

team, said the election was so

“fatally flawed” that he would not
accept the legitimacy of the vote
count on Saturday in the National

Assembly nffirfany
flppiaring Mr

Marcos the winner.

If there was no change in the sit-

uation, Congress would not support
further US military aid, he said. Mr
Reagan, who had last week suggest-

ed that there had been fraud “on
both sides,” on Saturday corrected

Continued on Page 14

Voest-Alpine’s losses soar
BY PATRICK BLUM IN VIENNA

A NEW management team was ap-

pointed at the weekend to take

charge of Voesfr-Alpine, Austria’s

troubled state-owned steel, engi-

neering, electronics and trading

group. Simultaneously it was re-

vealed that the group’s total losses

for 1985 have soared to Sch ILIbn
(3657m), almost double the Sch
5.7bn announced in November
when the group's crisis was first

mark* public.

Government nffWnfe say that the

new figure for th<* deficit inpiiiiiw!

additional losses of about Sch Ibn
by Voest-Alpine Intertrading,

Voesfs trading subsidiary, whose
total defeat incurred almost entire-

ly through speculation on the oil

markets will now reach about
Sch 3.4hn.

Other major losses stem from

Voesfs US steel subsidiary Bayou
Steel, from a large metallurgical

project in the Philippines, and from
a microchip plant set up in Graz in

partnership with American Micro-

systems Inc (AMI) of the US. A
spokesman for Voest said at the

weekend that tiie need to make ad-

ditional provisions for risk which
the Governmeirfs specialty appoint-

ed accountants insisted should be
Included in the final accounts afon

contributed to the higher deficit

figure.

Bayou Steel is estimated to have
cost Voest about Sch 8bn in invest-

ment and operating costs, a large

proportion of which has already

been written off by Voest since

1982. Voest hopes that it will soon
sell Bayou Steel which it says is no
longer making operating kisses be-

cause of a pick-up in the US mar-
ket The proceeds of the sale would
help the group recoup some of the

The new management board will

have eight members and will be
headed by Dr Herbert Lewinsky,
currently chief executive of Mobil
Oil Deutschland, the West German
subsidiary of Mobil Oil of the US.
The appointment of Dr Lewinsky
was a surprise. The 58-year-old Aus-

trian who started his career with
Mobil Austria in 1951 to become its

chief executive in 1967 has been
working abroad since 1969. His

name as a possible contender for

the fop job at Voest, Austria's larg-

est industrial group employing

some 70,000 people, was a closely

guarded secret and only emerged
late last week. It is not known when
he will take up his new duties as

Voest’s chief executive since he has

yet to negotiate his departure from
MoinL
Mr Richard Kjrchweger, former

head of Premie lira, the state-

owned chemicals group, who was
hastily appointed temporary chief

executive of Voest after the resigna-

tion of the group's managing board
in November was strongly tipped to

keep the job. His appointment,
however, was put into question af-

ter it was discovered that Chemie
Linz's own trading subskfiaiy had
also made large losses through oil

speculation. Critics also say that as
a former executive with Voest in

the 1970s at a time when it began
its Bayou Steel venture, he shared
some responsibility for the ven-

ture’s subsequent losses. He is now
expected to return to Chemie Linz.

Other members of Voesfs new
managing board include Dr Claus
RaidI, deputy chief executive in

charge of finance, Dr Peter Stra-
hanuner, for personnel, Mr Othmar
Puhrmger, m charge of the plant

construction division, Mr Heribert
Kreulitsch and Dr Robert Ploch, for

metallurgical products. Dr Ludwig
von Bogdandy. a West German ex-
ecutive currently working fro the
Klockner group of West Germany

Continued on Page 14
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supposed to be the end receiver of

five cargoes on those dates.

Today's edition of Petroleum Ar-

gus, the leading monitor of the

Brent market, says: “If the 15-day

market is to end to an orgy of litiga-

tion it will have consequences more
serious than the inconvenience of

speculators and foe embarrassment
of oil companies that have run their

stocks too low. There may be a seri-

ous dislocation of supplies."

If litigation is the result, it may
not be that

,
easy to bring the guilty

to book. Many of the big speculative

players in the market, while operat-

ing out of London, have incorporat-

ed their trading companies in

places such as the Canton of Zug,

the Bahamas and the Cayman Is-

lands where taxes are tiny and the

arm of the -British law is scarcely

felt.

Some such companies may prefer

to seek refuge in delay in the law
rather than maVo a ra.qh settlement
involving massive losses, according

to Mr Adrian Biggs, editor of Petro-

leum Argus.

The breaking of the daisy ^hainc

is a result of the extreme volatility

in oil prices since January when
Opec crated' (he oil market by de-

claring it would not longer adhere

to its output ceiling but instead

drive for market share.

Whereas in the past a daily price

swing of 40 cents would have been

considered dramatic, since January
there have been swings of as much
as S5 a barrel in a day. One oil trad-

er says: “The Brent market is the

easiest market in the world to take

a position in. With a minimum lot of

600,000 barrels of crude oil it is also

the easiest to make a loss in."

Last December Voest-Alpine,

Austria's largest industrial compa-
ny and one of the biggest players in

the Brent forward market, pulled

out of the business after piling up
tosses of about 5150m to its oil trad-

tog activities in a which
rocked the Austrian Government
and forced the entire Voest-Alpine

board to resign.

Traditionally the biggest players

in the market are the oil majors,

particularly BP and Shell. For the
major oil companies involved in the
Brent system of fields operated by
Shell, the Brent forward market
has been the means of ensuring

Continued on Page 14

WestEurope togain S29hn, Page 8;

Oil-fired yen. Page 12

Nakamura ship

group close to

YlOObn collapse
BY CARLA RAPOPOHT IN TOKYO

NAKAMURA SHIPPING, the lead-

ing Japanese shipping group, was
on the verge of collapse at the

weekend, with total liabilities esti-

mated at dose to YlOObn ($540m).

A director of Sankyu, the diversi-

fied transport company which con-,

tools Nakamura, said at the week-
end that Nakamura will file for vol-

untary bankruptcy in the Japanese
courts “at the earliest opportunity.”

Sankyu will assume Y50bn of Na-
kamura's debt

At the same time, the worsening

state off the wodd shipping market
was further emphasised to an an-

nouncement tty Nissbo Iwai, one of

Japan's largest trading companies,

that it intends to write off YBOhn
(5320m) in bad debts related to its

shipping business and withdraw
from stopping entirely bythe end of

next month.

Nakamura’s collapse will be the

largest since Sanko Steamship
,
the

world's largest tanker company,
filed for protection under Japan’s

bankruptcy laws last August The
continued troubles of the industry

cast increasing doubt on whether
the proposed restructuring of the

CH Tung Group, the Hong-Kong
based stopping operation, will ever

be accepted by Japanese creditors

who hold about 60 per cent of the

group’s $225bn debt
Sankyu, a publicly listed compa-

ny which bolds a controlling stoke
to the privately-held Nakamura
Shipping, said thatNakamura's col-

lapse will not necessarily imperil its

own future. Sankyu said it will

raise Y20bn of the debt through sell-

ing securities. It plans to write off a

substantial portion of the balance
and said the losses will not be more
than the company’s net capital. It

plans to omit its year-end dividend.

Sankyu's sales last year were
around YISObn.

Nakamura, founded about 50

years ago by Kozo Nakamura, cur-

rent president of Sankyu, operates

about 78 vessels. The factors

contributing to its failure

collapsing freight rates, the knock-

on effects of bankruptcies overseas

of shipping charterers and the deci-

sion in recent years to order more
stops.

The immediate effect of Nakamu-
ra's collapse is expected to be the
failure of a string of *rrn>n shipown-
ers in the south of Japan, notably in

Ehime and Kyushu. Some of these

owners charter only one or two
ships from Nakamura and as a re-

sult, are totally dependent on it for

their business.

pursues

high-tech

venture

financing
By Paul Cheoseright In Brussels

THE EUROPEAN Commission has
approached financial institutions to

London and Milan to see whether it

can establish a new risk investment

company to help the financing of

high technology ventures.

It is also promoting the idea of on
associated scheme to insure the

new company against losses. The
insurance scheme would be backed

by European Community funds.

Commission officials mil visit

other European financial centres
during the next six weeks in un ef-

fort to drum up support. No Com-
munity government has so far been
approached to test official reaction.

A formal proposal will be put to the

12 before the summer.

The talks so far are said to have
excited interest among the banks
for the investment company with-

out agreement on details of the
plan. Major industrial groups have
been cool to a scheme directed pri-

marily at medium and small
companies.

But sharp reservations have been
expressed about the insurance
scheme, largely on the grounds that
to insure a risk capital venture is a
contradiction in terms.

The Commission sees itself os a

broker. It would like to see the in-

vestment company started by some
15 private sector financial institu-

tions spread across the Community.

Eurotech Capital, the name
coined by the Commission for the

company, would need capital of Ecu
500m (5457m) which could be re-

leased in instalments. The Commis-
sion's idea is that Eurotech Capital

would take equity stakes of up to 20

per cent in companies developing,

across national borders, high tech-

nology projects.

Equity financing, in the Commis-
sion view, is probably the best way
of filling the financial trough be-

tween the pre-competitive research

phase of a project and its commer-
cialisation, at which time ordinary

loan financing becomes more readi-

ly available. But Eorotech Capital

would be a sleeping partner to com-
panies attracting its investment.

After the initial floating of Euro-
tech Capital, the company could go

to the stock markets for additional

capital, the Commission thinks .

To make Eurotech Capital more
attractive to investors, the Commis-
sion would like to see Eurotech In-

sur established with a capital en-

dowment of Ecu 50m from Commu-
nity funds.

Continued on Page14 >

IN “Excellent

performance!
This was a recent description of

Oppenheimer’s investment achieve-

ments over 1985, a year when our Euro
pean GrowthTrust out-performed all

other authorised unit trusts in the UK
1986 has started very well with

af

statistics forthe12months to1February

1986 showing 5 of our 10 funds in the

top 100 of all 725 authorised unit

trusts and, as importantly, none in the

bottom 300? This excellent overall

performance was achieved by active

management as demonstratedbyour 3
general trusts.International,European

and Pacific, all ofwhich were 2nd
in their respective sectors over the last

12 months.

•Source Planned Savings.- offerto bid,income reinvested,12 montlisto .1 o

01-236 3885 (6 lines).
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This advertisement complies wirA the reguirenumts ofthe CouncilefTheStock Exchangecfthe UnitedKingdom
aadlheRepiUfaqfIrdand and does not constitute an qfftrt& or invitation to subscribefor or topurchase. anysecurities.

Burton Capital B.V.
(,Incorporated In TheNetherlands with limited liability)

U.S-$80,000,000

8% per cent. Guaranteed Notes 1991
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OVERSEAS NEWS

Nine set to sign EEC reform Act
BY IYO DAWNAY IN BRUSSELS

FOREIGN MINISTERS Of at -

least nine EEC member states
will today sign tbe so-called
Single European Act which
aims to streamline Community
decision-making processes and
provide a new formal basis for
political co-operation between
the Twelve.
But the implementation of

the Act’s provisions remains
dependent on its foil endorse-
ment by all the member states
and its ratification by the 12
national parliaments.
At the week-end, it appeared

likely that three countries
would refuse to participate in
the signing ceremony. Denmark
has long insisted on putting the
reform plans to its national
electorate in a referendum
scheduled to be held on
February 27.

This decision followed pro-
tests that the package involved
an unacceptable transfer of
national sovereignty to EEC
institutions.

Consequently, Greece has re-

served its decision on whether

There will be an over-
whelming Danish vote in
favour of the reforms of die
EEC In the February 27
referendum on this issue, if
two opinion poUs published
in Copenhagen yesterday,
prove cermet, writes Hilary
Barnes.
A Gallup pol] showed that

68 per cent were in favour
and 82 per cent against the
reforms, while a second pell,

by the Tibtntp Institute, gave
a 65-32 per cent breakdown,
excluding in both cases the
undecided voters, who con-
tinue to constitute 20 to 25
per cent of the voters.

The share of voters favour-

ing the informs has increased

since Prime Minister Fold
Schlueter announced the

nfereadnm in January. In a

January Gallop poll the

breakdown was 58 per cent
for and 42 per cent against.

The Prime Minister decided
to can the referendum,
which Is consultative and
formally speaking not bind-
ing on tbe Volketing (parlia-

ment), when a majority in
the Volketing blocked agree-
ment to (tifi reforms against
the wishes of the coalition

Government.

to participate in tbe signing
until today. Mr Theodore
Pangalos, the Greek EEC
Minister, has said that Athens
may withold its signature in
order to convey a symbolic
protest at the isolation of Den-
mark.

Italy, the most passionate
advocate of closer European
integration, decided to withdraw
from the ceremony last week
on the grounds that the reforms
agreed are insufficiently wide-
ranging. However, it is believed
in Brussels that Rome will

reverse this decision should the

Danish referendum accept the

reforms plan.

The Dutch presidency of the

Council of Ministers has taken
painS in recent days to insist

that the signing ceremony is

not intended to put pressure on
Denmark. The early endorse-

ment of the Act is instead

meant to emphasise the commit-
ment of the signatories to the

reform package, hammered out

in a long debate last Autumn
and concluded by beads of
Government at the Luxembourg
summit in December.

Foreign Ministers are also

scheduled to debate measures
to adjust agreements with the
European Free Trade Associa-

tion (EFTA), foBowing the
accession of Spain and Portugal

to tbe EEC. Itey will attempt
to finalise details of a common
Community position for tbe
forthcoming negotiations on a

new Multi-Fibre Arrangement
(MFA) regulating tbe inter-

national textile trade.

Dutch money creation curbed
BY LAURA RAUN IN AMSTERDAM

THE DUTCH central bank has
exacted a promise from banks
to significantly limit money
creation this year in a dramatic
policy shift that reflects deep
concern over rapid . money
supply growth.
The Nederlandsebe Bank’s

unusual announcement on
Friday was the first statement
on medium-term monetary
policy made outside a quarterly
report in years. It signals a
desire to tighten the accom-
modative policy followed raring
the economic recovery.
Tbe ban ksald that, as the

recovery had taken hold, the

fast monetary expansion could
rekindle inflation. It wanted to
slow money supply growth to

the pace of expansion of
nominal national Income.
Money f-wmtiim bTmmiIH bo
sharply curtailed this year to

S( to 6 per cent from about 9
per cent last year, it said.

Mr Gert Jan Hogweweg. tfie

central bank's chief of money
and capital markets depart-
ment, said the limit on money
creation fell short of a credit

control and was imposed to
avoid a formal ceiling on lend-

ing. It is not yet dear whether
credit controls would be

imposed if the money-creation
limit was ignored but the bank-
ing community is likely to abide
by the agreement
The Nederlandsche Bank also

appears to be worried over
recent pressure on the guilder
arising from outflows of cash
seeking higher yields in other
currencies of the European
Monetary System, including the
ECU. To bolster the guilder it

chose to squeeze money
creation rather than raise
interest rates, which would
have been unsettling if done
without a parallel move by the
West German central bank.

Hungarian unions express discontent
BY DAVID BUCHAN

HUNGARY’S TRADE unions
yesterday ended their national

congress by formally approving

the Budapest Government's
1986-60 economic plan, but only

after many rank and file dele-

gates vented their discontent at

falling living standards over the

past five yean.
The resolution was carried

heavily in the Government's
favour, fay 761 votes to 2Lt But

even this protest vote
marked an unusual display of
independet feeling for a Soviet

bloc tiade union movement.
Since the Hungarian unions bad
their last congress in 1980, veal
wages and Jiving standards for
many workers have declined as
Hungary has strained to service

its relatively high foreign debt.

Hr Sandar Gaspar, the trade
union president who is also

a nffwihuy of Hungary** ruling
Politburo, yesterday called for

unity behind “the realistic

demand of workers for raising
living standards.” According to

the 1986-90 plan, real wages are
doe to rise 5 per cent, but this
would only restore living stan-

dards to their 1980 level.

Mr Lajos Faluvegi, the deputy
prime minister, warned union
dedgates they could not expect
an improvement in real wages
or pensions this year, even
though national income was
planned torise- someS percent

SPD presses

mi with nuclear

free proposal
By Rupert Cornwell te Bonn

WEST GERMANY’S apposition

Social Democrats are pressing

ahead with their attempts to

work out a joint proposal for

a tactical nuclear weapon-free

zone in central Europe with

the ruling East German SED
party—In spite of the irritation

such a notion causes both to

the centre-right coalition in

Bonn and to Nato planners in

Brussels.

The plan, which builds upon
a 1985 initiative of the two
parties to remove chemical
weapons from Europe, was the
main topic of a visit to Bonn
last week by a delegation

headed by Mr Hermann Axen,
an member of the
East Berlin politburo. Both
sides have agreed to meet again
on the issue, in East Germany
at the end of_ApriL
The Social Democrats’ flirta-

tion with East Germany has
been attacked on various
grounds: that it constitutes a
“ parallel " foreign policy which
diminishes the authority of the
elected Government in Bonn;
and that it indirectly furthers
tbe designs of Moscow, which
has long favoured such an
agreement: 1

•
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Electricity

talks the
languageof
Industry

Increasingdemand Ibrour hand-

made roofing tiles created a production

bottleneckat thedrying stage.Conveningfrom
a fuel-fired drying tunnel to electricheat

pumps solved our dryingproblem,

reduced rejects and halved energycosts
into the bargain.

Electricity certainlyhada
worthwhile message for us. y /
Colin Taylor;

Managing Director; Keymer Tries.

Across the country in companies
both large and small, electricity is helping

industry reduce costs and increase productivity

An electric infra-red stoving oven has
enabledTJ Filters, who produce a large range
ofoil filters, to double their output, improve
finish, and cut production costs by 40%.

At Callanh^rt T.imited, producers of
decorative ceramic ware, a new twin-hearth

electric kiln using night-rate electricityhas
cut energy costs by almost40% compared
with their gas-fired kiln. More reliable =•

operation with fewer rejects has increased
productivity and helped recover the costof

1

the lain in under fourteenmonths.
The list ofexamples is growing dafiy

All proving that electricity is likely to talk

your language, too.

'Wfefve produced a shortVHS video on
which managers from industry describehow
electricity has improved their companies’
efficiency and productivity For your free copy
or for furtherinformation,justreturn
this coupon with your business
card, letterhead or compliments
slip attached. 4fil

^Elearitity ViihBrartom.POBox2.Felfliaa».bBckbtTWl40HS.
Please sendme (tick ib appropriatej:

{ |
TheVHS video i

tafamutloo QIC
j { Heatpumpdrying

I I drying
| jBcqric Bring ofceamies

Name.

1/1076

The energy-efficient switch.
TheEbctridqrCouflcfi,Ea^ud fit Wales
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iran masses

norffi

of Basra

y

Kathlwn Enm la KmnOt

IRAN was'reported yesterday to
be massing troops north of
Basra, Iraq’s second largest city,

as hearty fighting continued to
the south , on both land and sea
dose,to Kuwaiti territory.
Foreign diplomats in Baghdad

said satellite, pictures showed
further build-ups at the Iranian
town of Susangerd, dose to the
HuwaJzah marshes, and said
that Iran- may /be .planning to
lawtidTi an attack .there to ease
pressure on troops to the south.
Iraq has ' confirmed heavy fight-

ing in .the marshes for some
days and claims that it has re-
captured the Vainoon Islands
In an labour battle.

If. Iran launches- this offen-

sive, then its current operations,
known as “ dawp. eight,” will be
the largest in the war, commen-
tators believe. '

. .

In the south, Iraqi officials

said their armed - forces were
attacking the Iranians from two
sides, from Basra and from Has
Bisha, dose to- Fao. ..

Iraqi .
communiques also said

that 41 traos>-earryliu! vessels

had been sunk in the Kbor
Abdullah' waterway, near to the
Kuwaiti island. of Bnbiyan.
Tehran -

- Radio claimed
advances in the southern area
of Fao and said . Its troops

occupied 322 square miles of
IraqLterritory. . .. .

During- the night. Iranian
troops also, advanced towards
the Iraai naval . port of Umm
Qasr. said. Iran eon-
ducted a. tour yesterday of the
front line positions at Fao for
foreign journalists, who
reported that they could see
the Kuwaiti island of Bnbiyan
dearly from Iranian positions.
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Pemex stops

paying suppliers

after prices cut
BY DAVID GARDNER IN MEXICO CITY

PETROLEOS MEXICANOS
(Pemex), Mexico’s State oil

zhonopoly and the country's

biggest company, has suspended
payments to its. .suppliers for
30 days totowing the weekend’s
sharp cut in Mexican oil prices.

Mexico dropped its average
oil price by $4.68 (£3.30) a
barrel' on Friday night; the
largest reduction it baa ever
made, only two weeks after

catting it bank by $4. The aveiv

age price of Mexican oil, retro-
active to February 1. is now
$15.07 a barrel, down from
$24.60 in November.
The collapse in International

oil prices which these cuts are
tracking has upset Mexico's
budget and foreign exchange
cash flow projections. Oil pro-
vides Mexico with about half its

tax revenue and three-quarters
of the foreign exchange with
-which it theoretically has to

mate repayments of $11 .5b

a

this year on its $87bn foreign

debt
Mexico's original projections

for this year foresaw an aver-
age crude price of $22 a barrel
and daily exports of L5m
barrels. At this sales level, each
$1 fal costs Mexico 3550m in
foreign exchange. But industry
analysts report January sales
down to i-i wi b/d. Current loss

in both price and volume there-

fore, averaged over the full

year, leave a theoretical hole
in Mexican crude revenues of

$5.9bn, against original earnings
projection of $12.1bn.
The consequences for domes-

tic spending programmes, al-
ready sharply reduced in this
year's deflationary budget, are
grave, as Pemex 's temporary
payments halt and cuts in ex-
ploration announced yesterday
make clear. Other major state
enterprises such as the Federal
Electricity Commission are also
behind on payments to sup-
pliers and in the process of
deferring virtually all new in-
vestment.
Independent calculations sug-

gest that at the now hopelessly
optimistic average oil price of
$20 a barrel, the loss to the

. Mexican treasury over a -year is

some Pesos l.OOObn (S2.3bn),
about a third of this coming
directly from Pemex’s account
This is roughly 1.3 per cent

of gross domestic product, but
the multiplying effect of the
foreign exchange loss; particu-
larly through the constraints on
imports, could turn this into
more like a 4 per cent drop in
growth.
After its financial collapse in

1982. Mexico had two years of
negative growth for the first

time in half a century. In the
last two years its economy has
grown by 3.5 to 4 per cent a
yew.

Rogers suggests launch
may have been a mistake
BY TERRY DOD5WOATH IN NEW YORK

MR WILLIAM ROGERS, the
former US Secretary of State
who is leading the inquiry into

last' month's apace shuttle

disaster, has suggested for the
first time that space agency
officials may have made a criti-

cal mistake in deriding to go
ahead with the fatal launch.
In a statement at the week-

end, Mr Rogers said that the
Investigative presidential panel
bad been looking at all aspects
of the derision-making process
leading up to the launch of the
Challenger Shuttle, and had
"found that the process may
have been flawed.**
- At the same time, he asked
the National -Aeronautics and

Space Administration (Nasa) to
exclude from the agency’s separ-
ate internal investigatory com-
mittee all the people involved
in the derision to go ahead with
the launch.
According to reports over the

weekend, Mr Rogers’ statement
is not meant to indicate any
suggestion of a cover up over
the causes of the explosion
which led to the death of seven
'crew members.

But the presidential panel has
apparently grown increasingly
concerned 'about the way in
which safety problems were
dealt with by the Nasa bureau-
cracy, especially at the lower
Revels. • %. -vi ... -i- -...

John Elliott profiles the Hindu kingdom as the Queen arrives for a visit

Nepal steps cautiously into modern times
SENIOR army officers saluted

and cannon fired in a small
seventeenth century palace

courtyard in the Nepalese capi-

tal of Kathmandu while a mili-
tary baud played the national
anthem, drowning the efforts of
two groups of Hindu musicians
at a ceremony formally welcom-
ing the coming of Spring.

Flanked by his Cabinet and
advisers, Eton-educated King
Birendra Bir Bikram Shah Dev,
watched impassively. He was ful-

filling his role in the cacophony
as a reincarnation of the Hindu
god Vishnu—the provider of the
Hindu trinily — and as ruler of
this small Himalayan kingdom
where Queen Elizabeth II
arrives today for a five day visit.

This ceremony, which took
place last Thursday at Kath-
mandu's streets were being
levelled and cleaned for the
Queen, brought together the
main centres of power of this

almost medieval, poor kingdom
which is both an international
tourists' haven and a sensitive

buffer state between China and
India.

The King is regarded by many
as an absolute ruler, relying in

part for his authority on his

Hindu people's' respect for the
God-linked monarchy. But he
also relies on the total support
of the army. His Cabinet, chosen
by him from members elected

to a non-party national assembly,

shows the regime is moving
gradually towards a democratic
system, albeit more slowly than
political activists would like.

Nepal was never part of the
British empire in spile of its

proximity to India. It main-
tained virtual independence
after an 1815 war with Britain.

In return it has provided
generations of Gurkha soldiers

who Still make up about 8,400
of the British Army's strength
and played a significant role in

GEC telephone sets and
PAB.Y exchanges are to he
made soon in Nepal following
conclusion of a Elm joint ven-
ture agreement with
Amatrya Enterprises of
Kathmandu.

In the first stage GEC Tele-
communications of the UK
will supply technology, but
later plans to take on equity
stake of about £200,000. A
letter of Intent Has been
issued by the Government
and a full licence is expeefed
soon.

This will be one of Nepal's
first modern manufacturing
enterprises.

the Falklands War.
Nepal is proud that it stayed

independent. But the price it

paid was an almost total lack
of any development until 1951
because it was ruled by a prime
ministreial family, called the
Ranas. who closed the country's
borders, personally thriving on
its backwardness.
„ J

The royal family reasserted
its authority in 1951. It threw
the Ranas out of office and
briefly experimented with a
political party system in which
the pro-India Nepali Congress
Thirty formed a government.
The then king replaced this in

1961 with the present panchayut
non-party system. In 1980,

following student demonstra-
tions, King Birendra called a

referendum which backed the
partyless system with a 55 to

45 per cent majority, probably
indicating a 50-50 split after

allowing for some inevitable
ballot rigging.

The 35th anniversary of the
ousting of the Ranas is cele-

brated tomorrow, Democracy
Day. as a public holiday when
the Queen will officially rest in

the Kathmandu royal palace
and the Duke of Edinburgh will
visit a tiger reserve.

But all is not well beneath
the surface of this, the world’s
only Hindu kingdom, where the
literacy rate is estimated at
only 15 to 22 per cent of the
17m population, where the
population growth rate of 2.6
per cent a year (one of the
world's highest) exceeds the
agricultural annual growth rate

of 1.7 to 2.5 per cent, and where
deep rooted corruption
syphons off a large proportion
of international aid and
cripples the country's economic
growth and public administra-
tion.

These issues have come to
a head with a 14.7 per cent
devaluation two months ago
and with elections planned for
May to the non-party national
asembly. The elections will test
the resolve of the King and his
palace entourage of family and
advisers to resist pressures to
move further towards a
Western style democracy.
They are under pressure

from the banned Nepali Con-

gress Party to recognise parties,

or at least to allow members
who stand as individuals to

have a common manifesto or
common symbol. But the feel-

ing against parties is strong
and major concessions are most
unlikely.

“ We cannot raise the money
in the country to fund parties

and party elections so the
parties would go to X, Y and Z
country — and 1 could name
another — for funds," says Mr
Radha Dsir Sabbha, 77-year-old

Foreign Minister.
“ The election would then not

be a battle between Nepalese
parties but between major
countries." He agreed that "X,
Y and Z" were India, China
and the Soviet Union with the
US as the likely other donor.
Nepal is highly conscious of

its position as a buffer state and
courts China. It is specially
wary of increasing its depen-
dence on India, with which it

has an open border and freely
convertible exchange. More
than 90 per cent of its foreign
trade passes through India
which itself accounts for about

60 to 70 per cent of total two-
way trade.

Rapidly increasing imports
from India, which has taken
over the country's garment in-
dustry. plus an outflow of funds
with black money going into
India’s booming stock market,
led to a recent devaluation. This
was accompanied by a S17m
(£12.1m) standby loan from the
International Monetary Fund,
two-thirds of which has already
been drawn.

Foreign currency reserves,
which had fallen to Nepalese
Rs 2bn (£6~.8m) have risen to
Rs 3bn. roughly equivalent to
three months imports, accord-
ing to Mr Prakash Lohani.
Finance Minister. But balance
of payments problems continue
with income from iouri>m. the
second major foreign exchange
earner, dropping 33 per cent in
1983-84 to $40m. A boost in
carpet exports to ?I2m has par-
tially helped to effect this de-
cline.

Aid from foreign countries
and agencies provides the major
source of foreign exchange in-
flows and provides ?0 per cent
of the development budget.
India is believed to provide a
total of S50m a year followed by
Japan with S27m and the US.
UK and West Germany each at
around SlOm to 520m.

Last time the Queen visited
Nepal 25 years ago. tlic Nepali
Congress Parly had just been
thrown out of power by the
then King. The country has
opened itself to the world since
then, but faces two crucial chal-
lenges—first to develop its poli-
tical system so ihat it avoids the
sort of violent unrest that has
bedevilled some of its South
Asian neighbours and secondly
to develop huge untapped
sources of hydro electric power
which could transform its

economy.

Gemayel flies to Paris as pressure for resignation grows
«r NORA BOOSTANY IN BEIRUT

LEBANON’S President, Mr
Amin Gemayel, under pressure
to step down for his partial

opposition to a Syrian-
brokered militia agreement,
travelled to France yesterday to

address a summit of French-
speaking heads of state and for
a possible raeeting'witb French
President Francois Mitterand.
His -surprise visit .coincided

with a flurry of meetings be-

tween Christian and Moslem
politicians to patch up a widen-
ing rift over the stalled militia
accord.

. In Moslem-controlled West
Beirut, police found the muti-
lated body of a Lebanese Jew,
Mr Ibrahim Benseti. He was
the third Lebanese Jew to be
slain by Moslem extremists

following months in captivity.
The Organisation for the
Oppressed on Earth claimed it

had broken up a spy ring work-
ing for Israel in Lebanon.

The two others who were
killed were kidnapped in West
Beirut last March and were
killed by the same group in re-

taliation for Israeli shelling of

Shi'ite Moslem villages in
Lebanon's southern border
strip.

In Jerusalem, the Foreign
Ministry expressed sorrow
over the death of Mr Benseti

and denied he was part of an
Israeli spy network. Israel
would not be blackmailed by
groups that take Jews hostage

in the hope of gaining Israeli

concessions.
The group has claimc/. the

abduction of at least four Jews
as well as the three killings
since Christmas Day. It sought
to exchange its hostages for the
liberation of 300 Lebanese- pri-

soners held at the Israeli prison
in Khiam. a Lebanese village

close to the Israeli border.

On January 8th 1986, in the

offices of Arthur Young, Apple UK
announced the launch ofApple

Accoimting^This UK-developed

package was commissioned byApple

as part of its firm commitment to the

business world.

be extracted and analysed in many
other Macintosh business software

applications. These include Microsoft

Excel™ (the world’s most powerful

spreadsheet operable on a personal

computer),Jazz™ from Lotus,

Matfferminal™ (Apple’s communica-

tions package), and Blyth’s Qmnis 3

XK a ..EMBER OP/^HUBYOUgJggigS^

Apple Accounting is ahard uons package;, aim oiyuis umius y™

T v Advisors
disk-based product that consists offive (a database management system) — a rrAuntaTitS,

Auditors, UUw 4
.

*

modules, whirih can be independently indeed any Macintosh software which ACC<J
... r^nci lltarits

used or totally integrated to provide a

romplete accountancy solution.

These modules perform the

indeed any Macintosh software which

uses ourunique copy and paste facility.

It is now possible to ask quite

complex questions ofyour company’s
^ 7 Rolls Buildings, Fetter Lane,

Artw«
opinion

Stock Control functions.

Working on Macintosh™ Plus,

books and receive simple answers.

For example, what if your packaging

costs go up by 5p per thousand units?

What iffoul weather fouls up the

this package provides a high degree transportation of your goods? On a

offlexibility not to be foundwithin

A considerable benefit ofApple

Accounting is the ease and speedwith

wlftch management infirnnation can

lighter note, what if the interest rates

go down?

The results of these enquiries

can be expressed instantly in the

form of graphs, which can then be
Apple,theApple logo,Macand MacTenwia!aretrademarksotAppleComputer me.Apple Accountmo isa service mart* ot Apple Compute*
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integrated into your final report.

Arthur Young have prepared a

summary report giving their objective

assessment of the Nominal, Sales and

Purchase Ledgers.

If you would like to receive a

copy, and find out more about Apple

Accounting, just dial 100 and ask for

Freefone Apple, or fill in and send off

the coupoa
(UK) Ltd. Jazz is a trademark of Lotus DevelopmentCorporation
Inc, and is being used with the express permission ol its owner.

fd like to knowmore aboutAppleAccounting,

j

Pleasesend meacopyof'theArthurYoungeinlualiim.
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Tel. No..
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i R Apple FT17/2

Thepowerto succeed. 1
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Crackdown continues in S. Korea
BY STEVEN B. BUTLER IN SEOUL

SOUTH KOREAN police con-
tinued harsh measures through
the weekend in an attempt to
snuff out a national signature
campaign designed to revise the
constitution in favour of a
direct election of the president
Ur Kim Dae-Jong, the leading

South Korean dissident, re-
mained under house arrest be-
hind a wall of up to 1,000
police. His telephone was cut
to prevent any communication
with political supporters and for
the first time since he returned
from exile in the US one year
ago, foreign reporters were de-
nied access to him-
The confrontation between

the Government and the oppo-
sition—perhaps the most severe
since the uneasy calm that fol-
lowed a 1980 military coup
bringing Mr Chun Doo-Hwan,
the President, to power—has

SOUTH KOREA’S trade
deficit In January rose to
$4Mm from S3m In Decem-
ber, according to the
Economic Planning Board.
Last month's deficit was
nonetheless an improvement
over January 1985, when the
trade deficit reached 8741m.

raied fresh fears of further
political violence.

Some 2,500 police raided 129
ciUege campuses throughout
South Korea over the weekend,
confiscating political literature,
petrol bombs, wooden and iron
dubs, and placards and banners
that read “ repeal the constitu-
tion " and u long live de-
mocracy.”

Police have arrested 449 stu-

dents so far this year compared

to 207 arrests in the first eight
months of last year.

Ur Kim Young Sam, another
key opposition leader who only
recently joined the New Korea
Democratic Party (NKDP), was
allowed to attend church ser-

vices yesterday morning. He
was forcibly returned to his

home several times last week
after attempting to attend poli-

tical meetings in the centre of

Seoul, and he and his sup-
porters scuffled with police

This latest series of incidents
was touched off on Wednesday,
February 12, when the two
K-ims and Mr Lee Min-Woo,
President of the NKDP. became
the first to sign petitions for
constitutional revision. The
move, timed to coincide with
the anniversary of last year’s
strong electoral advances for
the opposition party, caught the

Government by surprise.

The police later staged raids

on the headquarters of the
;

NKDP and the Council for the :

Promotion of Democracy
(CPD).which is headed by the
two Kims, in an apparently un-
successful search for the signa-

ture lists. Newspaper editorials

yesterday denounced police

action at the CPD headquarters,
in which seven journalists were
beaten
Mr Kim Sung-Icy, the Justice

Minister, warned that the
Government would take stiff

legal action against all involved
in the signature campaign. He
said the campaign is a disguised
attempt to provoke violence and
create social unrest, that any
action associated with the cam-
paign is illegal, and (hat parti-

cipants might face seven years
in jail.

This announcement appears as a matter of record only.
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Ozal to

seek UK
help on
reactor deal
By David Barchard in Ankara

THE TURKISH Prime Minis-
ter. Hr Turgot Ozal, arrives

in Britain today on his first

official visit to a Western
European country, hoping
for Industrial co-operation
between Turkey and the UK
In projects ranging from
nuclear energy to highway
construction, and defence.

In an interview on the eve
at his departure for London.
Hr Ozal referred to the
British stake in a nuclear
power plant projeet at

Akknyu on the Mediterra-

nean to be built by AECL of

in a consortium with
NEI-Parsons of the UK which
is to make electrical generat-

ing equipment for the
planned 635 3Iw power
station.

Canada’s government Is

believed to be close to turn-

ing down the project which
would be constructed as a
joint venture under the
“ build eperate-band over "

model which Mr Ozal is try-

ing to get Western suppliers

and bankers to adopt
European financing, orga-

nised by Standard Chartered
for Net-Parsons Is thought to

be in place, but the Canadian
Government has requested
sovereign guarantees on
C$900m. Mr Ozal may ask the
British Government to use its

influence with the Canadians
not to turn down the project.

But he warned that he would
not consider sovereign
guarantees for power stations

built on the joint venture
modeL
Mr Ozal said Britain had a

major head start in landing
Turkish defence contracts.

British business might be
interested in a series of
motorway contracts stretching
from the Bulgarian border at

Edirne through to Ankara, be
said. A consortium led by
Arup and Enet of Turkey was
recently awarded a super-
vision contract by the Turkish
state highwavs. Balfour
Beatty of the UK is negotiat-
ing a contract to build a
stretch of highway from Izmir
til SalihlL Foreign consor-
tiums have been told that
they must find the financing

necessary, for each Mage of
the motorway.
The total cost of the motor-

way projects at present being
discussed is thought to be
around $L3bn.
Mr Ozal'sald he had set up

a study group to resume' the -

schedule of tarffl cuts under
Turkey’s nearly defunct asso-

ciation agreement with the
EEC. “There have been no
cuts since 1975 but we have
the intention to make cuts
this year.”
He said he thought Turkish

Industry .was better able to
withstand competition inside
the European Community
than was generally realised
outride the country. M I am
thinking of a 10-year period
for transition once Turkey
Joins the Community, but (he
timing of our application for
fun membership has not been
decided yet
“I cannot make an appli-

cation without consulting the
different member countries
and If I don’t see any support
from them, why should I do
it? Turkey is more of an asset
than a liability to the EEC,”
he said.

A WEST GERMAN business-

man Js among more than a
dozen people arrested in con-

nection with what is being
described in Cairo as the
“ biggest and most dangerous
bribery case In Egypt’s
history.”
The West German Is being
accused of paying bribes

totalling some $6m (£4m) to
Egyptian officials in an
attempt to win a contract for
his company to supply compo-
nents for a 9200m paper mill

to be built In Qena governor-
ale, upper Egypt, 700 km
south of Cairo.
Semi-official Egyptian news-

paper reports did not name
the company or the foreign
businessman Involved.

President Hosnel Mubarak
of Egypt said at the weekend
the government was engaging
in a drive against corruption
“ in all its forms and In any
location to protect public
money and the lights of the
people.” His remarks were
made again** a background
of worsening economic cir-

cumstances.
Among those arrested

according to official press
reports was the first under
secretary of the Industry
Ministry, who was also chair-
man of the committee
responsible for reviewing
bids for the paper mQL He
is accused of accepting bribes
totalling about $609,000. The
Egyptian agent of the West
German firm has also been
arrested, the reports say.
Bids for the mill were

lodged in April 1984 and
Included those from French,
Canadian, Japanese and Swiss
led consortia. A decision was
expected last June-
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WORLD TRADE NEWS

Siemens closer to success In

US telephone exchange race
BY PAUL TAYLOR IN NEW YORK

SIEMENS, the West German
electrical group, has moved
another step forward in the
race to sell digital telephone
exchange switches to US Bell
Telephone companies. Ameri-
tech, one of the seven huge
regional telephone holding com-
panies, has formaHy added
Siemens to a list of vendors
who will bid later this year
for digital switch contracts
worth 9100m (£171m).

Siemens will join Canada's
Northern Telecom and Ameri-
can Telephone and Telegraph
(AT&T), which together domi-
nate the US market for digital

network switches, In the battle

to win a slice of Ameritech's

local Bell Telephone Company

orders for digital switch instal-

lations in 198S and 1989.

Ameritech said the total con-

tract, which Is likely to be split

between the competing manu-
facturers, will probably involve

between 20 and 25 large digital

switches, each costing about
54.5m. The bids are due to be
submitted this summer and
contracts will be awarded pri-

marily on the basis of price.

Ameritech said the switches

will also have to offer a full

complement of advanced tele-

phone switching features and
be capable of eventually hand-

ling between 30,000 and 100,000

lines each though they may
Initially as few as 10,000

lines.

The move marks a break-

through for Siemens which

earlier this year won a eonnuct

to supply a test switch to Wis-

consin Beil, one of the five

Amertiecb local telephone oper-

ating companies. . __
Last month Siemens and GTE

announced plans to launch a

US joint venture equipment
group—a venture which cou»
help Siemens supply the

advanced equipment if it wins

the bid battle.

Two other competitors, itt
and Ptessey’s Stromberg-Carl-
son unit; have recently won
contracts to install test digital

switches for BellSouth, another

of the regional holding com-

panies. Indicating that, at least

one of them may be added to

that group’s official bid process.

EEC probes Madrid dumping charge
BY PAUL CHEESERIGHT IN BRUSSELS

THE European Commission is

investigating complaints from
Madrid that steel products
from other parts of the EEC
are being dumped on the
Spanish market

Investigators are seeking to

establish the precise quantities

and the exact price of steel

going to Spain.
Figures suggest -the surge

began as soon as Spain joined

the Community on January 1.

Shipments last month reached
200,000 tonnes, including coils,

double the normal leveL
Part of the increase is said to

come from orders placed before
Spain joined the Community,

part from accelerated sales.

The main source of the steel is

Germany and the Benelux
countries.

The Commission however
believes the tonnage delivered
will fall off by the end of the
month.

In the first 10 months of last

year, total shipments to Spain
from the then 10 members of

the Community reached 1.14m
tonnes. Shipments in January
1985 were 111,000 tonnes and
in Fabruary 1985 127,000

tonnes.
Spain continues to feel

aggrieved that its steel sales

in the rest of the Community

are controlled by quota

—

827,500 tonnes this year
Such an arrangement was

demanded by the 10 in the
Spanish accession negotiations

because of the- level of sub-

sidies

• The European Community at

the weekend brought into-force

retaliation measures against

the US for the Reagan Adminis-

tration’s imposition of quotas
on shipments of semi-finished
steel. The measures will have
the effect of cutting US sales in

the Community of fertiliser,

beef tallow and high quality

paper.

SHIPPING REPORT

Pressure on oil prices

hits tanka markets

Toshiba wins

Y12bn Soviet

colour TV order

BY ANDREW FISHER, SHIPPING CORRESPONDENT

SHIPPING markets remained
confused and depressed last

week, with dry cargo rates fall-

ing further and tanker activity

slow in the absence of stable

oil prices.

Galbraith's, the London ship-

broking company, said there
had been virtually no VLCC
(very large crude carrier) fix-

ing on the open market, though,
one 260,000 tonner accepted the
low rate of Worldscale 225 for
a trip from the Arabian Gulf
to the US Gulf.
More business was seen out

of West Africa,
.
but trade was

poor from the Caribbean, and
Mediterraneam-Galbruth’s said

in general “traders are still

having enormous problems in

being able to conclude deals

because of the structure of oil

prices, which remain unstable
In the dry cargo sector, said

Denholm Coates, it was " an-

other depressing week, with all-

round weakness apparent”
Rates did, however, seem to be
steadying at the low levels now
readied, namely 96.75 a ton for
grain from the US Gulf to Con-
tinental Europe and $10.75 to

Japan.
On the scrap market the

Soviet Union sold around 20
vessels to china. Demolition
business was hindered by the
New Year holiday in China and
Taiwan, with the markets in
Pakistan »nfl India also slack.

• The big Japanese shipping
companies may soon poll out of
a transpacific rate pact, setting,

off a rate-cutting war on the
liner- route -between th»-Far-
East and North America* Reuter
reports.
Japanese shipping companies

said if Evergreen Of Taiwan
carried out its threat to leave
the Asia North America Eam-
bound Rate Agreement (Anera),

they would follow.

World Economic Indicators

By Carla Rapoport in Tokyo

TOSHIBA, the Japanese elec-

tronics group, and Kmematsu-
Gosha, a Japanese trading com-
pany, have won a YI2bn (£46m)

order to supply the Soviet
Union with equipment to make
colour television sets.

Toshiba said at the week-end
the deaLis tile largest order it

i

has won. from the soviet Union
! in 10 years: when T&shibA ex-

ported equipment to make room
air Conditioners- The success

of that deal, Toshiba believes,

: led to the current order.

The plant will start operation
in mld498», and wffl be capable
of producing 30(7.000 20-in
colour television sets a year.
The order, includes all tbfl com-
ponejns extsept pictaro tubal:
The deal marks the first time

that the Soviet Union has pur-
chased a colour television plant
from Japan. ..

According to Japanese execu-
tives, the Soviet Union intends
to boost its production of colour
television sets from 3m units a
year currently to 7m units a
year by 1990.

UNEMPLOYMENT

W. German held
in Cairo on
bribery charges
By Tony Walter in Cairo

UK (m)
Jan. Si
3-409

Dec. *5
LOT

Nov.CS
X2S*

Jan. 85
3-341

% 14.1 1L5 1X5 1X8
US (m) 7*31 UU Alii .8439

% 6.7 6.9 1JB 74“

W. Germany (m)
Dee. 8S
2347

Nov. 15
2J10

Oct. 85
2-148

Dec. 84
XJ25

% 9J » XO 84
France <m> 2A36 L495 2505 2525

% 10S 1A7 1X8 11.1

Italy Cm) XW7 1052 XB24 3JD73

% TLS 1X4 1X3 .1X5
Netherlands (m) 0J49 01742 0.743 6.7*7

% 1L2 1X0 1X1 144
Belgium

'

<m) 0-542 0-541 . 0.553 0405.
% 111 1X1 1X4 14J

Oct as Sept. 85 Aug, 85 Oct- 84
Japan (m) 1390 L580 1480 - 1-590

% 171 2.72 2JS9 . ... .X7T
Source fExcept UK.US): Eurostat

Japan group may
make spring link-up

IVnit SPRING off Japan mad
Barnes . Gronpi the largest US
spring -maker, .$re considering
setting up ft joint Venture In
North America to produce and
seU ValVO sprirtts faff vehicle
engines, reports Yoke Shflsata
front.Tokyo,
NHK skid the companies will
soon begin feasibility studies
which should be Completed by
May this year. They have al-
ready signed, an agreement to
exchange data and lafoftdatibn
on precision spring production
technologies.
Barnes bqld&-46 pet te&t of

the UR spring market. •
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UK NEWS

Government may extend

job-creation scheme
BY PHlUP STEPHENS, ECONOMICS CORRESPONDENT

THE GOYMNMENT is cansfrfer-

ing a bigextension of itsMob Starf*

programme for ^ longterm un-
employed as the central element m
a package of jobrcf&^icm measures
tor the budget nextmonth. :

Tbe idea is stamgly backed by
Lend Young, foe ftopfaymeni Sec-
retary. On Wednesday be is due to
ouflinettefirstresoltsofanninbe1

of pitot schemesat a meeting of the
House of Commote select commit-
tee on employment. . . -

Tht> pragrnrntTja fo Him whining

support, across different sections of

the Conservative Party. Job Start
was introduced at foe beginning of

this year with pOot studies in nine
different parts of the cormtry.In es-

sence, it involves local employment
nfTjpp<; maldng 'individual contact'

with eway Iong-tom unemployed
worker in the area-

Those -individuals are then of-

fered details of the whole range of

government training and jotecrear

lion programmes, and tbe possibili-

ty of a direct subsidy of £20 a week
if they axe prepared to take work
paying below £80 a weds.
The Department of Employment

has yet to complete a full assess-

ment the p3cte schemes, but the

view in Whitehall is that the initial

results are extremely encouraging.

In -some areas more than 08 per

cent erf the long-term unemployed
are saidto have been given detailed

counseling.
As long as these results are con-

firmed by a more detailed assess-

ment, Lard Young is expected to

present proposals for its extension
to the whole of the country in time

for inclusion in the budget speech.

Mr Jffigd Lawson, the Cfoinopnor

of the Exchequer, has been tmen-

thusiastic about further extension
of official job schemes. Last week
he pointed out that two sets of mea-
sures introduced in tbe last budget

wSl only begin to reduce the dole

queues later year.

Mr Lawson would prefer to focus
on his upbeat view of the economic
outlook- It is thought in Whitehall

that tbe economic forecasts due
wTQnpgMp the budget will predict
another year of 2% to 3 per cent
growth in 1987, with a fall in die in-

flation rate to'dose to 3 percent

There is a growing feeling among
other senior ministers, however,
to ftp Government «w«t be Keen
to be taking direct action to help the

unemployed. Sir Geoffrey Howe,
Ihe Foreign Secretary, is among se-

nior ministers urging mea-
sures.

N-plant leaks ‘larger than admitted9

BY MAX WRJdNSbN, RESOURCES EDITOR

THE DISCLOSURE this weekend
that radioactive leaks from the un-
clear waste disposal piant in Sella-

field, Cambria, have been far larger

than admitted imau certain to be a
further setback to foe Govern-
ment's hopes ofpushingaheadwith
a rroil TmpWnH^nmwBP

British Nuclear Fads (BNFL),
which operates theSdlafieM plant

admitted last night that leaks of ra-

dioactive materials in‘lfl54-55may
have been 49 times greater than
has been admitted.-

’

Pregjnmary j*AfcpfafiI*niC have
suggested that foe risk of leukaem-
ia mwwig ririlrfrwi fn. thp nwgtwwp.
hood was about 3 per. cent higher

than previously bebeved. although

the figure is stffl smaQ.
The new evidence ofleakage was

uncovered as a result of an exhaus-

tive search of records by BNFL fol-

lowing. protests by a physicist. Dr
Derek Jakeman, who was working

at the plant at foe time.

Una shows that evidence given

by the nuclear authorities to Sir

Douglas Black's Inquiry into foe ef-

fects of radiation was seriously in

error, and hj«t conclusions, pub-

lished in 1984, might have-to he
re-appraised.

This latest evidence of error by

the nuclear authorities comes at a
trtno of mounting pobSc end politi-

cal disquiet about the disposal of

unclear wastes end foe operations

erf foe SeQafidd plant

.

This weekend BNFL also dis-

closed that an amumed worker

may have received the wwimrm
dose of radiation permissahle for a
foil year in foe recent leakage of

plutonium at the plant; -which af-

fected 11 men.

Although this recent leakage,

during nmfatMmiw work on a
pump, was said by the Health and
SafetyExecutive to be a minor one,

it caused a significant stir inside
bwH ont Parliament.

More seriously, foe all-party en-

vironment committee of MPs is

planning to publish a report in the

next few weeks winch will be deep-

ly critical oi tbe Governmentfs poli-

cy for nuclear waste disposal and
the i«**k of profasaionaltem w com-
parison with practice in other

countries.

Oil forces

down gas

prices for

industry
By Maurice Samuefson

THE FRIGE of gas for many large

industrial consumers in Britain has
began to fall becaase cd sharpening
competition from oQ. This is be-
lieved to be first this has hap-
pened since the early 1970s.

The gas industry and some of its

bigger customers have disclosed

that in the past three weeks a num-
ber of major contracts were being
renegotiated to take account of the
lower prices of heavy fuel oil, gas-

mi and other ofi products.

With power station coal prices al-

so under pressure, foe prospect of

cheaper gas illustrates the speed
with which indus-

try, after a decade of recession,
might start to benefit from the oil

price fpiiwpgp
,

So far, the British Gas Corpora-

tion has shown no sign of abandon-
ing its official forecast that its over-

all sales might rise to 20bn therms

by foe end of the decade from the

1983 level of 17Jbn therms. -

But although most of the growth
jg wpwiM in tfu> iwnimmal hnilrf-

jngs sector, corporation was also

counting on winning over industrial

customers from oil or coaL This

prospect is now obscured by foe oil

price fell Its continuation could al-

so affect foe amount of money the

Government would raise from priv-

atising the corporation.

OQ prices have already fallen low
enough to give several industrial

sites second thoughts about switch-

ing to natand gas from fuel oil, gas-

oil or coal A number of proposed
conversion schemes have been
shelved.

Bidden; prepare fresh moves on Imperial
BYTERRY BARRETT AND MARGARETVAN HATTEM

THE BATTLE for ownership of Im-
perialthe drinks, tobaa»andfoods
group, is rapidly reaching a climax.

HansonTrustispreparingtoraise
its hostile offer aim United Biscuits

is frantically-searchingfar ways to
revive foe agreed merger with Im-
perial thalwas blocked last week,
withA reference fe.fhfrMonopolies
andJrfmgeniCbnimisMon

'

Hanscm haiy raifa ^Thaisday to
raise' its ElJlbn bid wbkfo.'fe.bdte
fiercely' rejected: by 'foe Imperial

board. Its terms 8 are currently

worth 45p below foe defender’s cur-,

rent market-price of 291p and foe

CSty ctf London confidently expect*

a revised aflerof a littleover SOOp a
share, possibly wifo the introduc-

tion of a cash element
Mr Martin Taylor, a Hanson <fi-

rector, said yesterday that bnperi-
aTs forecast <rf a 23 per cent rise fa

pre-tax profits to£2Mm forfoe year

to Octoberhad been rioted and a de-

cision over a higher bid would be
made this week.

Mr Geoffrey Kant, Imperial

chairman, and his board were with
their advisers throughout yesterday

in preparation Sat an increased of-

fer from Hanson which they expect

today. '

.

UnjtatT Biscuits also called .a

bpardmeeting mLoridpnyesterday
^earning :to .demia stratify?.to

break fop deadlock of foe monopo-
Baa reference.

;

Mr Paul Charmon, Trade and In-

dnstiySecretary, announced bis de-

cision to refer foe £L3bh merger on
Wednesday because it raised ques-

tion of competition in foe snacks
market.
U the deal had gone ahead the en-

larged group would have held about

40 per cent of foe snacks market
with products such as Golden Won-
der crisps and KP nuts, aKhoagh
this activitywould only account for

4^ per cent of the combined group's

turnover.

However. Sr Hector i-sfagi Unit-

ed’s ffhwirwMn, remains committed
to foe logic of an bnperial/United

marriage is examining propos-

als to turn the earlier agreed deal

on its headwith Unitedmaking a ri-

val bid for Imperial.

'^Those propdsaK^are"befiBved to

inefadetoe pppsxbflrty of a commit*

meat to dispose part of Inqieriars

food interests as away of avoiding

foe monopolies investigation.

An announcement from United

may be made as early as this morn-
ing. Sir Hector is known to favour

agreed deals but may well be pre-

pared to proceed in foe face of Im-

perial opposition if his proposals

are rejected.

The Government's role in foe af-

fair came under increasing criti-

cism at foe weekend from Opposi-

tion MPs, wbo have been quick to

point out nv-nn«agforx*?gs in foe

Government's approach to a num-
ber of recent bids.

Mr David Steel, liberal leader, in

a letter to Mrs Margaret Thatcher,

foe Primp Minister, hinted that the

Government was using its power to

refer bids to foe Monopolies and
Mergers Commisson to bring pres-

1

sure to bear an mmpanjes in Other i

issues^

-

I

“Anyone disposed to cause mis-

'

chief might be tempted to suggest

'

that foe Hanson bid was given foe

all dear as a thank you for Lord

Hanson's role in foe Westland af-

fair, in contrast to foe bid for Pies-

sey by GECwho were on the ‘wrong

side* of the Westland argument
from foe Government's point of

view and thus could be said to have
been punished." he wrote.

Mr Steel said foe Government’s

policy on mergers lacked "stability

and predictability"

February 1986 Ibis announcement appeals as amatterof rccortoriy
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EFIM

SOCETA* PER AZXHH FBMNZURIA INDUSTWA MAWFATTUfflERA

LIT. 200.000.000.000
Multiple Facility

Lead Managed by

The Chase Manhattan Bank, N.A. Monte dei Paschi di Siena

Arab Banking Corporation Banca Nazionale delTAgricoltura

Banco di Napoli Bankers Trust Company
Banque Paribas Cassa di Risparmio di Genova e Imperia

Cassa di Risparmio di Roma Cassa di Risparmio di Torino

Continental Illinois National Bank and Trust Company of Chicago

Istituto Bancario Italiano Scandinavian Bank Limited

Socidte Generate The Bank of Tokyo Ltd.

The First National Bank of Boston

Managed by

Banca Toscana Chemical Bank Banca Antoniana di Padova e Trieste

Banca del Friuli Banca di Messina Banca Popolare di Bari

Banca Popolare di Parabita e Aradeo Banco di Santo Spin to

Banque Indosuez-Italia Cassa di Risparmio di Carrara

Cassa di Risparmio di Fermo Causa di Risparmio di Lucca

Cassa di Risparmio di Rieti Credit Commercial, de France

Credito Artigiano Credito Lombardo

Istituto di Credito delie Casse Rurali ed Artigiane

Nuovo Banco Ambrosiano UBAE - Arab Italian Bank

Banca Popolare di Cesena Cassa di Risparmio della Provincia deH'Aquila

Cassa di Risparmio di Tortona Manufacturers Hanover Finanziaria

PNC International Italy The Sumitomo Bank Ltd.

Anaqgedby

THE CHASE MANHATTAN BANK, NjL MONTE DEI PASCHI DI SIENA

THE MAJOR EUROPEAN
. HANDBOOK OF ENERGY

AND RAW MATERIALS
Yearbook of Mining. OB and

Gas, Electricity, . .Cfawnteal
: bwhtttry mS/U

EUROPEAN ENERGY UNK-UP
ENERGY MINISTRIES

OF ALL EEC COUNTRIES
Full report* on: Mining. Oil nod
Nsturat Gan Extraction, Oil Industry.
Gns Industry. Electricity Industry.
Cbomicol Industry, Trado in Fuels
nd othor Minorsln, Govsimaont
Anthorltin. Trainlnn and Rnasarch.
UnivaraWon. Stattadcs on Energy
snd Am Uilariilt, Industrtel
Equipment and Service*.

1,300 pawns. DM 7S.
Pub Ilaired in Garmaa

_ VERLA0 SUJECKAUF GMBH
P.O. Box TO 3* «. D-4300 Eseen 1

Federal lUpubBo of Germany

L—J MOTOR RENTALS LTD
THE PROGRESSIVE FLEET DECISION

TELEPHONE: 0525 372700

•crisis

try 22i400 miles up.

Outer space presents the greatest challenge

for technology today. The hostile environment

of space creates demands for mechanical and

thermal stability as well as reliability of power

supply and electrical dependability unequalled

anywhere on earth. The most demanding

requirement is of course for long product life;

repairs in outer space are not easily accom-

modated.

SCOPE/WAK3159E

High technology from AEG is more than equal

to these tasks.

We have developed solar generators which

power over 100 currently active satellites; our

travelling waves tubes are guaranteed for

seven years and have proven their reliability

and dependability with over 100,000,000 orbit

miles serving as the heart of communications

and weather satellites.

AEG (UK) Ltd.

217 Bath Road
Slough

Berkshire SL1 4AW
Tel.: (07 53) 872101
Telex.: 8 47 541

MX
diS

F-.v^iSSiSV,

Yc>u cahlin(iAES in HOcountries andin West Germany • AEG Aktiengesefechaft,Theodor-Stem-Kai 1, 6000 Frankfurt 70, Wfest Germany, Tel.: (069) 600 -37 59, Telex: 411 076, Telefax: (069) 6005400.
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Placingby

CAFEL-CUKEMYERS
of 2,868,750

Ordinary Shares of 5p each at SOp per share

Authorised
.

£500,000

SHARE CAPITAL

in Ordinary Shares of 5p each

ISSBGtlmu£to bt
JuuedJUtypatd

£387,500

The Group is the country* largest independently owned cash and carry supplier erf

motor accessories, replacement parts and other related products to trade easterners.

A proportion of the shares has been offered to the market and may be available to
the public through the market during market boais today.

Foil particulars ofthe Company are available through the Extri Unlisted Securities

Market Service. Copies oftheProspectus and of Extel Cards can be obtained until
3rd March. 1986 franrc-

CAPELCURE MYERS
Members ofIhe Stock Exchange

65, Ho&ramViaduct,London EC1A 2EIL

l?th February 1986. Member ofthe ^LfeMfciYmp

UK NEWS

Discontent in the legal profession
BRITISH LAWYERS have never
had a good press and at present
they are subject to a great hue-and-
cry. “Radical" reforms called far by
jv)liHr»inrn? htiH the fnrlnHo

fusion of the two branches, contin-

gency fees, unrestricted price

competition in advertising and-new
rights far non-lawyers to undertake
legal business.

The professions themselves, un-
der threat of legislation, are in tur-

moil, even conflict, over their rules,

practices and remuneration. The
Bar is posed to strike or sue the

Lord Chancellor over fees. The Law
Society bids for new audience

rights and rushes out sub-commit-

tee Green Papers (discussion docu-

ments) on reorganisation.

But, while improvements are con-

stantly desirable and some mea-
sures may be urgent, many of these

proposals will not cure current evils

and could create new ones.

At what complaints are they
aimed? First, that too much law is

mmpiw and obscure; second, that

its procedures and institutions are

too cumbersome, costly and slow;

third, that the standard of justice

and of legal services it not high

enough. At face value those com-
plaints may be impossible to dis-

prove, but “too costly” or “too slow"

means nothing without a social and
political context and in that context

alternatives and their costs must be
balanced and judged.

The law is, of course, complex; so
are the relationships, aims and in-

terests of all the people and bodies

which its business is to regulate, fa-

What price lawyers,

Woolf, senior partner in

London firm of solicitors.

asks Anthony
Freedman, a

tihtate and moderate. A modem so-

ciety cannot be governed by tile

Ten Commandments alone Com-
mands, rules and prohibitions need
rrtn-efon t adjustmentand sxihtle lim-

its and exceptions in order to draw
the most useful and socially accept-

able Hngg between conflicting

interests.

Similarly, legal procedures and
institutions have taken shape over
centuries of experience fa resolving

and difficult conflicts. A
fair trial, a correct judgment, a
predictable outcome, are all diffi-

cult things fa achieve and imposs-
ble to guarantee. If we aim for

them, we heed rules governing, for
ifngtqnwj, evidence, disclosure, con-

duct qf truils and the burden and
standard of proof.

They need constant review and
Improvement, but not mere simpli-

fication; file procedure of lynch
mobs kangaroo courts is beau-
tifully simple and their ^justice” is

swift and chew, but those virtues

are dearly bocight.

Comparatively few disputes actu-

ally reach trial but ultimately all

law, judge-made or statutory, is

what the courts say it is, and at-

tempted anticipation of that gov-

erns all legal wok induing the
tortuous political process of legisla-

tion. Whatever he does for a client,

a lawyer must predict what a court

would resolve if his work were put
to the test On that depends bis

client’s success. Generally, his
client wants something that the
client of another does not or should
not want him to get; so that conflict

actual or potential, is inherent m
every legal situation. For every win-
ner, therefore, there is a loser who,
not surprisingly, may begrudge his
lawyer's fee whatever the quality of

his service. Even a winner may
brood that he might have dime bet-

ter.

Sometimes they will be right, be-
cause sane lawyers (like people in

other occupations) are more clever,

more experienced, on better form
or more determined than others. No
few can create equal ability, al-

though surveys have shown a high-

er level qf satisfaction ygrith lawyers’

services than might be expected.

It is argued by some that soUci-

tars’ and barristers’ incomes exceed
their “value" and that they keep
themselves in work by creating arti-

ficial needs for unnecessary ser-

vices. They are therefore secured of

defending antiquated procedures,
institutions and practices which de-

lay and frustrate justice and with-

out which it is said, their incomes

would feu while many of Hipm
would be out of work. On this basis,

advocates of fusion, American style

“payment by results" and so on.

From the first day ofApril
initial capital allowances

are being reduced from
50% to 25%.

So, for almost any
capital investment made
after that, tax allowances

will be reduced by half.

So, what do you do?
Well, unless you actually

enjoy paying tax, you
accelerate your capital

investment programme
forward, before April 1st.

Then you come and
see us, Forward Trust

Group, because your next
problem is going to be a
familiar one — finance.

as a leading financial

institution and a member ofMidland Bank
Group, you couldn’t be in better hands than ours.

Fin*, we’ll let you talk and we’ll do the

listening.-Then we’ll advise you on how to use

the current tax position.

Andl
Fool’s

D;ay

isin’t

funiny

this
year.

And of the best way to

finance your investment in

new capital equipment
before April 1st

And we’ll do it quicklyA because, let’s face it,

there’s nq time to lose.

Ring us now (at the
number below) and we’ll

explain our range of
leasing and instalment

finance plans.

Basically, ifyou buy
before April 1st with our
help,you could benefit

directly from the 50% first

year capital allowances.

I
fyou lease,we pass on
the benefits of the 50%

first year capital allowance
in the form oflower leasing rentals.

So, whether you lease or buy outright, with
our money you won’t be an April Fool.

For more information, callJim Hastie on
021-455 9221.

forwardtrustGroup
Rartpafd itug Limited. 12 Cahfaotpe Hoad. Edgftaaon. bBBIQZ.

When you need finance,we’ve got it.

seek todiscount as inherently inval-

id and self-interested lawyers'

warnings that these practices

would be against the public interest

in Britain.

But in truth, it is this generalisa-

tion Hurt is wrong-beaded and often

dishonest pd self-interested. The
campaign to break the stfuatore*

monopoly fa conveyancing serves,

above all, the interests and pockets

of big f?"Anriai institutions and,

minimimvi with crude price-cutting

competition, will cause standards to

plummet Drumming up contingen-

cy fee work generates litigation and

inflates damages and the incomes

of top lawyers and insurance com-

panies.

Restrictions on the rights of audi-

ence, as Sir John Donaldson, the

Master of the' BoDs, has pointed

out, are imposed to maintain stan-

dards in the public interest, not at

all for the benefit of the professions;

of course, professionals adapt

their systems of work and charging

policies to changes in their working

environment.

Law its administration con-

stitute the indispensable frame-

work of afl social existence. Its

forms are evolutionary, national

and local, and cannot be transplant-

ed on isolation. The law is part of

each human ecosystem; its costs

(which breed settlement and com-

promise) are part of each national

economy. Any changes have imme-

diate environmental effects and,

unless these are anticipated and
evaluated accurately, they can be

disastrous.

Plessey wins

navy contract
By Fiona Thompson

PLESSEY, the electronics group,

has won a £20m contract to supply

advanced 3-D surveillance radar

systems to toe Royal Navy.
The Type 998 radars will provide

automatic target indication to Sea
Wolf and Sea Dart missiles and will

be fastened fa all Type 42 destroy-

ers, Invincible Hubs aircraft carri-

ers and the new Type 23 frigates.

First deliveries are scheduled for

later this year.

Commenting on the order. Sir

James Blyth, managing director of

Plessey, said:To ousting GEC/Mar-
coni foam their position as tradi-

tional suppliers of this type of naval

radar, we were able to draw on ofe
1

considerable expat experience and
impressive research and develop-

ment facilities to offer Type 996, an
advanced radar which ,vrifi give toe

Royal Navy an outstanding in-

crease in operational capability.*

Industrial

pay rises

still ahead

of inflation
By PMSp Stephen*,
Economics Correspondent

PAY SETTLEMENTS fa manufac-

turing industry appear to have

edged down slightly in the last few

months of 1985, but earnings are

still running well ahead of inflation.

Provisional figures released to-

day by tire Confederation of British

Industry (CHI), suggest that deals

in manufacturing averaged around

AK per cent in the final quarter of

last year, down from 8% per cent in

the first months. -

The Government believes that

lower pay settlements fa the next

wage round will be crucial to main-

taining inflation on a downward
trend without further rises in toe

unemployment total It recognises,
however, that there are likely to be
conflicting pressures on wage bar-

gaining over the rest of this year.

The sharp fall fa the inflation

rate ~expected~over the next few

months - the pace of price

rises is generally forecast to fall to

below 4 pear cent from the present

5.7 per cent - should lead to more
moderate wage demands.

There is official concern, how-
ever, that the’ expected boost to

company profits resulting from low-

er oil prices and a more competitive

sterling exchange rate couki discou-

rage companies from resisting

large claims.

The Treasury is thougfa to be as-

suming a modest fall fa earnings

growth in the economic forecasts it

is preparing lor toe budget, but

many independent economists are
lflgg mwfiriftnt.

Tbe CBI data do not take account

of so-called wage drift, through

winch earnings ore pushed up by
overtime, bonus and other pay-
ments. Average earnings in manu-
facturing have been rising by about

9 per cent a year, while across the

whole (Mcnomy toe rate at increase

has been abort7^ per cent

With productivity gains running
at Mqmd 15 per cent that points to
a core inflation rate of about 5 per

cent; «ignifjfMntiy higher than in

Britain's major competitors.

Companies respondingto the CBI
jnirmffy yqylthatm twkhrHty

prices and low profits, were the
Twain cpntraints on . high- pay
awards, anile

.

inflation remained
the strongest upward pressure.
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UK NEWS

Austin Rover extends MPs increase political pressure
lead over Ford as to prevent sale of BL divisions

pgr broducer By KENNETH GOODING AID MARGARET VAN HATTEM
- **.. - Jp LABOUR

.
LEADERS' and «wiw Bettinrd and recently announced an UK. would act as adviser if Lon-

BY KENNETH GOOpMO, MOTOR INDUSTRY CORRESPONDENT

AUSTIN ROVER increased its lead
over Ford asthp UK’s leading car

Thebiggest increase in output in

. 1985, Itoweyer. caznfi from General
Motors, die Vauxhall group, whose
UK car. plants, tit Intozvinprth of

’ London, and Ellesmere Port on
' Merseyside gavetheir best produc-
tion p<^-ffw7naT>fw-gm«».^p7?i

The other large UK producer.
French-owned Peugeot-Talbot, suf-

fered another
.

ss&feaek. Its export
contract to supplyrear bits to Iran
tan into problems again and output

of cats for- theUE was at« lew dab
while die company

'

prepared to
.
bring the new Peug^ 309 into pro-
duction at' the Ryton, Coventry,

factory.
"

• / ; .
•

. Austin Rover'S; car
,
output last

year was toe - best since ' 1979 and
;2L4perMntaheado£iiw'l904ievel
. at 4SOJBP2. Affifoogh that is westt be*

low AmdfciRovet's achievement in

flie taid-lflTOs, when its output was
neatly 740,000 a year, toe company
has consi^Hntiy remairedahead of

Ford in-car parodxictlam..

.

’ For the past 10 'yean, however,
Ford has taken a

(
big'lead in car

' sales- aposIGoiiiclua maintained
by" importing from ita continental

Ehirop^ factories'^ the

carsitseDs.

Ford’s car prodoctipn recovered

last year by 16 per cent from toe

poor performance in 1984 when it

was tit by industrial disputes. .

Both Ftad and (Btf-Vamdian. have

been under pressure from -toe. UK
.Government to produce more cars

in the UK and test'yearGM poshed
up output by more than 30 percent

The US group’s catsales are run-

ning at reemri levels in the UK -
Eke Ford it imparts about lwtf its

cars from (xmttoental-Eiiriape —and
GM expected to (to even better.

But production afthe. new Astra

at EDennerePorttookinnch longer
than expected to reach schednled

levels because.of problems with the
lwwnTy HirtnmBtBrl wjiilpmHit Kmn

UK CAR PRODUCTION
'

. fB84 IMS
AttatfnRwvr 371A27 450,882
'BanosHow ' 11^97 14212
’ Total ML1 ' '

' 383^24 :

485,104

273J87 317,689

Nu||ial Tafcot 95.122 ' 87,068

Mators/YamdiaB 117,114 152^87

CartMMflM 1JB13

laupiaifnalntiai 33^42 38,378

-. RaNaitt; -- . iss; 738

: BoBa Royca . 2J2St\ 2^88
Otowra 2&D 2,010

.

Tow .

'

S0A906 1^47^73

• .SacB^SmrrMon^SiaOsacalRevfsw

LABOUR . LEADERS' arid wwwa
Tory MPs are seeking ways to step

- up pressure an the Government
this week to prevent the rale of

- BL’s commercial divisions to Gen-
eral Motors (GM) of the US.
Mr John. Hmrth shadow trade

• and industry spokesman and Mr
: Roy Hatterstey, shadow Chancellor
of the Exchequer, who are spear-
heading the Labour attack, yester-
day appeared confident that toe
sale of Land Rover and Leyland

. Trucks could be prevented, just as
the sale of Austin Rover had been.

so, GEM’S output in toe UK in 1985

,
wastoe best far 13 years..

- According tq statistics shortly to

. be published in 'the Society of Mo-
tor V»n rrfentnpor^ ^nd Traders’

Monthly Statistical Review, Peo-

. geot-T&lbofs car output, which con-

,
sistenOy reached over 225flOO in the

mid-1970s, last,year fell by.another

29.5 per cent to only 67,000.

Opfpot ghrurM. pj<<v up this year

;now the.Peogept 309. js- in. produc-

tion, having replaced toe old Horiz-

on, Alpine, and Solara models at

Ryton.
Supplies fff Traniftn Hfa frntTI

nearby Stoke, Coventry, plant are!'

Ekely toiemain subject to inteunp-i

tmn, however, because of shortages;

cf foreign currency in Iran.

The society's figures confirm ftatm car output-rose 12 per cent last

year from toe 1984 torn to top lm
again and reach the best level since

1078..

Among toe producers.
' BL’s Innd Rover subsidiary made a
1

record number of Range Rover
models last yen', atej Jaguar-Daim-

ler'aiso had. a record ptoodofction
' year. But Rolls-Ri^ce, which pro-;
c dnced more than SjOOO cars a year
throughout the 1970s, has some
wayto go to recover tort ground.

BA ‘passes’ test over

exits
BYLYNTOil MpLAM

BRITISH AlEWAYS*jxficy pf seal-
ing two emergency,eriis' cm fts

:747

Jumbo jet^ have T>6eti.'

vindicated by ft successful evacua-

tion test of a laden 747 in tfaeUS on
Saturday.

All toe passengers and crew es-

caped, but with only 11 seconds to

spare before toe test would have
been reded a faQure.Soma of the

British Airways (BA) crew suffered

minor injuries, including abrasive

bums from toe escape chutes.

The final fote of toeseeded doors
on the BA fleet u to bedetermined

by toeUS Federal Aviation Admin-
istration (FAA) and toe UK CSvfl.

Aviation Authority (CAA) which are
studying data from the test At toe

moment it looks as if BA might be
spared the embarrassment of rm-

^mldfraveo^jd^iftxfpwmds
and fakfin aircraft oat of service..

The test was arranged to see' ff;

passengers and Jxew could evaco-

ate a naxmallO-doar jumbo jet with

two of theemergency exits- seals

sealed andwith half oftoeremain-,
ing doors out of action. Underrules
set by toe FAA, puisenrers' and
crewhave to evacuatethejumbo jet

in 90 seconds.-.
-

Boeing, the maker oftoeWjum-
bo jet said yesterday: ^Boeing is

conducting a full review of toe date
obtained in toe. -demonstration

whlchwas witnessed byFAAiCAA,
'Japan Aeronautics Board mid ^47'

t*stani^;aSrIinfe;iJB^^
'

British Airways said yesterday:

"This test would end the superficial

rfr«n^mBw>n of evacuation procedure

an this aircraft type. The test car-

ried out under toe most stringent

conditions by Boeing has proved
that evacuation procedures on this

aircraft are to toe same standards

as other aircraft types worldwide."

The test was crucial to British

Airways. The airline wss thought to
be toe only airline to have sealed

emergency overwing exits an its

jumbo jet fleet, in order to smarten

the cabin and improve the toilets.

Boeing 747 jumbo jets were de-

signed to have 10 emergency exits,

five on each side of toe aircraft,

when carrying a maximum of SO
passengers. BA carries a maximum
of 412 passengers in total and seala

the two exits cutting down toe
available exits to eight doors. Fbur
of these are assumed by the FAA to

be disabled in an emergency.

;
British Airways would have had

to spend about £14m, to reinstate

thedoors if toe test had failed. This
would have required considerable

work, grounding toe fleet just as
toe busy summer season ap-

proaches and as this Government
prepares plans to sell the airline by
the middle o£ toe year.

SECRETARIA. DE ENBtGIA
SUBSECKETAUA DE

.

ENERGIA ELECTRICA

AQUAY ENERGIA ELECTRICA
SOC1EDAD DELESTADO

INTERNATIONAL
PUBLIC TENDER No. 1 38/85
Purchase of double Insulated (adders of various types and

lengths, plus accessorial.'

OPENING DATE
. APRIL IS* Wit, IMS un.

Sheet: AID (ten Auttrales)

Information, delivery of. docuBientitioQ: "Gananda do

Comprtj,** Abba 1418 - Ptana Baja - Buenos Aires,

- Republic* Argentina.

.
Monday-Friday. IL00 ajn« to 200 pjiu

Aeeepckxi and opening of the offers hi the above address.

ARGENTINE REPUBLIC

Meanwhile Ibry MPS supporting
toe "Keep.BL British" «wwpi>ign

are ejected to increase pressure
on the. Government. to cease *»it*

, with. GM and to concentrate on ne-

\
gotiattopg with a number of UK or-

ganisations that have expressed m-
.
terest in toe Land Rover company.

^ Lpmho, the international trading
group, emerged at the weekend as

;

the latest of, these. Bfr Panl Sjacer,
a- I/mribo director, yesterday., coo-
finned that tfag company h»d been
negotiating for the past three
weeks with the Department of
Trade and Industry to buy lunA

;

Hover.--

However, the land. Rover jnan-

|

agemenl stremionsiy denied yester-
!day that it is involvofin tuiy way in

.
fflscu^ms aimed at towartihg toe
'takeover by GM

, the world’s larg-

est automotive group, which in

Europe owns Opel, VanxhaH and

- Bec&rd and jeemitiy announced an
,

agreed bid for the Lotus sports car
company.

Land, Rover also ibnipd sugges-
tions that it would hold a. ballot of
employees to test their aWtiwlA to

the possible acquisition by GM.
Union representatives will meet

Mr David Andrews," the BL execu-
tive director responsible for the
commercial vehicle operations, to-
day but this is ftt their request The
meeting was arranged some time
ago, Unions wanted clarification of
the situation.' after the Government
announcement about the possible
sale to GM and that Metro-Cam-

. meH-Weymann might buy T*yl«nri

Bus.

The Department of Trade and In-

dustry said yesterday that all orga-

nisations interested in Land Rover
- were being told to take up the mat-
ter directly with BL, the state-

owned parent group.

Mr Roland ."Tiny" Rowland, Lon-
-rho’s chief executive, said he be-

lieved his company could achieve

significantly higher sales in the

Middle East 'and Africa' for TjumI

Rover and Range Rover four-wheel-

drive vehicles through its connec-

tions in those areas. LonHio claims

-to be the largestmotor distribution,

i
group in Africa. .

• . ..Mr. Rowland added that Lord
Stokes. Of Lejdand, Phnn-mwn

of British Leyland and now. chair-

man of Lonrho's Dntton-Forshaw
car distributiom jHihmdlwry m the

UK, would act as adviser if Lon-
rho's approach was successful

However, indications are that BL
would not want to delay completion
of toe deal with GM which now
seems very close after talks that
have taken several months.
Only strong pressure from the

Government would divest BL from
this course. So far there has been
no sign that the Government is
hggHing demands, innhwling those
from some Conservative back-

benchers, to "keep Land Rover
British."

GM was at first only interested in

Leyland Trucks, which it wanted to

merge with the Bedford operations
in Britain. Bedford is in urgent
need of new heavy truck models
and leyland can provide them as it

has renewed its range and produc-
tion facilities in a £350tn invest-

ment programme since 1979.

Some attempts were made in the
early stages of toe GM talks to ar-

range a management buy-out for

Land Rover. But GM subsequently
decided it was interested in the

whole of BL's loss-making commer-
cial vehicle operations - except for

the bus business.

Land Rover has just come
through a hectic four years during

which it has spent over ClOOm to

complete the update and revise the
Land Rover and Range Rover mod-
els to give them more appeal in

wealthy, industrialised countries.

Mr Fix-it, Pfcge 8
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NOTICEOFREDEMPTIONTOHOLDERSOF
INDUSTRIALBANKOFFINLAND £XD

LAND AND.INDCJSTRIALMORTGAGEBANKUD
FINNISHREAL ESTATERANKLTD

Kuwaiti Dinas 5,000,000

7% per cent Guaranteed Finnish Municipalities NotesDue 1989
Fifth Mandatory Redemption Dae 1st April, 1986 of Kuwaiti Dinars 750,000

NOTICE IS HEREBY GIVEN THAT, pursuant to Condition S (A) of toe above
mentioned Notes, the Bankshave purchased in toe open market and srajendraed toKuwait
Investment Company (5LAJK.), as Fiscal Agent, Notes in the principal amount of Kuwaiti
Dinars 49SjOOOmxi mat on 1st April, 1986, Notesm toe principal amount ofKuwaiti Dinara
255fiOQ ten to beredeemed at 100% oftoe principal amount togetherwith accrued interest to

toe toueofredenqxkm.Tbe followingNotesbavebeen drawn by lotto satisfy toesredemption
requirement

00421-00437

00663-00679

00854-00870

00984-01000

01115-01131

01296-01312

01519-01535

01733-01749

0193S-01951

02161-02177

02668-02684

02942-02958

03797-03813

04141-04157

04804-04820

s in Kuwaiti Dinars at the of&esaf
Kuwait Investment Company (S-AJC), Mubarak Al-Kabir Street, Kuwait Cay, Stale o£
Kuwait, or, at toe option of the bearer, but subject to applicable tews and regulations, at

Citibank, NA, Citibank House, 336 Strand, London WC2R 1HB, and Kredietoank SA
Lxixembourgeoise, 43 Boulevard Royal, Luxembourg by cheque drawn cm a Kuwahi Dinar
accoout, with, or by a transfer to a Kuwaiti Dinar account maintained by the payee with, a
bank in Kuwait Fnxn, and after 1st April, 1986, interest an the above mentioned Notes will

cease to accrue.

Notes should be surrendered for payment together .with all uamatnred coupons
appertaining rfufretp. failing which toe foot? value of the iwfffag unmatured coupons will beappertaining thereto,

deducted from toe pi

The aggregate prit

be Kuwaiti Omars 2J

which toe face value of the missing unmatured coupons

'

amount.

KUWAIT INVESTMENTCOMPANY (SJLK.) on behalf of
Irvtn<frialRank nf FTnfamri

Land and Industrial Mortgage Bank Ltd
FmniA Bwil Pflalp Finnic I hi

Dated: 17th February, 1986
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There’s mare than oneway to get a suntanm Spain
Spain doesn’t just mean summer any more.

You can get yourself an enviable tan here in the dead of winter,

3,500 metres up. In fact, at some of the Spanish ski resorts the sun

gets so deliriously warm by midday that you caiLspeed down the

slopes in your t-shirt.

Winter sports in Spain have a few other peculiarities you’ll like

too.

In Sierra Nevada, for instance, you’re only an hour and a half

from the beadies of the Costa del Sol. So, on all but a few days of the

year, you can ski all morning and swim all afternoon.

Then enjoy the apres-ski life in our restaurants and dubs, where

(in the finest Spanish tradition) you can party all night.

But iftheskier's life here is a sybariticone, the siding itself can be

quite serious. The Spanish Pyrenees boast many a brutal “black”

slope to challenge the expert.

One more bonus: you won't fmd Spanish ski resorts as crowded
'

as some. Not so far, that is.

But considering the attractions, you'd better hurry.

W

c
Spain. Everything under the sun
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UK NEWS
Margaret van Hattem maps the rise of Labour’s John Smith

Mr Fix-it moves to centre-stage
IT CANNOT be easy, if your name
is John Smith

, to convince others
that you are remarkable. No one
called John Smith has yet become
Prime Minister.

In recent weeks, however, there
has been a lot of muttering around
Westminster that the Mr John
Smith who is Labour's trade and in-

dustry spokesman might be the
first to do so.

The reason he is at present the
pnlitifinnrf flmnrnr of the mnrt>| jg

quite simply that the Westland and
BL affairs have supplied the oppor-
tunity for him to turn In some re-

markable House of commons per-

formances, outshining not only his

own party leader but also Mrs Mar-
garet Thatcher, tiie Prime Minister;

Mr Leon Britain, the former Trade
and Industry Secretary who re-

signed the Westland affair;

and Mr Paul Channon, his

, successor.

Labour base not been so

cheerful in months. Even the far-

left Campaign Group concedes that

he would made a good leader be-

cause he is "not stupid - and sensi-

ble enough to make his own aaxun-
modation with the left”

He is also far too sgwKflVie to ad-

mit to any ambition to be Labour
leader. He is, he admits, ambitious
"but not Insanely so - I look for-

ward to being a Twgmher of

the next Labour cabinet"
That is an ambition certain to be

fulfilled providing the labour
cabinet Is formed before the turn of

the century. Only five of the pres-

ent shadow Cabinet have any cabi-

net experience and of those, Mr
Stan Onne, Mr Denis Healey and
Mr Peter Shore may not remain in

politics long enough to serve in the

next Labour cabinet That would
leave Mr Hoy Hattersley and Mr
Smith as the only members of the
emerging generation of Labour
leaders with any direct experience

of cabinet government
Both were among MPS singled

out by Mr James Callaghan, the for-

mer Labour leader, as the core of

bright young men from whom the

party's future leaders ought to be
drawn.
Mr Smith, & lawyer by profes-

sion, arrived at Westminster in 1974

with some very definite ideas. One,
as he later confided to a friend, was
that the beauty of the British politi-

cal system lay in its ability to pro-

duce a House of Commons that was
a truly representative cross-section

of the British people.

Another of his definite fcteas was
that any job as a Scottish minister,

particularly a Scottish legal officer,

would be the first step towards po-

litical oblivion. He declined the first

job offered to h»m, that of the Scot-

tish Solicitor General, in 1970, won-
dering If he would ever be offered

another job.

Eight months later he was ap-

pointed junior minister at the Ener-

gy Department, working first with

Mr Eric Varley, then with Mr Tony
Benn, whom he particularly ad-

mired. Mr Benn, he says, was "in

his teacher and leader phase - be
was very good at delegating, and
those were very heavy days." Mr
Smith quickly established a reputa-

tion for being able to master a com-

plicated brief quickly to steer

legally complex legislation through

Parliament more effectively than

most - a reputation consolidated in

his next job, working under Mr Mi-

chael Foot on devolution. He also

established a reputation as a for-

midable arm twister and behind-

the-scenes fixer.

Despite his rapid rise since then

asTYade Secretary and shadow sec-

retaries for trade, energy, employ-

ment and industry, he has never

quite shftirAn off the image of a low
profile, behind-the-scenes man — ef-

ficient, intelligent conscientious,

but not about to set the Thames on
fire.

This, he says, is largely his own
fault “My friends often critidse me

for not being good at publicity," be
says, much in the way one might re-

gret a lack at aptitude for fraud or

embezzlement
'

He has also stood aside from the

party's internal battles. Although

he is seen as a right-winger, a close

supporter of Mr Hattersley and one

who has taken a tough line co boot-

ing the extreme Militant Tendaacy

out of the party, he is not one to

weigh into each battle with a series

of statements and speeches.

So, although be has no real power
base to the party, he is probably

more acceptable than most across

the broad spectrum.

Bight now, be is concentratingon
getting Labour’s policies on trade

and industry - particularly in rela-

tion to nationalisation - Into Shape

in time for this autumn's parly con-

ference. While committed to public

ownership of utilities, essential

monopolies such as steel, and the

defence industries, he believes the

rote of the state elsewhere in indus-

try should be as a fiexfbfe partner

with the private sector, co-ordinat-

ing and planning, taking a lead

where necessary, providing incen-

tives or simply acting as a catalyst

But he sees the universities, not

the party conference halls, as the

real battleground. That be says, is

where the argument must be won.

Europe to gain $20bn
on reduced oil imports
BY MAX WILKINSON, RESOURCES EDITOR

WESTERN EUROPE stands to gam
about S20bn in reduced oil imports

because of toe recent fall in ml
prices. Dr David T<lmav

|

w^nnmic
adviser to the National Westmin-
ster Bank predicts today.

In tiie bank's latest International

Review he says the total transfer

feom od producers to consuming na-

tions could be about S50bn in 1988.

His calculations are based on the

view that oil prices will stabilise at

about 517 to $19 a barrel compared
with an average spot market price

of S27 a barrel fix' Arabian light

last year.

The two other possibilities, which
he thinks are less likely, would be a
recovery of oil prices later this year
as tiie Opec cartel regroups, or a
further collapse after a complete
breakdown in discipline among oil

producers.

Japan and the US would be the
largest guinea in terms of reduced

oil imports. In each case the cost of
imports would fall by about S8bn in
a foil year if toe ofi price wereSO a
barrel on' average this year com-
pared with 527 in 1985.

West Germany would gam by
SSJlbn and France, £L5hn. Saudi
Arabia would experience toe larg-

est loss ($7bn), followed by Mexico
(S4Jttm) and then Nigeria and Ven-
ezuela (both S3J5bn). These esti-

mates aasumg production would be
unchanged at 1985 levels.

Lower oil prices would help to

stimulate growth and to ease infla-

tionary pressures in the industrial

world, he says.

In a separate "UK Economic Out-
look,” Dr TmniHr says ton* the
short-term impacton theUKwillbe
in reducing the scope far tax cuts,

butimproved economicprospects in
the developed world ami increased
UK oomnetitiveness bring

i trade benefits.

Nuclear laboratory lands

Star Wars contract
BY DAVID F1SHLOCK, SCIENCE EDITOR

BRITAIN’S NUCLEAR industry

has won a Star Wars development
wuniwirt,

The Culham Laboratory, part of

the UK Atomic Energy Authority,

has negotiated a contract it expects

to be worth up to £1.5m a year for

the next four years to design away
of generating a verybright and con-

tinuous beam for a potential space

Avery bright beam of this kind

could have a dual role In a future

scientists will co-

operate with las Alamos National
laboratory In New Mexico to de-

sign and test at Culham, near Ox-
ford, a in^hvottage particle acceler-

ator using Culham's ideas for gen-

erating a continuous neutral parti-

cle beam.
Culham’s role is to design what

effectively will be a very large ver-

sion of the old fashioned radio
valve, emitting apencthfine shaftof
protons and then to neutralise

these protons.

from the Strategic Defence Initia-

tive Organisation (SDI) in Washing-

ton. Culham’s beam sources are al-

ready dose to what they need, they
say.

They beheve toot the neutral par-

tide beam will prove a lethal space
weapon at very long ranges, be-

cause it will remain finely focused

in the vacuum of space, ami is unaf-

fected by the earth’s magnetism. It

also delivers its energy deep inside

its target

Culham has alreadydemoasteted
that such beams ere unaffected by
magnetic fields, by its work for the

European JET (Joint European To-
rus) nuclear fusion protect in nnng
such beams to mppriwot toe JET
experiments. They have also drown

SUCh hwBMf pan pni*a* im.

mease damage at abort range

€1

>

AND
SMALLONES,

The world today requires air hovel on a scale
far grander than any known in the peel.

Iberia the Intemaffonaf Airlines of Spain, has
risen to that challenge. Wte link 21 European
cities, 15 Middle Eastern and African cities, and
27 cities throughout North and South America

Our international capabilities In fact earned
Iberia stature as the third largest airline in all of
Europe. Vfe also operate the biggest network of
domesne airports in western Europe.

Come fly the world on Iberia Our
connections are very convenient and cus
credentials Impeccable.

m jjjjf

exPefienceqsQ major airline has taught

ft^Wnetner it's serving an extra cup of warm
coffee to a tried businessman or treating a first

time flyer to an unexpected gift. We try never to
target thata heartfeft smite, a simple courtesy,
can turn the mod ordinary flight Into an
enjoyable Journey. Call your travel agent today
and suggest Iberia. Yte justmaybe the airline
you’ve been waiting far.

£

4

4*f

Afli.VrtfS? is/s S&A.V

THE BESTCONNECTIONS IN THEWORLD
MEAN NOTHING IFANA1RUN!FORGETS

THE HUMAN ONE.

f
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IMPERIAL GROUP IMPERIAL GROUP IMPERIALGROUP
Pft^ReforeTaxation Earnings PerShare Dividends PerShare

Forecast
'

Forecast _
IMPERIALBREWING*LEISURE IMPERIAL TOBACCO IMPERIALFOODS

OperatingProfits OperatingProfits Operating Profits

Imperial in 1986: we thought
you should see the figures.

Imperial,commentators agree, isabluechip
company Butwhat does thatmean?

This is whatWebster's says itmeans:

“Astockissueofhigh investment qualitythat
nsuallypertainstoasubstantialwell-established

company and enjoys public confidence in its

worm and stability*

% consistently successful and profitableven-

ture or enterprise.”

“An outstandingly worthwhile or valuable

property or asset”

Look at the tables above and you’ll see the

profile ofa blue (hip company

Imperial invests: inbrands,newbrands,new

markets, people, production, training, incentives,

distribution, development

Over the last three years, our capital invest-

ment alone has amounted to £448m.

Since 1981, our profits have grown at an
average annual rate of 23%: precisely our for-

cast for the current year

For 1986 and beyond, we shall continue to

invest whatever ittakes tomake ourbusinesses
more profitableand ourcompanymorevaluable.

This is the

blue chip way

This is the
Imperial way

sn'rvrT^Tmi^TTiTTI
Ifn iHi

in thiw ain*. set oat Of trsferred to in the letter from the Chairman, ImperialGroup pic to shareholders dated 13th February1386-Thedirectors ofImperial Group tdc. (ipritKfoigthose’ftfaohsiTOdelegated dtfarilsdXUCsnsnSiU
. .... I • -*-» *-* —— il— J i .. . g—
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Architecture/Colin Amery

Social and optical awareness
1 believe it was Patrick Leigh

Ferxnor who, when he was
writing about Roger Hinks, first

used the expression M ruthless
optical awareness." Zt des-

cribes well the kind of sensi-

bility that is needed to look at
architecture and cities. Such
ruthlessness has to be learned;
it is acquired by looking at
paintings, sculpture, buildings,

- landscapes and cities not as
artefacts but as areas where
reality and imagination meet.

Why ruthless? Because when
looking at anything you must
choose to accept or reject its

different elements—its composi-
tion, its finish, or its materials;

you have to be prepared to

make judgments.
One of the problems with

architecture is that the judg-
ments which affect the quality

of design and the quality of

life are made too often by
untrained eyes, by eyes more
experienced in scanning the
balance sheet then the drawing
board.
These thoughts are prompted

by two unrelated events- One
is a small exhibition at the
Fine Art Society in London
until the end of the month
called The World of Mary Ellen

Best She was an amateur
artist w.’fi painted the world
she lived in during the first

half of the 19th century in

intimate and moving detail.

The second is a discussion

paper prepared for the Depart-
ment of the Environment by
the developers' interest group
known as the Property Advisory
Group. Rejoicing in the allur-

ing title Town and Country
Planning (Use Classes) Order
1972 Report: this is more inter-

esting and important than it

sounds.
Where these two events are

connected is in the area of
awareness. The DoE is con-

sidering a change in the rules

that determine bow buildings

are used so that u modest busi-

nesses” can be carried on in
family houses (employing up
to five people), shops can more
easily become offices and
churches can become dance
halls without planning per-
mission.
There is little sign here of

any awareness that cities are
about anything other than
making profit.

The world of Die 19th
century lady painter Mary
Ellen Best shows in a quiet way
those domestic virtues that lead
to harmonious and civilised

life. She painted the interiors

of her homes in Yorkshire and
the houses she Hved in during
the three continental tours she
made before she married and
settled in German. Her liking

for cities as places both to live

‘A Summer House, near Fulda,” by Many Ellen Best

and work in shines through
her pictures. As well as her
lodgings she painted the
interiors of German museums
and churches, Dutch markets,
religious processions and the
world of domestic servants.

These watercolours can tell

the historian about the furni-
ture, fabrics and organisation
of the early 19th century home.
But they also speak of life in
the city with poignancy and
understanding. She has that
optical awareness that presents
to the spectator a view of the
world that both satisfies and
stimulates his imagination.
What kind of bureaucratic
mess are we in today when a
group of estate agents and
developers can advise the
government in a manner that
sees the city merely as so much
plant with which to produce an
income?
The planning rules of tills

country have become absurdly
complex and they are fre-

quently open to abuse and mani-
pulation by special interest
groups. If the Use Classes
Order reform does become law,
what will happen to the remain-
ing few residential areas in the
centres of our cities? In central
London the last few residential
streets and Georgian squares
will become offices occupied by

commuters. The centre win be
even more dead than it is now.
Why not allow a parallel change
that will encourage people to
live in city centres—to go shop-
ping, have babies, walk in the
park and create communities
again?

There are some arguments
for changes; one of them should
be to defend the residential
conservations from the cease-
less intrusion of offices. The
recent direction upon local
authorities to follow the pres-
sures for change (“central
government has decided as a
matter of policy that change is

in the public interest and
should not be obstructed ”)
contradicts the spirit of conser-
vation and favours the entre-
preneur at the expense of the
many.

Planning rul-s which so
closely affect our lives must be
looked at far more objectively
than they are at present All
architectural ma-ceis demand
both social awareness **.d

"ruthless optical awareness”;
planning Is too Important to be
left to surveyors and deve-
lopers; it is .vs much the con-
cern of the artist and the archi-

tect, While beauty, cannot be
legislated we can be spared the
et-tate agent as the sole inspira-

tion of our urban environment

BBC Singers/St. John’s, Smith Square

On Friday the BBC Singers,

conducted by Simon Joly and
accompanied by the Endymion
Ensemble, undertook a pair of
massive modem choral pieces.

One was Hans Werner Henze's
cantata after Giordano Bruno,
Novae de infinito laudes, a rich
neo-romantic brew that does
without upper strings bat has
a prominent quartet of solo
voices. The other was Harrison
Birtwistle's . . . agm . . . after
Sappho, which must be just as
sophisticatedly complex but
sounds starkly monolithic.

Though Birtwistle's is the
more recent work, it was placed
first (which as it tamed out
didn't flatter the Henze). The
impact of the piece is so speci-

fically aural as to resist verbal
description. On the surface the
choral incantations seem con-
tinuously dense and simple,
with the three instrumental
groups — high, low and ** punc-
tuating “— sometimes offering

David Murray- •

ritualised patterns of their own,
always creating an astonishing
effect of depth and perspective.

The sense of something ancient
and " barbaric " is achieved, as
with Birtwistle’s inspired fan-

fares for the National Theatre
CorioUnms, not by any routine
devices but by the acrid, distil-

led harmonies that he has been
wielding since his Verses far
ensembles.
Something in the spacing of

chords and the sinuous punc-
tuation occasionally recalls

Stravinsky’s Symphony of
Psalms— a noble ancestor. The
tension is unremitting through-
out the length of the piece
(about a half-hour) until the
last bars, when the percussion
repeats a skeletal rhythm and
is cut off by a woodwind-blurt
Coming after . . . agm . . .,

Novae de infinito laudes had its

traditional side thrown into
plainer relief than its novelties.
It is an opulent score, and its

many-voiced post-tonal harmony— not contrasted often enough,
perhaps, with anything simpler— tended to blot in the ripe St
John's acoustic. No fault of the
BBC Singers, who were excel-

lently focused, nor maybe even
of Henze, whose plan in, using
a body of low strings exclu-
sively to project the bass line

ought to -work helpfully; hut it

was often tantalisingly difficult

to make out just how the
harmony was meant to be
proceeding.

The result was to leave no
doubt that the cantata is

designed to sound both impos-
ing and visionary, but a good
deal of doubt about how well-

earned those effects are. The
four .soloists contributed
strongly, being both welt
matched and individually
attractive: Sarah Leonard,
Ameral Gunson, Martyn Hill

and Peter Savidge were equally
fervent in declamation.

Jonathan Burrows

Clement Crisp

On Saturday afternoon
Jonathan Burrows appeared at
Covent Garden for the first
time as Widow Simone in La
FiUe mal gardCe. There was
much to admire about this
debut in a role which I have
found remarkably short on
either humour or charm in re-
cent years at Covent Garden.
The part is not easy. It treads
a narrow path of travesty play-
ing which should never degene-
rate into a “ drag ” display of
flaunted ' outrage and panto-
mime grotesqnerie.

Stanley Holden’s great origi-

nal was dearly a dance-actor
having huge fun as a bossy
and independent mother.
Ronald Emblen, David Bintley,
the best 'interpreters since
Holden, have in their own
happy ways mined this same
vein of comedy, and from his
first appearance it is clear that
Mr Burrows can do the same.
He avoids the exaggerations
that are a cheap way to laughs,
for there is, as the armature
of MUe’s action, a good sense,
an understanding of moral pro-
prieties as in Molifere's come-
dies, which must not be carica-
tured.

So Mr Burrows’ Simone is a
brisk old dear (as who wouldn’t
be. with Lise as a daughter !),

essentially good-natured, and as
nimble as one could wish. With
his understanding and love of
folk-dance, with a dramatic
range that encompasses roles
as diverse as the Nutcracker's
eponymous hero, whom he
makes both dashing and sensi-

tive, and the mad doctor of
Different Drummer, Mr Bur-
rows has taken the first bright
steps to claiming Simone as his
own. It is, as ever with debuts,
something too fussy, but the
second act was very sure in
effects; the clog dance was as

quick in accents as one could
wish, andi the personality-
always true and agreeable.
The performance was led by

two bright young artists as
Lise and Colas. Karen Paisey

"

is a pretty dancer. . Movement
is light, easy; the outlines of
the choreography, as of her
elegant feet, are dear, and she
brings to Lise a sunny and
engaging good humour. Her
naturalness, and a trusting
innocence in the second act
mime-scene, are most beguiling.
Bruce Sanson looks very boyish,
and he still has that coltish air

to his dancing which we noticed
at his Ballet School matinee

_dfebut in this role five years ago.
There -has latterly come an
appreciable’ ~ strengthening of
his technique. Steps, lines of
movement are more firmly and
securely drawn, and the
gangling days of mere promise
are gone. In matter of acting
he gives an innocent grace to
Colas which is very touching.
David Blair, stalwart young

hero of the first performance,
had a demi-caractfere energy in
the role; Mr Sansom, delightful
in his sincerity as in his charm,
looks rather more like a young
aristocrat strayed from Le Petit
Trianon and its dairy. But the
role is alive, and the affection
betwen the two lovers touches
the heart, as it should.

It must be said, though, that

the' generality of interpretations
in FiUe at the Opera House now
look as if the company were
patronising the ballet rather
than interpreting it fall-out.

Certain performers—not least
Lise’s friends—give the impres-
sion that they are doing us all

an enormous favour by appear-
ing. The ballet needs emotional
spring-cleaning to bring bad:
the sparkle of its choreography
and the genuine warmth of its

feelings.

Motley Crue/Hammersmith

Antony Thorncroft

Motley Crfle, a four-man band
from Los Angeles, have one
simple, childlike, ambition—to
be the loudest pop group in the
world. At one time they also
wanted to be the nastiest; de-

spoilers of virgins, saviours of
the drink industry, public re-

lations consultants to the devil,

but really the evil just is not
there. They might have a nice
line in umlauts, in controlled
onstage explosions and in ver-

bal abuse, but underneath the
make-up and the rude gestures
you can easily spot nice -

intelli-

gent pop-millionaires, anxious
to finish this world tour so they
can get home and bath th£ kids.

For some reason American
heavy metal bands just cannot
match the loutish, music-
murdering,.. slobbtaess of their
British .rivals: J think they are
too hooked on the US virtues

bf business success and the
commercial lure of playing to

a mass audience. California

can only be pseudo punk.
Even so Mfitley Crfle do not

encourage sleep. Their act con-
tains more cascading fireworks
and leaping tongues of fire than
you expect outside a CLG carni-

val, and there is a particularly

good 1 moment during, the drum
solo of Tommy Lee when his

kit, along with Lee, moves to

the front of the stage and then
rises slowly to an almost ver-
tical position. OK. so he is

strapped in but this act of
suspension manages to enliven
the dreary obligatory drum
solo. He must learn, however,
to catch some of the drum
sticks he tosses, with misplaoec
bravura, into the air.

Lee is the busiest member
of the band because it per-
forms without a keyboard
player: is constantly dash-
ing dtfwn-' tiie steps from his
elevated postern to bash the
keys and then tearing .back
again. Bat then Mfitley Crfle
are a restless band. Their
music sometimes sounds
ominously - melodic and al-

though they managed at the
Hammgrranffli. Odeon to torn up
the volume- during the perform-
ance In" shifts like "Louder
than hell,” they did not cross
my pain threshold. But despite
being a heavy metal band that
actually plays its instruments,
Mhtley Crfle is not completely
respectable—singer Vince Ned
wears his codpiece back to
front (but then he is fashion-
ably vibrato) and guitarist
Mick Mars can make his instru-
ment sound really hasty. Any-
one looking for a comfortable
shock should be well satisfied.

American play at

Hampstead
* Orphans” by Lyle Kessler

will open at 'the Hampstead
Theatre on March 11 with
Albert Finney, Kevin Anderson
and Gary Cole in the cast A
joint production of Hampstead
Theatre and Steppenwoif

Theatre, Chicago, It is directed

by Gary Sinese and designed by
Kevin Higdon.

Trevor Nunn to
direct ‘Chess’

Trevop Nunn, joint artistic
director- of the Royal Shake-
speare Company, has taken
over the direction of Chess
following Michael Bennett's
withdrawal. The show, pro*'

duced by its creators Tim Rice,
Bjorn Clvaeus and Benny
Andersson with Robert Fox
and the Shubert Organisation,
will open at the Prince Edward
Theatre on May 14.

Not About Heroes/Cottesloe

Michael Coveney

Stephen MacDonald’s play
about Siegfried Sassoon and
Wilfred Owen has been knock-
ing around for a few years since
surfacing on the Edinburgh
fringe; it pops up in the Cottes-
loe partly because Mr Mac-
Donald is a member of the Ian
McKellen/Edward Fetherbridge
NT company, partly because
there Is always an- audience for
this sort of genteel theatrical,

parlour game.

MacDonald, who plays Sas-

soon, recalls bis first meeting
with Owen (Simon Dutton) in

the Cralgiockhart War Hospital
in 191?. He does so from the
vantage point of 1932, tweedy
and reminiscent in his country
house Memoirs vein. The gist

is that he fell for, encouraged,
loved and lost- the younger man
whose genius he was quick to

recognise and keen to promote.
Owen knows be is neurotic but
claims to be no longer neuras-
thenic. After recuperating from
shell-shock, he wants to go baric

to .
the front War is his

business.

Sassoon's feelings of disgust

and pacifism are confused with
a selfish obsession, but love
never dares speak its name.
Devotion is fuelled and flus-

tered by the impetuous, charm-
ing letters of Owen on poetry
and the War that MacDonald
has skilfully woven into his

text; they see off the gruff
intervention of Robert Graves
(“the sort of man you like

better when he’s left the
room ") and fortify the afflicted

Sassoon who, in the later stages,

after the head wound, turns
into a rather fussy old dear in

a bath chair.

We hear, of course, plenty
io good poetry. "Anthem for

Doomed Youth” never sounds
less than a truly great poem

Stephen MacDonald and Simon Dutton
Auuutr mutr

and the just amendments Owen
made are. incorporated into one
of the many tutorial t&tes d
tfete. This style of dramatic
writing I find coy and nudging
but. on its own terms, it is done
weU. It just sounds to me more
the matter of a teatime radio

play. It is indicative of Michael
Simpson’s production of bushed
llbrarary tones and name-drops
that the fatally wounded Owen,
wrapped in a red blanket at the

Sambre Canal, should be
obscured from view by a down-
stage table of papers and books.

Rozhdestvensky, Downes/Barbican

Andrew Clements

Four concerts with the convincing broad brush, point- that
_
essays it under close

London Symphony Orchestra making of a coarseness that scrutiny. The BBC Philhar-

at the Barbican this month Quite disrupted the sense of the momc emerged from the test

77 1 n mti main cadenza. with high marks, as most ce re-

constitute the xvikonRozMest-
Yesterday afternoon the BBC tainly did Downes. His slock

vensky series. Gennadi Kuzn- Philharmonic Orchestra, under as both a conductor of opera
destvensky now seems to its principal conductor Edward and of complex contemporary
concentrate his London appear- Downes, made its debut at the works is such that one some-

ances on the LSO, and there is Barbican. Although a regular times forgets bow comprehend-

no doubt that the partnership at the Proms, the BBC Phil- ing are his performances of the

is mutually beneficial: the harmonic is otherwise rarely late romantic symphonic reper-

orefaestra responds well to his heard in London; on this tory. He presented the Elgar
kind of inspirational direction evidence it should return as symphony not from the Eng-
and relishes the sense of occa- frequently as any of the other lish viewpoint of the Boult-

sion be brings to his concerts, orchestras based outside the Barbirolli school but simply as

On Thursday the second of capital Under Downes it has part of the mainstream Euro-
the series was devoted to ...been, welded into .a secure, pean tradition, an approach to
-Sihelins. Old recordings for highly responsive unit, -.quite which It responded magnifi-
Melodiya ’ art ‘ testimony

_
to capable of handling the most cently, with a clear-sighted path

Rozhdestvensky's long-standing demanding scores, as its recent through the first movement and
sympathy for the composer, recording of Maxwell Davies' finely graded climaxes in both
able to shape and articulate the Third Symphony had already of the central ones.
miniatures of the Pelleas and demonstrated. *
Melisande Sdite as much; as Here ; Elgar’s Second In the Elizabeth Hall on Fri-
Fifth Symphony. One would Symphony was paired with Cay Mtisuko Uchida and the
expect the machine-Kke in- Britten's Our Hunting Fathers. English Chamber Orchestra
evitotality of the symphony’s One of the happiest results of added two more Mozart piano
finale to appeal to his laconic the. renewed - interest in concertos to their tally, the D
platform manner, keeping the Britten’s early music since his major K.451 and E flat K.482.
movement on course with a death has been the rehabilita- This was the first concert of the
shrug here, a flutter of the don of this “ symphonic cycle," current series I had heard, yet
hands there; less predictable establishing it as possibly the it did not quite live up to the
was the precisely Judged finest and certainly the most expectations raised by the debut
power with which the first radical worts of the pre-Grimes of the Uchida/ECO partnership
movement was charged, its years. Downes brought out that in the same hall a year ago
weight pivoted about the re- radicalism clearly, keeping the Both concertos contained fresh!
mote, lingering bassoon solo In textures lean, the instrumental imaginative ideas, passages
the development, which .was lines incisive. Heather Harper when soloist and orchestra
given more than its usual ogm- was the soloist A pedant might struck sparks of unalloyed

J
av

?
for more operatic creativity from each other. But

In the Violin Concerto the opulence in "Messahna" to there was also a measure of
soloist was Henryk Szeiyng. underscore tiie satire further, unsettled playing from Mic<
now an infrequent viator. His but could not have faulted the Uchida. particularly in the first
technical finish and metove unfussy way in which the two movements of the D major,
tone were as formidable as baffling Prologue and almost and some coarsely balanced

'S3! ST“y .°P«Que Epnofiuo were woodwE? at^rS mome^S
Rozhdestvensky failed to curb delivered, nor the nimble in both works, sueeestinp thar
the orchestral bras, bat other- vividWof "Rats Away!"

**** Barbican, E&r 2 Is

51
th
tlSt^assuSce. ^wever a potentially overwhelming performances in a less pressur-

S^re^eiSTSeatSS <apenence* putting an orchestra ised, high-gloss setting.

or insight—no passion in the
opening solo, only pyrotechnics

In the finale. When expression
was applied it came on an un-
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Music
PARIS

Enacmhfe Orchestral de Paris: Barttk.
Stravinsky (Man). Auditorium de la
Sacem, 225 ave Charles de Ganile.

Neuffly (45628757).
“

Katie EUcriardB recital (Mon). Thea-
tre de-fAthenee (47426727). Tatiana
Nikolaevna, piano; Bach, Beethov-
en. (Wed). Salle Gavean (45632030).

Orchestra de Puis, conducted by Mi-
chel Tabachmk, Ana Bela Claves,
nitre Beethoven, Bnrtfek, DutiBeux
(Wed, Thar). SaDe Hayrf
(45810630).

VanMalay Yenfeoff, piano: Beethoven,
Chopin. Havel (Thor). Salle Gavean
(456320m).

Bone: Teatro Brancacrio (via Merala-
na. 244) Orchestra of St John’s
Smith Square, i by John
Lubbock. Brahms (Wed). (730202).

Amiitmtiim pi, iliJIg fiwrilhwmyn
Norbert Balatsch conducting,Sergio
Ferticandi, mama. Prokofiev. Marta-

-ri and HbiiHpI (Mirft - and -Turt,

(6541044).

- - LONDON -

ITALY _

MOanr Teatro aOa Scalar Berud Vefid
(baritone). (Mon) Boxoffice: 808 128.

Naples Teatro san Carlo; Michele
Campanella. piano. Bonini, Wagner,
Mozartand Gounod (Mon). (418266).'

Montahonc; Teatro Cnummale: Pcreo-
lesfs Stabat Materand sonatas. C3b-
meude Consort conducted by Bene
Clemenric. (Hmr) (470470).

da fabriano): improvisations and
divertissements by the pianist Isaac
Steiner and the David Short brass
ensemble (Wed). (303304).

Borne: Oratorio del Gonfalane (Vkolo
deQa Sciimnia 1/B - Via GniUa):
Soprano loans ftufrim accompan-
ied by Jean Francois Antamoli,
Fame, Schumann, Debussy 'and
Bavel (Ihur). (655952).

Dmitri Alexeev, pdar

. Elizabeth Hail (Mon). (8283191).

p—*» Choir and Phnbarmonia Or-
chestra, conducted by Sir David
WUkocks; with Ann Msekay, sopra-
no/ Brodmer Mathias "and Patter-
son. Royal Festival Hall (Tue).
(9283191$.

Band Philharmonic Orchestra, con-
ducted by MWmri TUson-Thomas;
with Dmitri Sitkovetsky, violin. Bee-

-- thoveiL. Barbican. .Hall (Wed).
(6388891).

London Symphony Orchestra, COUr
docted by Gennadi Rozhdestvensky,
piano. Debussy. Ravel and Stravin-
sky. BartscazrHall (Thor).

FtdHwnnoobi .Orchestra, conducted
pyAndrew Davis; with Felicity Lott.
soprarKX Britten and Ebmz. Hqyal
Festival Hall fThur).

NETHERLANDS

Concertgeboow- Edo de
Waart conducting the Netherlands
pliiHijmm-iHit* Eieuris, Bruckner
(Mom). The Comcertgeboow Orches-
tra under- Hans- Vonk, with Dmitri
Alexeev, plana Mendelssohn, Pro-
kofiev, Debussy, Ravel (Wed, Unix).
Recital Hsiv Schubert piano recital

by Imogen Cooper

Mey, tenor, and Bnribc,

guitar (~

(Wed). (718345)

Rotterdam, De Doefen. The Academy
of St Martin-m-the-Fields led bylo-
na Brown. Handel. Vivakfi, Shostak-
ovich," Tchaikovsky (Moq). Recital
Halt Piet Veenstra, piano. Schubert.
Beethoven (Thur) (142911).

Utrecht, Vredenbrag. Edo de Waart
conducting the Netherlands Phfl-
harmonic. Semis, Bruckner (Wed).
The Rotterdam Philharmonic under
James Cordon; with Roberta Alex-
ander, soprano; Jaxd van Nes, con-
tralto; and choir. Copland, Mahrm-
CEhur). (314544).

SPAM

Madrid; Chamber cycle at Tea-
tro Real, with Spanish Chamber Or-
chestra accompanied by Steven
Dana, viola. Barber. Bloch and Told-
a. Plaza de Griente 4. (Tue).
(241 9738). -_

Madrid, Mozart Cycle at.Feandatlon
Joan March: Trio m«htm«i_ rurfpiin

77. (Wed). (4354240).

. .. VIENNA
.

Hagen Quartet with Eduard Brunner,
.clarinet Beethoven, Weber, Schn-

'

belt. Znn»»lh<ni«| Scfaubtft SamI.

- (Mm and Wed).

Haora Ozaki. piano. Mozart. Schubert,
Schumann, Chopin.
SaaL (Tue).

Vienna Symphony Orrlw«liu
| ffmdtKt-

ed byHeinz WaObetA with Jan Pos-
ptchal, violin. Rubin, Beethoven.

. Musikwraia (Wed and Thar).
(858190.-

NEW YORK

NewYork Philharmonic (Avery Fisher
, Hall): g

l

nhin M«4ttn lyy; Yo-
Yo Ma, ceUo. Elgar, Bruckner (The).
Lincoln Center

Carnegie Halk Earl Wild plana radial
' Liszt the Transcriber, a programme
of Bach-Lust, Beetbawen-Liszi, Ver-

di-Liszt, SdmmiinnJJiB^ Chopin*
Liszt, WagrwriLiszt, Paganinrliszt
(Wed). (2477456).

WASHINGTON

Mali—

I

Andrew Lttbm
Safi):

ing; Shura
Cherkassky, piano, and wanan of

the Oratorio Society. Gershwin,
Tchaikovsky, Holst (Tue); Leopold
Hags', conductor/organist: William
Steck, violin: Rudolph Vhrsky oboe.

CnrarJ^Kennedy Center. (2343776).

Qrechtxm Balk Mofttagnana Consort.
Bach. Schnmann, Dvof&k (Wed,
5.45); Chicago Symphony. Leonard
siatirrti conducting; Tin

,

violin. Fine. Bruch Nielsen (Thur);
rhiwigft Symphony Omhm and
Glen EDyn Children'* Chorus. AB-

- Britten -
pw^rminiia mrur).

(4358122).

TOKYO

Ike Vienna Octet: Mozart, Schubert.
fijimjnim Bunka Centra (Mem).
(5711689).

The Beshm Synqihoiiy Orchestra,cth>
ducted by Seiji Ozawa. Bartnk, Bee-
thoven. EOfeomi -Memorial Hafi. Sho-
ws Women’s

“

feya. (TueL

Prints and drawings
Antony Thorncroft

The department of prints and
drawings at the British Museum
has come up with the perfect
answer to those who questioned
its judgment in turning down
70 Old Master drawings offered
by the Duke of Devonshire. It
was offered the Chatsworth
drawings for £5m; they were
subsequently sold at Christie’s
for over £2lm.
The museum has mounted an

exhibition of some of the
prints and drawings that it has
collected in the past five years,
and the 200 odd items show just
what can be acquired in this
area with modest funding. The
BM did not have the cash avail-
able to buy the Chatsworth
drawings. Its purchase grant
this year is less than £L5m for
the. whole museum.

But, because of 'international
goodwill towards the depart-
ment; it can improve its collec-
tion of around two million items
through gifts from artists, such
as Henry Moore and Ronald
Seaiie, bequests from collec-
tors. tax incentive deals with
vendors, and favours from
dealers. The show of recent
acquisitions, which can be seen
until May 4, reflects

. the
variety of the sources.

Of particular interest is a
monotype by Castiglione which
the Duke of Devonshire, mind-
ful Of the brouhaha over his
drawings, first offered to the
BM when he decided to sell
some prints last year. Entitled
Theseus Finding the Arm* of
his Father it is one of the most
important Items to enter the
collection in many years. The
BM will- have paid much less
than the £345,600 which
secured another monotype

during the Christie's auction.
Also on show is the one draw-
ing from Chatsworth which the
BM did manage to secure in a
deal after the sale: a Rem-
brandt pen and ink of the
Amstel, the finest Rembrandt
landscape in the museum.
Although it is probably the

best collection of prints and
drawings in the world, it has
had weak areas. The exhibition
reveals how these have been
Plugged. The 18th century
French collection has been
boosted with some delightful

- colour prints by Boucher; the
Pre-Raphaelites were of top
quality, but limited in number
mid have been enhanced by
Rossetti's first Arthurian water-
colour, Arthur’s Tomb, and a
-most unusual drawing by
Millais of a boudoir confronta-
tion which reeks of eroticism;
the 19th century German works
nave been improved with some
Overbeck; and there have been
important additions to the 18
century rococo.
The most appealing gaiM

have been a rare Sir Peter Lely
portrait of a girl; the Samuel
Palmer watercolour A Cornfield
by Moonlight with the Evening
Star, to which the public con-
tributed cash; some flowers by
the fashionable Scot, Charles
Rennie Mackintosh; and two
drawings by William Blake—

a

preparatory sketch for his Can-
terbury Pilgrims engraving,
and one of Mirth, which shows
him in a rare benign mood.
Perhaps of most topical
interest.' in an entertaining and
eclectic show, is Please Remem-
ber the Poor Dancers, a Row-
landson engraving of a
destitute theatre company
which could be Sadlers Wells.

#-
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AUSTIN ROVER.
THE TRUTH.

In the last weekortwo we have been the subjectof
a public debate.lt is timewe gotthe facts straight.

employer.

We employ 38,000 people in the

United Kingdom,
In addition,thejobs ofhundreds of

thousands ofpeopleemployedbyour
Suppliers and Dealers are dependent on
the success ofAustin Rover.

HomeandExport sales areup
Last year our total output of cars grew

by22% to 475,000.

Whhad a 14% increase in export sales.

Moreoverwith the soon tobe
announcedRover 800 modelwe have a
car that will spearhead our export drive

into NorthAmerica.
Top qualitycar dealers are queuing for

ourfranchise.

ExportingtoJapan.
Rover 800 will alsobe assembled in

Japan from kits manufactured in Britain

inan innovative export initiative.

Altogether in 1985,our overseas sales

earnedBritain£300 million.

That puts us well into the tqp ten of
British exporters. In 1985 we had a larger

share ofthe European carmarketthan
eitherMercedes orBMWIn terms of
world sales that £300 million figure was
achieved in spite ofrestrictions that

deniedAustin Roveraccess tomanyof

Ourtechnologyandourproductivity
arenowamongstthebestinthe world.
Arecentindependent survey*shows

we have the most efficientproduction-

line in Europe at our Longbridge factory

We have one ofthe most extensive
computer-aideddesign facilities inEurope.

Our dedicatedworkforce hasmore
than doubled its output perman over the

last sixyears.

In 1985, 99.95% of our working hours

were dispute-free, a better record, to put it

in perspective,than that ofanyGerman
carcompany in thatyear.

Fivenew cars in five years.

Ournew Design,Engineeringand
Manufacturing systems have given us the

flexibility to introducenewmodels to

meetmarket trends.

Fivenewcarranges in five years is a
considerable achievement.

The issuefor Britain.

The debate has raised an issuewe all

have to consider. Do we want a British car

industry?Dowe wantan industry that
earns money for Britain? Or do we want
to exportthosejobs,and all the wealth

they create?

With the Mini, the Metro, the Maestro,

the Montegoand the Rovers,we have
a range of cars that are better and better.

There really is no need tobuy foreign

cars any more.

AUSTIN ROVER

Creating wealth forBritain
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An oil-fired

yen for
THE FALL in the price of oil
has projected the Japanese yen
into that magic, virtuous circle
where even its disadvantages to
investors, such as Japan’s low
rates of interest, are regarded
only as further evidence of the
currency's intrinsic strength.
The development has dealt a
further blow to the image of
Japan in the 1970s as a country
worryingly dependent upon a
flow of energy and raw
materials from abroad.
Within the last year there has

been a remarkable re-assess-
ment of the yen's value, with its

long-awaited impact on the
international competitiveness of
Japanese industry. In April
and May last year the US dollar
purchased Y250. In September,
when the US Government
decided to throw its weight
against the overvalued dollar,
that figure was still Y240,
though already sliding. Since
then it has moved steadily
downwards to Y 182 at the end
of last week.
Most attempts to calculate the

exchange rate that gives equal
purchasing power in the US and
Japan throw up figures in the
range Y190 to Y200 to the US
dollar. But the fact that the
yen may now, at last, be mildly
overvalued in terms of its buy-
ing power. is probably
irrelevant to its equilibrium
exchange rate. This rate now
has to cancel out three new
factors conspiring to produce a
yen shortage.

Recent weakness
Japan is one of the prime

beneficiaries of the fall in the
price of oiL According to
Nomura, each $2 fall per barrel
will boost real GNP by 02 per
cent this year and 0.4 per cent
next and will increase the
Japanese current account
surplus by $2£bn this year and
$32bn next On the assumption
that the country will save some
$8 a barrel this year, the oil
price will add some glgbn to a
current account surplus that
was already expected to be
$50bn at the start of 1986.

The recent weakness of the
dollar is creating a self-per-
petuating reluctance among
Japanese companies, institutions
and individuals to invest their
cash surpluses In the US in
unhedged fashion. It was their
readiness to invest in the US
which, a year ago, was holding
the yen down in spite of
Japan's daunting trading per-
formance. These capital expor-
ters have since burnt their
fingers and the yen now has to
rise to a rate that will re-estab-
lish their confidence that the

yen
dollar will not fall any further.

Finally, the interest income
on Japan’s net asset position
abroad will soon cancel out the
country's traditional deficit on
InvisiWes, and thus remove this
minor offset to the country’s
trade surpluses. The asset posi-
tion is now well over glOObn
and has been growing by some
$40bn per annum.

All in all the Japanese
Government now faces the
tricky combination of an ex-
change rate that threatens to
move excessively in the direc-
tion ' Japan's trading partners
want, coupled with a mounting
surplus on current account.
Moreover it faces this situation

'

in a run-up to an economic
summit in May, which, as the
host country, it badly wants to
be a success. In an election
year it would he most embarras-
sing for Mr Nakasone, the
Japanese Prime Minister, to find
his economic policies singled
out for criticism as being too
austere.

Against this Background it is

easy to understand why, despite
the large adjustment in the
yen's value, the Japanese
Government has decided to con-
tinue with voluntary restraint
of the number of motor cars it

exports to the US.
There are other steps the

Government can take as welL
Only a month ago ihe Govern-
ment was pushing for inter-

national “ interest rate dis-

armament” because it feared
that the yen would weaken if

it tried to stimulate domestic
growth with an easier monetary
policy. It has since discovered
that the exchange markets are
no longer deterred by lower
yen Interest rates, so it can
afford to cut them further.

Secondly, with Japan's neg-
ligible inflation rate further re-

duced by the falling oil price,

and with Japan's high flow of
savings less ready to move
abroad than before, the Govern-
ment can afford to be less in-

hibited about fiscal stimulus and
infrastructure projects

Thridly, the Government has
commissioned a study, which
should be presented in March,
on ways of improving Japan's
readiness to buy goods from
abroad. The study is expected
to. go beyond. the question .of.

import controls and into more
basic reasons why the Japanese
market is tough to penetrate.
Given that the falling oil price
is by itself going to increase
Japanese internal demand, Mr
Nakasone needs to show that he
is taking whatever additional
steps he can to convert some
of that demand into import
orders.

Test case for

labour laws
NEWS INTERNATIONAL’S dis-
pute with the printing unions
has in the space of a few weeks
woven around itself a tangled
web of law, with the company
and its unions spinning round
each other in the High Court at
the end of last week—reaching
proportions which would be
ludicrous were the issues not so
serious. Criminal law will now
be brought in as the violence
grows outside the company’s
new printing plant at Wapping
but man>p of the weekend
pickets recognise that given the
relatively limited numbers their
cause is likely to attract
nothing much is likely to be
won on the streets of east
London.

If the unions can win the
dispute at all—and on virtually
all reckonings other than the
union's most overt public stance
it is hard to see how they can win
it—then Wapping*s barbed-wire
fortifications will mean that the
battleground will be elsewhere,
at who lever points the unions
can bring pressure to bear, in

other words, action against sub-
sidiary and secondary points.

That means civil actions against
the unions for alleged secon-

dary action are likely to

increase.

The number of those pressure
points is limited—principally,

the company’s road-bound dis-

tribution system—especially In

comparison with the leverage
the same inions used to hold
(and still do, in other news-
papers) in their immediate
past: instant pressure threaten-
ing a uniquely perishable pro-
duct Not even inside the
gates, let alone inside the plant,

at Wapping, do the print unions
have such leverage.

In that sense, the legal

contortions around the National
Graphical Association’s on-off

industrial action against the
Times' supplements is a side-

show, a clear index of the
absolute decline of the NGA’s
considerable industrial strength
within News International.
But limited as the effects of

the unions' actions in prosecut-
ing the dispute might be, they
and the whole progress of it

are raising, yet again, questions
about the role of the law In

industrial relations. The Gov-
ernment's reforms in this area
since it came to power have
been both reasonable and
sensible, an attempt backed by

a wide measure of public sup-
port to shift away from the
unions the balance of industrial
power which the strikes of the
1978-79 "winter of discontent”
so starkly demonstrated had
tilted too far in their direction.
The success of the reforms

on picketing and on ballots is
measured by public attitudes;
fairness is an important
element in that, and where the
Government's aims have been
out of line with the interests
of union members most spec-
tacularly, in the as yet un-
broken strin gof victories for
the unions in the political fund
ballots, they have not been
achieved.

Are the company's and the
unions’ legal stances at Wap-
ping fair? Certainly, the com-
pany has exploited the oppor-
tunities presented by the law.
Sacking a striking workforce,
or discrete group of strikers, is
relatively normal British prac-
tice—and so is taking them on
again when the strike is over.
But Mr

_
Rupert Murdoch and

his advisers, secure in the
knowledge of their alternatives—site, priming equipment
workforce, distribution system
—have held the law to its
letter, and the company’s pre-
vious printers remain sacked.

Promising route
Whether some accommo-

dation will be reached with the
sacked printers through the
Advisory Conciliation and Arbi-
tration Service, remains to be
seen. But given Fleet Street's
history the transition to modem
technology and modem labour
practices was always likely to
involve a WappLng-style con-
frontation.

Certainly the national news-
paper industry will not be the
same again. But the impli-
cations could go wider. Legally
binding agreements — one of
Mr Murdoch's original demands
for Wapping. rejected by the
unions — are now starting to
be seen by some elements on
the left as something which
ought to be embraced generally
by unions,
Agreements of this sort,

commonplace outside the UK,
may increasingly be regarded
by unions and employers, as a
promising route towards stabil-

ity and responsible behaviour
in industrial relations.

THE GROWTH OF FIAT

First the recovery, now
the development phase

By James Buxton

FOR the past two months
tbe name of Fiat has been
in the British Press almost

every day as a participant in
the Westland drama. To any-
one who only thinks of it as
a producer of cars it must have
been a revelation to discover
that it was remotely interested
in aerospace.

Fiat is flexing its muscles. In
1984 it was rated the 25th big-
gest company in Europe, and
last year its turnover went up
11 per cent to L26.330bn
(£11.6bn).
For the first nine months of

last year. Fiat negotiated to
merge its car subsidiary Fiat
Auto, which accounts for just
over half its total turnover,
with Ford Europe. The merger
would have created a motor
group twice as big as any other
in Europe. But in October the
talks were called off. The
question now is where Fiat goes
from here.
Tbe fact that those talks took

place on equal terms was a
tribute to Fiat's astonishing
recovery from the state it was
In the 1970s when management
effectively lost control of the
workforce and the group piled
up (concealed) losses.

Following the triumph of Fiat
Auto's management In the big
strike of 1980, Flat won the
right to employ almost exactly
as many workers as it needed.
In the three years that fol-

lowed. Fiat Auto's labour pro-
ductivity doubled and its break-
even point dropped from 1.65m
vehicles a year to 12m.
Absenteeism fell from double
figures to negligible levels and
union membership dropped to
less .than a quarter of the work-
force. The company trans-
formed the factories by automa-
tion, read the riot act to its

less than a quarter of the work-
shook up its marketing net-
work. It rediscovered the crea-
tive ability to design and pro-
duce a series of good new
models, ranging from the Fiat
(7no, which came out in 1983,

to the Lancia Thema luxury
model.
Fiat Auto's management revo-

lution was built on a particu-

larly strong foundation: a
predominant position in the
Italian market which has not
suffered real recession in the
1980s and to which Japanese
cars are admitted at the rate
of little more than 2,000 a year.

Last year, for example, Fiat
and Lancia won 522 per cent
of the domestic market, which
absorbed two-thirds of the 1.4m
cars Fiat sold in Europe. -

But Fiat went into the talks

with Ford in the knowledge
that despite a European market
share of 12 to 13 per cent,

making it one of the four lead-

ing car makers in the continent,

the medium-term prospects of

that market were' for slow
growth, ever fiercer competition
and low profitability. The possi-

bility of uniting with Ford,
whose European market share
is about the same size as Fiat’s,

had immense attractions: it held
out the chance of cutting costs

Cesare Romlti—satisfied with Flat’s achievements

by more than 10 per cent
through collaboration in com-
ponents and, in due course,
jointly produced cars.
The idea failed at the last

fence, mainly because neither
side was prepared to allow the
other to have majority control
of the new entity.

After the breakdown of the
talks with Ford, Mr Gianni
Agnelli, Fiat's chairman, said
that Fiat would continue to seek
a partner in the European car
business—but that objective
seems to have acquired low
priority. Mr Cesare Romiti, the
very determined but unusually
warm man who is Fiat's manag-
ing director, picked his words
carefully when he said: "The
operation with Ford would have
had immense advantages on a
technical level.

“ But" be went on, "Fiat has
made such great advances in
the field of cars in Europe that
it can happily live os its own—better than the other four
or five leading companies that
are its competitors. Of course,
if another opportunity comes
along we will willingly examine
it"
Mr Paolo Mattioli, Fiat's

general manager, says: "Fiat
Auto is the most profitable car
maker in Europe, the most auto-
mated, and the one with the
youngest product range.”
No doubt Volkswagen, Ford

and Peugeot would have their
own comments on that. Flat has
.so . far .

-published . neither its

1985 group net profits nor those
of Fiat Auto. It has, however,
disclosed that group net profits

last year passed the LI ,000b

n

(£450m) marie, a big jump
from the X627bn of 1984, and
the Fiat Amo’s share of this
was somewhere between the
53 per cent of turnover and
the 66 per cent of investment
which tbe car division makes
up. That suggests net profits of

at least 4 per cent on the sub-
sidiary’s turnover compared
with about 2 per cent in 1984.

Group sales increased in real

terms for the first time for

four years, which Mr Mattioli

interprets as a dear sign that

the period of restructuring is

the devel

meat phase can begin.

which earlier in the decade was competitive, " he says. He and that cars constitute. But we lion and' various components,
compaays Achmes heel, Mr Romiti do not appear have these diverse activities The Fiat group is one of
by L1

'000b
1

n l° ‘“duly worried by the possi- under our roof already. When Italy’s stronger contenders for
just under L3,000bn a level bility of the EEC Commission we invest it is not to acquire projects in President Reagan’s
which Fiat regards as about forcing Italy to phase oyt Its new businesses but to slreng- Strategic Defence Initiative
tiie minimum required to restrictions on Japanese car then existing ones.” (SDI), which it hopes will also
finance its operating needs. Imports. “It could happen,” one important wav in which yield technological benefits in

Fiat is financing more than says Mr Romiti. "But w are Fla?inS to dSJlS ftortKrwarittei.
more «»axed and far stronger Sore S by aSSncS-Soth The Westland bid has ranged

nee
^sA^ch 9 1982 were ?ut now 111211 we were five years fnr^tm an rt ifallari enm- Fiat against Mr Bettino Craxi,

at L8,000bn for the coming ago. It costs us less to produce names the*
1

latter likely to be the Prime Minister, who pub-
three years, out of cash flow - now than it did then, and EK’ to toe state sSto? ESybSSs Agusta . The quarrel
2 *d^ber proportion than Mr people appreciate that the Tplettra is to be nut into a Joint is one of several disputes raging
Mattioli said was possible at European car is better than the tS* be&vee? Flit!amPthe PriSI

communications manufacturer Minister, on subjects ranging

which belongs to Stet, part of from control of the Italian Press

the state conglomerate 1RI, and —where Fiat's interests are ex-

which is more than twice as big panding in ways which, it has

as Telettra. been alleged, breach the Press

Exactly how this merger wffl laws.— to toe conduct of eco-

work is still a mystery, but the
Fiat

result should be to blend .
The fact is that a healthy Fiat

Telettra’s specialisation in
. JliJSSL

S

transmission with Italtel's m Government, whose own ffree-

6When we invest it is not to

acquire new businesses but

to strengthen existing ones^

public switching. dom of action is so much more
the time. Japanese car of the same size. Fiat’s interest in Westland
Even more proudly. Fiat But in toe large, sparsely helicopters in partnership with JSSl-S

executives point to the fact furnished rooms on the top qiknrskv stems from motives fiyriftmdywas to toe medieval

that in 1985rfor toe first time floor of Fia* Turin hS tol
in many years, all Fiat's sec- quarters (Mr Romiti’a office group's aims. Fiat Aviazione »
tors were in toe blacfc That seems to have almost nothing hasan ingenious web of licence observer ofmeans that Iveco. toe Europe- m it, not even a clutter ot and co-production agreements

observer of

ataMMjre BEswsa'Mpa g&szmsrjsMsaasrts Sj.snussrss
Fiatallis, an ill-starred joint production equipment sector, rt via* wine a etnire in West- , , .

toe^iftoel^onStfldd ^U^p^StT v£fr***
tept itehSdtolve S5er"£ Telettra, toe telecommunica- Hblrt to Sikoriy for toe US Sj?yedl&yKiSStHA 2?'A* QSL market It would like to create SJgFjff fiSTitf

profits

:
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nartner

wmen maxes aero-engines, copters *0 rival Aerospatiale, {hot- y^y through to net profits*
' ilimned 19 ner cent to L443bn tho cnnHnpnt's mnlnr heiicODtcr i— . .»». ..Ull tu.

over and that lop-

Fiat'i

about per cent ot turnover is 0f no less tnan w* per cent to established' between Fiata “ veiy impressive figure ” for Lisebn. *bout the future. "Yes, we are
a group operating in Fiat's Agusta, toe Stet^ownea satisfied with what we have
main areas of activity. "You and other subadiaxies heUcopter conrera (also amem- achieved.” he says. “But you
cant compare our profitability almost dwarfed by ,Flat s her of the European consor- ^ on your laurels,

with a company tike IBM, you *»S»er ^visons, “elude bum) with whom there have We've met targets in the past
have to compare us with other tractors vehicle compo- been intermittent contacts for but we will have to try harder
groups in the sectors we are oems* But they are not mar- more than a year. in toe future, because we will

in — 75 per cent of our Itinal, either to Fiat or, usually, But perhaps at least as fm- be going faster. New cars have
activities are in vehicle pro- to the industries they are in. portant a motive is toe desire a gestation period of four to
duction,” .where returns are “We are lucky," says Mr to get closer to United Techno- five years. If you make a mis-
rarely glittering. Romiti. " Other car companies, gies, Sikorsky’s parent, and take on one or two models, it

He emphasises that Fiat will like General Motors, Ford and through it to gain access to the can have very serious effects.”

Runners in the

World Bank race
The US Treasury has a

plausible explanation for the

delay in naming the Reagan
Administration's recommended
successor to A. W, " Tom

"

Clausen, as president of toe
World Bank,
Though Clausen announced

his resignation last October, his

term does not expire until

June 30. Xt would be Invidious

to name a successor too soon,

the explanation runs, -for he

—

toe gender seems certain

—

would only find himself having
to answer questions about, and
take effective responsibility for,

decisions over which he had no
control.

“You can’t come out a winner
under those conditions," said a
Treasury offlciaL “ Having some-
body in mind does not neces-
sarily mean we would announce
it"
But there are those in. Wash-

ington who think there is more
to it than that. Some suggest
the Reagan Administration itself

is unable to agree on who would
be the best man to lead the
World Bank as it moves to

Men and Matters

“ ‘Move along— move along.’m apply for a BR catering
franchise, I'm wanting yon."

centre stage alongside the IMF
in efforts to manage the Third
World debt crisis.

It is this more prominent role

In prospect tfhich helps to

account for the extraordinary
public scramble over a post

which, by tradition, has been
filled without much fuss by the

nominee of the US President.
Washington conservatives, for

instance, are anxious that who-
ever gets the job should be a

person who shares their market
orientated economic policy pre-
scriptions.

The debate would already be
over If Fed chairman, Paul
Volcker, had decided to accept

a White House offer which
seemed more designed to get
him out of the central bank
than into toe World Bank.

But with Volcker out of toe
running (apparently), toe rest
of the field comprises a mixture
of thoroughbreds and work-
horses. Some are actively seek-
ing toe job; others seem less

enthusiastic about taking it on.

The latter group is made up
mainly of politicians. Secretary
of Labour. Bill Brock; Deputy
Secretary of State and former
investment banker. John White-
head; and former US Treasury
Secretary, William Simon, all
have their backers. But none of
them has expressed any public
Interest in the post.

Among those who would
clearly be overjoyed to get toe
job is J. William Middendorf,
current US ambassador to the
EEC, who has staged what
amounts to a public relations
campaign in Washington in sup-
port of a candidacy which would
shake toe World Bank’s board-
room.

Second going
It must be with a sense that
things have come full circle
that Ronald Grierson, vice
chairman of GEC, resigns his

directorship of merchant ban-
kers, S. G. Warburg.

Grierson, an effervescent 64-

year-old, who first joined the
bank at the invitation of toe
Late Sigmund Warburg nearly

40 years ago, resigned once
before.

That was in 1968. Warburg
was then acting for Plessey in

its takeover bid for English
Electric. GEC, of which Grier-

son was already a director,

moved in. and thwarted toe
Plessey bid with an agreed
merger with English Electric.

Though Grierson was not
personally involved. Sir John
Clark, Ple&sey'a present chair-

man, protested to Warburg
about his position and Grierson
was asked to resign from the
bank.

Grierson returned to War-
burg in 1980, mainly to help in
the expansion of the bank's
North American business. But
in the last few years, he has
not been actively involved in its

day-today operations.

He resigns for the second and
final time now—with Warburg
acting for GEC in its £12bn
bid for Plessey, recently re-
ferred to the Monopolies Com-
mission.

Grierson's career, in fact, has
been studded with headline-
making resignations—as deputy
chairman managing direc-
tor of the Industrial Reorganisa-
tion Corporation in 1967, as toe
European Commission’s direc-
tor-general for industry in
1974, and as senior partner of
stockbrokers Panmore Gordon
in 1976.

Now, as then, he will still
have plenty to keep him occu-
pied. Apart from an increas-
ingly busy role at GEC. be is
on the boards of Chrysler and
R- J. Reynolds, and recently
took on the job of chairman of
the South Bank Board which
takes control of London’s arts
complex on toe Thames after
toe demise of toe GLC In ApriL

Rays a laugh
Dr Gerald Yonas reported bade
to Washington at the weekend
that he is convinced Britain has
some excellent research of tbe
tend urgently needed by toe
“ Star Wars * programme.
Yonas is chief scientist and

deputy to Lt Gen James
Abrahamson, director of toe
Strategic Defence Initiative

Organisation, which is assemb-
ling the $26bn research
programme for the defence
against nuclear missiles.

British defence scientists

took a hard look at toe SDI
programme last autumn and
delivered a dossier of ideas on
what they felt Britain had to
offer.

Last week Yonas, a bearded
physicist in his mid-40s with
a quick and acerbic wit, led
an American team on a visit

to some of toe laboratories

most likely to land the first

contracts outside the US. “We
thought it was time to kick toe
tyres,” he said.

Yonas was clearly Impressed
by what he found at labs such
as Culbaxn, Malvern and the
Rutherford. Most of the ideas
put forward last autumn are
likely to win research contracts,
he said.

Desperately anxious not to

upstage Abrahamson’s own visit

to Britain this week, Yonas and
his colleagues constantly took
refuge in wisecracks and in-
jokes to duck direct questions.
But they let slip that Britain,

apart from a key role in devel-
oping what Yonas calls “the
lynchpin of SDI”—space sur-
veillance and target tracking

—

also has some compelling ideas
on toe new weapon themselves.
Or has it?

Watch out for pluton beams,
Yonas chortled, and his team
collapsed In laughter around
hirw_

Good food guyed
The menu at a Hungarian res-

taurant in Hampstead, London,
includes: “Today’s special. Eg?
on Ronay.”
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key is trust, not verification Fairer approach

By Ian Davidson^ to merger control
THE ARMS control dialogue

between East and West- Is
moving along at.a dfcsqing-pacev
at least at tbe levd af : public
theatre. Mr Mikhail Gorbachev
has - told Senator Edward
Kennedy that the Soviet Union
is ready to nesptiate a Euro*
missile agreement with the US
which would be qiifee. separate
from the. parallel Geneva talks

on strategic arid space weapons.

President Reagan says be hopes
a Euro-missile deal can be
agreed ' this _ year. Mr Paul
Nitze, his special adviser, has
been sounding oat the allies.

And very -soon in -Geneva, the
US negotiator* are expected to
make aforoaal counterproposal.
On the other hand, in Europe

and among . some
.
American

analysts, the tremor o£ hope
is partly overlaid. -by a frisson

of anxiety. . For - public con*
sumption; -the - allies have
decided to adopta posture of

keen, but hawklike interest:

the Russian: .proposals, ean be
tested only in the negotiations

proper, but anything which
looks like -a- positive contribu-

tion to equitable arms control

will get a. positive reply; since

there has been more movement
in the Soviet position in the
past, six months than in the
previous six years, let us
encourage it by giving Mr
Gorbachev at least some of the
benefit of the doubt
. the trouble is that the pro-
liferation of Soviet proposals

has not yet-given the western
allies a- confident fix,' either on
what Mnfl Of avww control deal
Mr Gorbachev is really after

or, more importantly, ou what
he is aiming at in the broadest
geopolitical terms. Tfovwere
perplexed a month ago by ms
three-phase 'megHtian for the

complete elimination of nuclear

weapons worldwide by the year
2000: they are also perplexed,

and a little worried, by his
gqirit more Hmitefi and osten-

sibly conciliatory proposals on
Euro-mlssltefc

'

'

. The guts of the Gorbachev
plan are: («> that ..all US and
Soviet Euro-missiles should be
eliminated from Europe; .

hut
(b) not. the Soviet' SS 20s in

Asia; and (c) that there should

be a freeze : on ' British' and
French nuclear forces, includ-

ing a ban on the transfer of

US missiles to Britain. The US
counteroffer is likely, to accept

the -first principle; to modify
the second fa 50 per cent cut

in Soviet SS 20* an Asia); and

to reject the third entirely.
For Washington, the Soviet

proposal has at least four
attractions. It offers a postpone-
ment d£ the awkward moment
when the Administration would
have- to ' decide whether to
accept curbs on its Star Wars
anti-missile defence programme.
The productiveness of this
year's Reagan-Gorbachev sum-
salt will be much enhanced if

it seems to.be leading to an
early agreement on a more lim-
ited category of nuclear wea-
pons. The elimination of Euro-
missiles in- Europe corresponds
broadly with the so-called “Zero
Option,” first putforward by the
US in the original Euro-missile
talks five years ago. And it is a
relief that the Soviet Union
has stopped trying to have the
British and .

- French forces
*" in “ part of the
western arms totals.
The Europeans see a more

ambivalent picture. They were
never really entranced by the
original “ Zero Option ” five
years ago, and they are not sure
they like it any better now.
When the Russians made it

clear in 1981-8S that they were
not Interested in a negotiable
deal on Euro-missiles, the
alliance electorates were told
that Cruise and Pershing Q were
necessary, sot just to balance
the SS 29s. but to provide an
essential link between short-
range battlefield weapons and
the US strategic deterrent.

If all these weapons are now
to be removed, will this be taken
to imply a weakening of the
transatlantic link? Not conclu-
sively, perhaps; but the US
would have signed away the
right to deploy a certain cate-
gory of weapons in Europe,
which would be a major prece-
dent in the Saviet-European-US
relationship, whereas the Soviet
Union might be able to compen-
sate for lost SS20s by shorter-
range missiles in Eastern
Europe.

Secondly, British and
French nuclear forces. Is the
new Soviet proposal a construc-
tive move—a stepping-stone
away .from the old idea of
simply counting In the Euro-
pean forces in the US totals?
Or does it in fact represent
a tougher and more realistic

intention of putting Britain and
France on the spot? It is bard
to.telL
The US will argue that it is

In no position to agree to a
freeze by Britain and France,
since they are sovereign states.

—
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A British Polaris missile submarine. Its credibility for deterrence depends on its invul-
nerability and invisibility; arms control depends on some degree of verifiability, which

1 means visibility.

and win disclaim any possi-

bility of breaking its agreement
to sell Trident B5 missiles to
Britain. Bnt as the year wears
on, the pressure on Paris and
London could become much
more intense.

These two governments have
long said that they will not
join the nuclear arms control
process until (a) there is a
major reduction in the strate-

gic arsenals of the super-
powers and (h) they can be
certain that there will be no
increase in anti-missile defences

by the superpowers. There is

no chance that France or this

British government win aban-
don either of these two condi-
tions for the sake of as INF
agreement. Bnt it will be dis-

agreeable for them, and very
divisive for the alliance, if

Moscow can depict them as the
only obstacles to the first arms
control agreement for seven
years.

Since Mr Gorbachev under-
stands fhe logic of the British

and French positions perfectly

well, he cannot seriously expect
his demands to be met. The
inference nymt be either that
he is playing the INF game for
a tantalising and divisive fail-

ure; or else that he is staking
out a claim for the kind of
contribution that he will re-
quire of Britain end France
eventually.

Thirdly, even if the elimina-
tion of all Euromissiles is not
“de-coupling," it must shift
western anxiety towards the
substantial conventional Im-
balance in Europe. Bert the
signs are a bit more encourag-
ing. After a dozen years of total

stalemate in the Mutual and
Balanced Force Reduction talks
in Vienna, both sides are sound-
ing more optimistic. In par-
ticular, the Russians appear to
be talking more positively of
the need for adequate verifica-

tion methods.
A shift of the Soviet attitude

towards the verification issue,

if borne out in the coarse of
negotiations, in -this as in all

other arms control negotiations
(strategic nuclear. Euro-missile,
chemical weapons, conventional
forces and confidence-building
measures), may prove crucial to
the whole enterprise. The
hawks in the Reagan Adminis-
tration are making effective

verification" the keystone of
their position, and the British
Government, too, is. likely to

make much of this issue when
it makes its reply to the Soviet
proposals.

At first blush, heavy emphasis
on verification seems entirely
justified. American hawks
claim the Soviet Union has
been cheating on past arms
control agreements, among
other by building mis-
siles and radars forbidden by
the Salt and ABM treaties. If

the US is to sign new agree-
ments, they say, it must be
much more confident that the
Russians will not cheat in
future, especially if these are
to be agreements on deep cnts:
cheating on numbers is more
threatening at low than at high
levels of weaponry.
The reasoning seems plaus-

ible. Bnt the hawks* demand
for much more effective verifi-

cation is really a pretext for
their opposition to arms con-
trol, because they do not trust
the Russians If the US Ad-
ministration lays too much em-
phasis on verification, the
negotiations may be doomed to
failure. Verification cannot bear
all the weight of the arms con-
trol process because it cannot
by itself erase the hawks* sus-
piriong.

With modern technical means,
some types of arms control
agreements can be verified with
a high degree of confidence:
for example, counting large
land-based missiles in fixed

silos. A total ban on the testing

of all new inter-continental

missiles could also be adequately
verified. Other
weapons are inherently more
difficult to count, such as sea-

launched cruise missiles or

mobile land-based missiles.

The real problem with verifi-

cation, however, is not so much
technical as political. Much
satellite information is unavoid-
ably incomplete or ambiguous,
and its significance is not neces-

sarily self-evident: the interpre-
tation will depend very largely

on the preconceptions of the
interpreters. Previous admin is-

trations said the Russians were
complying with the Salt treaties;

on the same evidence, the
Reagan Administration claims

that they are oot An adminis-
tration which is convinced that

the Russians will do anything
to cheat, and that any marginal
ambiguity is presumptive evi-

dence of a search for a mili-

tarily significant advantage, is

not going to go wn f
-*r down

the road of arms control.

In short, verification in arms
control is essentially a co-opera-

tive activity, which cannot
stand on its own, and which
makes sense only as part of a
broader process of gradually
building up some mutual trust.

Naturally, after so many years
of mutual suspicion, trust will

not come with the wave of a

wand. The significance of Mr
Gorbachev's apparent openness
on the verification question is

not that more extensive verifica-

tion will provide water-tight
guarantees; bat it may, together
with the offer of a separate
Euromissile deal, be a political

acknowledgement of the over-
riding importance of the trust-

factor.

History, their rhetoric and
their record have taught ns to
expect the worst of the
Russians, and the wariness of
western governments has not
yet been allayed by the
ambiguity of Mr Gorbachev’s
proposals. Nevertheless, it is

striking that some western
diplomats do not rule out im-
possibility of a spa-chanoo in
relations with the Soviet Union;
bat it will not be brought about
if we place on verification a
burden greater than it can bear.

By Martin Dickson

! HAS THE time come for the
Government to streamline
radically the cumbersome
process by which the
Monopolies Commission investi-

gates the merits and demerits
of takeovers?

|
The question is prompted by

two controversial references to

I the commission which smack of

inequity. Last Wednesday the
Government referred the pro-
posed merger between Imperial
Group and United Biscuits,

while giving a green light to

the rival bid for Imperial from
Hanson Trust On Friday, in a
similar case, the proposed
merger between Distillers and
Guinness was sent for investi-

gation, even though a rival

offer for Distillers from Argyll
had bees allowed to proceed.
The inequity arises not in the

references themselves — both
Guinness/Distillers and lm»
perial/UB raise clear com-
petition questions — bat in the
length of time it takes the
Monopolies Commission to
reach a verdict. Its inquiries

normally take six months,
extendable to nine, and the
Government then requires sev-

eral weeks to consider the
document before giving its

final verdict.
Shareholders suffer, since

they cannot weigh up the
merits of two competing bids
side by side. Given the pressure
on fund managers for short-

term performance, few will

turn down a bird in the hand
for two stuck in the commission
thicket.

National interests may also

suffer, since the present
system is biased in favour of
bids by diversified industrial
conglomerates at the expense
of mergers involving companies
in similar areas. The latter
wight lead to an undesirable
degree of concentration but,
equally, they could produce
benefits for the nation through
economies of scale and greater
international muscle.
The ideal solution to this

problem would be to speed up
the Government's investigative
process to the point where the
competing bids could be con-
sidered side by side. Is this
feasible?
A takeover battle can last up

to 88 days. Companies are
allowed 28 days from the initial

announcement of a bid in which
to issue an offer document and

60 days from the despatch of
that document in which to woo
shareholders. If a rival bidder
enters the frame, the dock is

put back to day one. With a
little bit of political willpower
it ought to be possible to devise
an investigative framework to
fit within this timetable.

The first step on the investi-

gative road is for the Office of
Fair Trading to recommend to
the Government whether a par-
ticular bid should be referred.
It aims to do this by the first
closing date of the offer—up to
49 days after an initial

announcement — though
recently some coses, notably
Imperial, have been taking
longer. This timetable might
well be compressed if the OFT
were better staffed. At present
there are a mere three case
officers to consider a wave of
bids of increasing complexity.

The Monopolies Commission
offers much greater opportuni-
ties for time-saving, but there
are two obstacles: the statutory
framework of its inquiries, and
the composition of its investi-
gative teams.

The Fair Trading Act re-
quires the commission to con-
sider not just competition but
the impact of a merger on em-
ployment, the distribution of in-
dustry. “the use of new tech-
niques,” and any other aspect
of the public interest which it

thinks relevant.

This remarkably broad remit
goes a long way to explaining
the length of inquiries. Many
factories may hare to be visited,

many witnesses called. Another
factor is the composition of the
inquiry teams, most of whom
are part-time commission mem-
bers with many other outside
commitments to fulfil. They are,
however, a necessary part of
the team since members of the
public are deemed good judges
of “the public interest”
One radical solution to the

time problem would be to
change the legislative frame-
work governing the commission
so that references to it were on
grounds of competition alone.
This would also obviate toe

need to include such a broad
spread of part-time ‘‘public

interest” members on commis-
sion inquiries. With a smaller,
more professional staff, focusing
clearly on competition policy,
the commission would report
more much more rapidly.

V .vZ
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Competition

dilemma
From Mr R. Pilflrinr

’ Sir,—-The referral of the

- agreed merger • : of Bnpgrt**
Group and - United • Biscuits,

leaving toe way open for Ban-
son Trust to proceed with its

bid, Ulumhurtas a dQenmur in

toe’ Government's competition

policy.’ At a time 'when , com-
panies, both here and in toe

US are rightly seeking/to con-

solidate their activities to the
areas of

.
business to which they

are mofli familiar, .Government
policy has the effect of favow-
tog the business with no experi-

ence to the industry.

Admittedly, the interests of

toe consumers and other groups

requires a consideration of -the

competition aspects of any take-

over or merger. However to toe
longer term, the efficiency o£ the

acquired company Hnder its new
management 'must alto affect

consumers, ' employees
,
end

suppliers.

It is time to loofc for arcon-
siderable shortening of the
investigation period by the
Monopolies and- Mergers Com*
mission from. its. present six

months, to wy, one month, to
the- Imperial ease, tills would
have allowed both deals to be
referredfarcoasMeration. After
all. the Investigations and dedk
siens M. -

management: which
result to ah acquisition- often,

have to be made .to a short,

period.
.

.

' •

Roger Pilgrim.. m
8$ Claremont Hoad,m
Patents and
Innovation

From Mr B •

.

Sir.—Your legal '.-cowwpoad-
enf^rarticto (February 6 1986)

makes several valuable' points

ou the:rale of toe Patent Office

as a supplier Of technological

information and assistance.

From bis comments on patent

ntigatioahowever, mm! possible

additional protection fW Inno-

vatioUf.lie cteariy fails to appro-

date .what Is Involved .

. 3>r" Hermann'"!* from
being toe first to. wish for

patent protection to be always

certain and . invulnerable .
to

attack, but anyone familiar with

the pateat system .will know
that this!

,
could only .be so nt

the price nf great injustice and
form to the public as a whole;

The patent system necessarily

involves a balancing -of con*

fifctbg interest! getting' that

balance - right Is a matter of

great pulSc importance. 'White

toe synem encourages innova-

tion and toe dissemination of

new technology, Wtente to»

.bereztfty also prevent or at least

discourage competition with toe

patented foe Jleld covered by
the patent claims. .

Dr Hermans
refers to the innovative entre-

Letters to the Editor

preneur who succeeds In deve-
loping new products and ser-

vices—for every one of them
who may wish to have and be
entitled- to valid patent protec-
tion, there are I have no doubt
many other enterprising people
who wish to develop products
or services but who are inhi-
bited or prevented from doing
so by the existence of a patent
of questionable validity or rele-

vance. The system certainly
should operate to. stimulate as
much as possible the develop-
ment and commercial exploita-
tion of new technology, bnt it is

of equal importance that it

should not be used to stifle

.legitimate competition.

Setting up a system for
registered inventions or utility

models might well help to en-
courage innovation, but it

would be naive not to recognise
that this- would inevitably also
create greater discouragement
to those seeking to develop
businesses in useful and but
possibly, nan-inventive products
add processes. The small and
medlum-elro firms would not be
toe only ones to make use of
farther statutory protection; if

it had any practical effect Urge
firms would doubtless be at
least equally alert to use it

against toe small firm as vice
versa-

Notwithstanding some appar-
ent judicial lapses from time to
time, . English law has rightly
hug demanded that if a person
seeks to carve out a monopoly
for himself to which all un-
licensed competition Is to be
prevented,' toe burden Is an
him to define with the npad-
mum. practicable clarity- the
scope Qf tfot monopoly, so that
all others may know whether it

can properly -be asserted
against any activities that they
may.bave to mhuL Litigation on
questions of Obviousness end
Infringement Is far more often
concerned with the construction
of the words of the patent
Claims and whether they cover
obvious matters or the alleged
infringement, than . with
whether the patentee’s Innova-
tion contained an inventive
feature that could have been
validly claimed. Even questions
of obviousness entail an under-

!

lying policy question of wbat

!

degree of innovation over what,
has gone before is sufficient to !

justify a 2Q year monopoly.

Though the context is tech-
nical. toe issues are legal, and
It is precisely to decide such
issues that we have a High
Court It is wholly inappropri-
ate that they should auto-

matically be passed to a

technical tribunal . in the
Patent Office that does not
necessarily contain any lawyers,

and whose derision could deter-

mine the commercial life or
death of a person or firm. As
a solicitor I hold no brief at

all for the Bar. but toe impli-

cation in the article that resist-

ance to such a proposal comes
only from the vocal Patent Bar
defending its interests is un-
worthy of your paper.

I am as concerned as any-
one with the injustices that are
undoubtedly caused by the
costs of patent litigation
favouring those with deep
pockets. There is certainly a
respectable case for having the
Patent Office hear more cases

by agreement, or even compul-
sorily where the issues at stake
are not of major consequence.
The answer however is not to
remove all patent disputes to
an inappropriate forum but to
ensure that mihrtpntifll unit

effective reforms are made in
High Court procedure, especi-
ally by way of greater particu-
larity of pleadings. The Com-
mercial Court Committee has
recently shown the way in a
report recognising the value of
the Commercial Court to an
international clientele, so pro-
viding substantial foreign earn-
ings for the UK The Patents
Court which plays essentially
the same role in a related con-
text, should lose no time to
following.

R. EL Burxtett-HalL

lAIdwyeh, WC2.

Shareholders’

rights

From the chairmen. Baring
International Investment
Management
Sir.—I am writing in support

of Jim Findlay's plea to pre-
serve toe principle of pre-
emptive rights (February 12).

Mr Findlay sets out the
various arguments with admir-
able clarity. To my mtod, there
is one overriding consideration
which is that toe present share-
holders own toe company. This
is not a legal fiction but the

reality. Indeed, management is

employed by them to look after

their best interest

While the system of pre-emp-
tive rights may be inconvenient

to ambitious managements or to
aggressive young investment
bankers, that is no reason to

abandon It — indeed, toe
contrary would be the better

:

presumption.
j

The beauty of our. system of
“rights," by way of renouncable
allotment letter, is that existing
shareholders can. choose either

to exercise their right or sell

it to others at a true market
value. Any other course >s an
abuse. While the extent at the
abuse can be dimlnshed, it still

remains an abuse.

J. A. Morrell.

9 Bishopagate, ECS.

Social security

reforms

From Mr P. Ashton

Sir, — Samuel Brittan (Feb-
ruary 10) seems to be under
the impression that when toe

Social Security reforms are to
being, fewer families receiving

in-work means-tested benefits

will experience a significant
drop in their marginal rate of

“tax” following an increase to

tax thresholds than they would
under the present arrange-

ments. In this he is mistaken:
although the numbers involved
are not large, the reverse will,

to fact, be toe case.

Mr Brittan points out that
under the new benefit system
a family in receipt of both
family credit and bousing
benefit will see their implicit
marginal tax rate fall only from
96 per cent to 94 per cent
should an increase in personal :

tax allowances lift them out of i

the tax net, whereas under the
existing benefit scheme toe fall

would be much greater (from
103.5 per cent to 73-5 per cent).
This is true, of course, but the
fact is that there are very few
families with dependent child-
ren earning little above the
personal tax allowance level

(£66.44 pw) who would be taken
out of toe tax net.

For many more people, both
stogie and married (with and
without children) to wmk and
retired, an increase in personal

tax allowances (or an equiva-
lent basic rate cut) will raise

their net incomes above the
> benefit entitlement levels and
result to a big drop in their
marginal tax rate. A few might
see their marginal rate drop
from 96 per cent to 39 per cent,

others from 96 per cent to 82
per cent, and for those to
receipt of housing benefit only
from 88 per cent to 39 per cent

Of course, the total cash gain
to benefit recipients from a tax
cut will be much smaller than
under toe present system, and
ft will be “ regressive." But this

is no bad thing, given that
although the present plateau of
net incomes over a wide range
of gross earnings will be
slightly improved under toe
reforms, differentials will still

be in need of widening.

Paul Ashton.

University of Liverpool
Eleanor Rathbane Building.

j

Myrtle St. Liverpool

GOLD

’-f

^ai. ~

‘I musthaveA2* “Too small” ‘Too big’

“I needA3” ‘1 insiston editing”

“1 musthavezoom*
(f

|

(

n,
4 iff

‘Where’sthe colour?”
Sorryto disagree, Bears;butwe **Too<

go with Goldilocks.
And its because notwo businessesare

alike thatwe make such a vast range.
Thatwav?we knowthat at leastone of

our copterswill bejust rightforyou.

THEMITARANGEISNOWEVENBIGGER
There'sthe newauto-zoom. 4-feed.

DC-313ZD;fordouble-sided copies.

Thecompact DC-114- complete with the
workfs firsttwin-colour editing.

And the DC-152Z: edge-to-edge colour
copying CA3 to A6, size-for-size, orzoom)
at16 cpm.

WHICHONEISJUSTRIGHT?
Ifyou get in touch,well putyou in touch

with your local dealen

iposyf* Ifyouknowyour approximate
requirements, he'll happilydrawup —

and demonstrate —a shortlist.

And ifyou can beartowade through the
full range, hell demonstrate the lot

P| Exactlythe rightcopien
! 1 Justthe right price.

To:Mta CopystarOIK) Ltd, NGta House,
Kamm MoorLane, AddteStone. SurreyKT1S 2S8.
Tel: Weybrtdge58266 Telex:299268

Please seodma the full details of the Mttaranae.

Position;

Company^,

Address:

Tel Nor.

Mlta Copystar(UK) Ltd, Mtta House.Hamm Moor Lane Addlestone, Surrey KT15 2SB.
TeL Vfeybridge 58266 Telex: 299268 Fax:0932 56225



FINANCIALTIMES
Monday February 17 1986

Terry Byland on
Wall Street

Dilemma
of oil

benefits
THE WALL STREET stock market
continued to surge out of sight last

week, impelled by tumbling yields

in the bond market as murfi as by
any more general economic factors.

Occasional pauses for consolidation

have quickly sparked off fresh buy-
ing bouts, and the brokerage com-
munity remains bullish - for

a few doubts on corporate profits.

Equity market analysts focus

their attention on the likely pFFtyfe?

of the rapid slide in world oil prices,

with the outlook for the US econo-

my, the dollar, the federal budget
deficit and the policies of tbe Feder-

al Reserve following dose behind.

As Mr Alan Sinai of Shearson
Lehman Brothers puts it "The ben-

efits of lower on prices must be
judged as overwhelmingly positive

for the US and world economies -

reducing inflation, stimulating real
ewmnmip. growth, acting as a force

for lower interest rates."

Shearson concedes that there is a
bearish scenario. This it outlines in

terms of a S15 a barrel or less world
oil price, endangering the ability of

Mexico and others to service debt,

and bringing recessionary pres-

sures in the UK, Norway, Mexico,

Nigeria and Venezuela, mid also in

some of the oil states of the US.

This in turn, it comments, could

mean trouble for many small US
banks, and some big ones, too, and
could bring a flight to cash and pre-

cious metals and eventually a world
recession.

But in the real world of invest-

ment, Shearson is only prepared to

assign a 5 per cent probability to

the disaster scenario. The winners
(of the oil price realignment) will

act to prevent the sort of catas-

trophe that could undo the gains," it

asserts. There is a danger erf expect-

ing too much too soon from the drop

in ofl porices. The US economy is

less tightly linked to energy, ami
particularly ofl prices, than in 1973.

Energy conservation in industry as
well as the high cost of oil over the

past decade has keptdemanddown.

Ofl consumption per dollar of

GNP has plunged by about a third

since 1974, according to Mr Richard
Berner, vice president of Salomon
Brothers.

Decontrol of domestic ml prices

during the 1970s means that today’s

drop in crude prices will fall on the
domestic producers and their lend-

ers and stockholders.On aggregate,

therefore, corporate profits will be
boosted only slightly by falling ofl

prices.

Corporate profits have been the

one side of the stock market equa-
tion so far distinctly unmoved by all

the excitement In assessing Presi-

dent Ronald Reagan’s 1987 budget

proposals, Salomon Brothers sticks

resolutely to forecasts for corporate

profitability that are largely un-
changed from those accepted on
Wall Street six months and more
ago. For this year Salomon expects

profits to rise by 15 per cent at

least 8 per cent less than the Ad-
ministration expects, but in broad

agreement with Merrill Lynch and
many other investment houses.

Looking further ahead, Salomon
sees corporate profits expanding by
only a further 9 per cent or so in

1W7. This seems a trifle uncomfort-

able for a stock market currently

soaring on expectations that the

real benefits from law inflation, low
interest rates and low oil prices will

appear in the corporate profit and
loss accounts in 1987. This school

has already written off as unim-

portant not only the lacklustre prof-

its already disclosed for the 1985 fi-

nal quarter but also the prospective

figures for the first half of this year.

If Wall Street is still sounding re-

markably unexcited by the outlook

for corporate profits, then itmay be
imply to look at some other straws

in tbe wind. Yields on high risk or

junk bonds are soaring, taking the

spread against federal bond yields

to record levels, according to the

latest Salomon junk bond index.

Historically, junk defat has traded

to trade like equity because inves-

tors realise that security Is the

prime risk. Why, then, should junk
bond prices be tumbling just now
when the stock market seems to be
signalling bright prospects all

round? i

One reason is that too much
"junk" has been fostered on to tbe

market over the past 12 months as

the takeover specialists joined the

act Leveraged buyouts, as well as

predatory battles, have left too

many companies with rickety loan

structures. Yields of up to 18 per

cent on junk bonds, now measured

against under 9 per cent on long

daw federate, may be telling us

that not every company will be

baled out of its follies by the invoca-

tion of lower oil prices.
-

It could still be an upward slog

for profits this year, and today’s

stock prices may be expecting more
than the corporate sector has to al-

ter in the near Derm.

French bomb Chad military base
BY DAVID MARSH IN PARIS

FRANCE yesterday delivered a
strong military response to re-

newed Libyan incursions in Chad,
by bombing a Libyan-built air base
in tfae mrHi nf COUnby- nnd

sending in 200 troops to N'Djamena,
fan rapifal

The show of force was intended
to cot (A Libyan-backed rebels

from logistical air support and to

underline French determination to

support the N'Djamena Govern-
ment of President Hissene Halve.

Mr Paul Quiles, the French De-
fence Minister, giving detoflg of

yesterday morning's air raid

against the Ouadi Dmun air strip,

said the base had been used as the

springboard for last week’s rebel at-

tacks against government positions

in the middle of the civil war-tom
country.

France’s swift military move is

intended as a warning to Col Uu-
aimnpr Gadaffi, the Libyan leader,

that the current French election

campaign will not deter Paris from
airing decisive in
By authorising yesterday’s redd

by Jaguar fighter-bombers, Presi-

dent Francois Mitterrand - who
was heavily criticised for a fruitless

peace-keeping meeting with Col

Gadaffi in November 1984 - may
hope to turn the show of firmness
to tire Socialist party’s electoral

advantage.

The despatch of 200 commandos
marks the return of combat troops

to Chad for the first time since 3,000

French soldiers pulled out of the

country in autumn 1984. French
military instructors and pnhnirunc

however, have kept up a presence

to supervise training and supply of

weapons from Paris to the N'Dja-

mena government.
Yesterday’s deployment of the

french air force, from its base in

neighbouring Central African Re-
public, seems to indicate a greater

readiness by Paris to use air power
than during France’s previous peri-

od of intervention in Chad between
August 1983 and November 1984.

Mr Quiles said the Ouadi Doum
base, faiilt last year, had a 3,800 ra-

king air strip capable of recaMug
all types of military aircraft, which
had come into operation only a few
months ago. Mr Quiles said the

raid was necessary to hrfp

resist "foreign intervention" which
had resulted in last weeks attacks
across the 16th parallel in tbe mid-
dle of the country. This was set

down by France in 1983 as a de fac-

to demarcation Hm dividing the
government held south from the
north of the country, in tbe hands of
Libyan-supported rebels.

France is responding to calls for

military assistance from President
Hissene Habre in line with article

51 of the United Nations charter,

French said. This allows

countries to take defensive mea-
sures with the aid of other forces if

the target of armed aggression. Mr
Roland Dumas, the French Foreign
Minister, informed Mr Javier Perez
de Cuellar, the UN secretary gen-
eral, of yesterday's action.

Refuge

eludes

Duvalier
By David March in Paris

MR JEAN-CLAUDE DUVALIER,
the exdictator of Haiti, has started

his second week of refuge in

France. To the wmmKng embar-
rassment of the Paris Government
no country has yet come forward to

offer Khn permanent asylum.

Yesterday saw considerable con-

fusion at Talloires, near the Swiss
border, where Mr Duvalier and his

entourage have been lodged since

February 7 in a luxury hotel.

The ex-president was reported to

be ready to leave for exile in the US
yesterday morning. But the US
State Department A»ni«*i that Mr
DuvaBer was on the pointofleaving

for the US, pointing out that be did

not even have a visa.

Mr Duvaliez's lawyer later said

that negotiations to try to speed the
ex-dictator on to refuge outside

France were "at a standstill" follow-

ing the refusal of several African

countries to accept him.

The Governments mounting em-
barrassment was underlined by re-

newed remarks at the weekend by
Mr Laurent Fabius, the Prime Min-
ister, who said he believed Mr Du-
valier’s “provisujiiar stay in France
would quickly be over. However,
the Opposition is still on the whole
refusing to try to make political

capital rat of fae affair.

• The US yesterday declared Mr
Duvalier "anundesirable alien" and
under no circumstances would he
be allowed into the country, Reuter
reports from Paris. US embassy of-

ficials in Paris claim that he could

pose a serious security problem be-

cause of the large number of Hai-
tian exiles in the US.

Portugal votes again
in close contest
BY DIANA SMITH AND DAVID WHITE M LISBON

PORTUGAL went to the polls yes-
terday for the fourteenth »«!» in

less than 12 years to deride a close-

ly-fought run-off contest for the pre-

sidency between Professor Diogo
Freitas do Amaral, the right wing
favourite, and Dr Mario Soares, the
Socialist former Prime Minister.

The eve-of-pofl calm was broken

by the terrorist killing of the

of the country’s prison services, Mr
Gaspar Castelo Branco, who was
shot at dose range onfedH? his Lis-

bon home.

Responsibility was riaimwi by
tiie April 25 Popular Forces, a far-

left group, several of whose alleged

members are currently on triaL The
victim was responsible for tighten-

ing up On prison security after 11 al-

leged members of the group es-

caped from jail last September.

Yesterday’s voting, however, took
place in the usual dteripiingH man-
ner, after a lively and enthusiastic
campaign for what has turned out
to be Portugal's most gripping elec-

tion for several years.

Voting picked up after an infHni

low turnout in rainy weather. Low
participation »mnng the 7.82m vot-

ers would be expected to favour
Prof Freitas do Amaral, who polled

over 48 per cent in the first round
three weeks ago, against barely 25
per cent for Dr Soares.

Tbe contest provided the most
RtrirightfflrwRrri fl’wfrontfttion be*

tween right and left since the 1974

revohttkm, with rival parties of the
left joining forces for the occasion

behind Dr Soares. Prof Freitas do
Amaral enjoys the strong support
Of frame Miritetpr Anihal CSVBCO
Silva, head of the minority Social

Democrat Government that

emerged from general elections last

October.

The two sides were locked in bat-

Prof Freitas de Amaral

tie during the 10 daysof campaign-
ing for tbe second round, which
ended on Friday night with Prof

Freitas do Amaral's supporters, de-

cked in .US-style boater hats and
armed with fireworks, staging a
mass rally in Lisbon's centralAven-
idada Liberdade.

The manwho succeeds the outgo-
ing president, General Antonio
Ramalho Eanes, will be Portugal's

first civilian head of state for 60

years. The transition also nnu-kw

and p'nH to the protagonism in polit-

ical fife of the armed forces which
ousted Portugal's dictatorship m
1974.

While be does not have the execu-

tive responsibilities of a French
President, the Portuguese head of

state has quite extensive powers,

including that of dissolving the
parliament once he has been six

months in nffii*. Both candidates

promised, however, that they would
not immediately plunge the country
into yet another election.

Brent oil daisy chain wilts

under pressure
Continued from Page 1

that they pay the minimum to the
UK tax man. In tbe UK, there is a
marginal tax rate of 80 per cent on
oil production profits, whereas in a
downstream business only corpora-

tion tax is payable.

So the producers have aMg inter-

est in demonstrating the kmest pos-

sible crude sale and buy-back price

to the ofl taxation office so as to

shift as much profit as possible into

their refining operations. This busi-

ness, known as tax spinning, is

claimed by some traders to account

for much of the growth ofthe Brent
forward market

Mr Colin Darracott, formerly
manager of supply aH7rdmatkm for

the British National Oil Corpora-
tion, says: *Tve seen major North
Sea oil producers go into tbe mar-
ket and chase the price down. This
business of »* spuming has con-
tributed significantly to tbe rate at
which North Sea ofl prices have

fallen," so presumably to the
built-in losses which have led to the
collapse of the Brent forward

market

In firpa1k»r examples of

daisy chain collapses, tire majors
have stepped in and bailed out the

unfortunates. Not this time. "Ifs

someone else’s problem," says one
major ail company trading chief

and this attitude appears endemic
among the majors.

In the past week, even before

Wednesday’s disintegration, tire

most active participants such as BP
and Shell stepped back from the
market starving it of tire liquidity it

needs for smooth operation, but in
the wake of tire collapse it is diffi-

cult to see the large companies
wanting to re-enter until the debris

has been removed from the
battlefield.

On a market based on bust in
which all Big purtiripantu mtiyf pyr.

form for the contract to work there
nan be no functioning until all the
participants are known to be
solvent

Already oil companies are be-

lieved to have banned their staff

from attending aparty thrown in IP
week by one of foe biggest trading

companies. Mr Darracott says
"This used to be a gentleman’s mar-
ket Its got bigger and nastier. The
whole thing has gone sour.”

But March is brewing up to make
even the storms of February look

mfld. A total of 300 Brent deals for
March dehvezy have been reported
at an average price of S2U5. The
current March price is about $16.75.

That looks like profits of 5800m for

the short sellers of Brent- and an
equal motive for losers to renege on
their deals. One trader says: ’There
will be so much blood on the floor

by tbe end of March. It stuns me.
iTifa is only the beginning."

World Weather
*c "f *C •F •c •F •e 7

hliecm BrinA moo — nn —
AW* c a U Eity 9 2 38 Sa -l 30 Bate/a C 35 95
tonte c -i 21 Fan C IB 81 Uni 8 31 88 3 17 54

c IZ M Ftenm S 3 48 Bltea mi s 2S 78 rdi^H C 32
fev* s 2H 88 (rattan s -1 38 ItaanClr S 23 13 17 63
aty* s 32 Ol tetd s IS BB MM C 28 84 Sate s 5 41
Bwoftm V 14 hi Gmm c 2 38 Wan s 3 37 c 31 88
Btevt c 13 bb Sum IB 81 (tend c -5 23 Sedtote s -B 71
Mt*8 c 2 38 B-DM c 3 3/ Ifescarf 5 -7 18 Sntan c -2 78
Bdnte. Sa -2 2

8

Gonar c 5 41 (tench s -4 25 Stenr s 7* 75
B«ia c 25 HttM c -4 25 s 29 « Tnte c IB 84
Bate s 17 63 titcag 8 13 bb tote* F 8 46
Boater s 27 81 kofenfc s 2 38 taw F 18 64 Trite* c

s 12 M h—it G 2 SB few Date s 18 B4 taante s 21 7B
h*B* s -1 3D ttnu s 19 BB ten Tat a 1 34 Trite s 4 38Wow SR B 32 bate f 9 48 Kca s 13 55 c -1 30
Lite B 77 83 Man 1 31 88 terorim c 17 63 Tnte
Ms s 21 78 Mat c 5 41 Ban c 14 57 Man G 19 BB
letter.- s 23 n f 23 n Qte s -3 19 Watt* 8 3 41
Emm - — — Liza s 27 81 tax F 3 37 G 38
EmHnci - — — luted H 13 bb Fteaf s 2 39 BMm F -4 25
Aogo -t 18 leaks c 2 38 taps s 1 34 Wutyte
awn s 1 34 In tester B 11 EB Bqfote F 4 SB Zmak s g 32

Xh**
s
H II

32
52 isr S

c 12
27
54 « atfter

Mm - — tyra F IB n COnter D-Mzte W*r H-Hrf Fo-Fm Uttei
am c 2 38 Up F 13 w S-SnS-Stei Sa-Saiw T-Thntes

Voest Alpine’s

losses soar

Continued from Page 1

will take charge of the metallurgi-

cal plants division.A board member
responsible for the fini<Tw^

j
prod-

ucts division has yet to be appoint-

ed but Mr Fachmann Yolkmar, an-
other West German executive is

tipped to be offered the job, officials

say.

The announcement of the revised
deficit figure was described as
"shocking" by Dr Alois Mock, the
opposition People’s Party leader,

who warned that the new kisses
would impose a further burden on
the Austrian tax payer. The crisis at

Voest demonstrated that the indus-
trial policies of the socialist-led

coalition Government were bank-

rupt, he said.

Violence

feared at

Amritsar
By K. K. Sharma
In Anandpur SeHb

THE STAGE was set yesterday for

what could be a major confronta-

tion in Punjab between Sikh extre-

mists and the moderate ruling Aka-
li party when a “Sarbai Khalsa" su-

preme religious congregation au-

thorised the Sikhs' temple manage-
ment to regain control of

the Golden Temple In Amritsar.

The Golden Temple, the tiniiod

shrine of the Sikhs, was captured
by extremists on January 28 when,
in a “Sarbai Khalsa" sponsored by
Hi»m

l they wylkJ the Sikh high

priests and called fra fresh elec-

tions fra a new tempi** committee.

The moderates AwtM to hold a
rival “Sarbat Khalsa" to annul the
extremists’ decisions which
amnuutpH to a religious and politi-

cal coop, but failed to hold this at

the Golden Temple because of the
threat of violence. Instead the reli-

gious congregation was held yester-

day at Anandpur another
historic fe*npTp more th»m 150
miles from Amritsar.

There, Himdrode of thousands of

Sikhs answered the callbythe mod-
erates to attend the rival meeting,

which directed tfw temple commit-
tee and the ruling Akafi Party in

Punjab to oust the extremists from
the Golden Temple.

How this will be achieved re-

mains to be seen, bat there are
fears erf a violent confrontation. Tbe
extremists are strongly entrenched
and it is thought that they may be
armed.

The last time that the extremists

gained control of the temple, in

June 1984, the late Prime Minister,

Indira Gandhi, ordered the Indian

anny to storm it Hundreds ofSikhs
died as a result

US urges

talks in

Philippines
Continued from Page 1

himself to say font the poll had
been "marred by widespread fraud
and violence perpetrated largely by
the ruling party.”

In a statement issued from his

California ranch, Mr Reagan
that the abuses were “so extreme
that the election’s credibility has
been called into question both with-
in the Phfljppmes and the United
States.” He called on both sides to

work together for reforms and
urged Mrs Aquino and her support-
ers to avoid violence

Mr Marcos warned that If US aid
were nitbdrawn he would have to

renegotiate the basing agreement
with the US, due to expire in 1991,

which sets the terms for the opera-

tfon of the two strategic US air and
naval bases in the Philippines. He
might have to renegotiate the pact
anyway, he added, claiming that
the US was S70m behind in its com-
pensation payments for the bases.

Brussels pursues -

high-tech finance

Continued from Page 1

Eurotech Insnr would operate a
guarantee scheme to reimburse Eu-
rotech Capital with 50 per cent of
any losses it might incur on its

investments.
Hie main mwimp of Eurotech In-

snr would come from premiums
paid by companies in which the in-

vestment company bad a stake.The
rate would be 2 per cent of the Eu-
rotech Capital investment each
year.
The Commission's ambitions do

not stop here. Officials see Euro-
tech Capital as a prototype forother
risk capital ventures, a move to
place the provision of risk capital

on a Community basis rather than
keep it In national preserves.

THE LEX COLUMN

The prospect

of Whitby
Only tiie most seasoned gambler

would lay odds on the outcome of
today’s shareholders’ meeting at

Sea Breeze Submarine. Having
failed to reach the necessary 75per
cent majority at last month’s share-
holders' meeting in Whitby, the re-

vised reconstruction scheme involv-

ing the Italo-Soviet proposal is still

by no means assured of success.

Tbe commitment by the sole small
.shareholder to travel down to Wem-
bley is as much to be welcomed as
the relative calm an the political

front since the swearing-in of tbe
Provisional Government under
Lord Stockton. For whatever the
political merits or perils of the rival

Italo-Soviet and Italo-Franco-Ger-

man reconstruction plans, Sea
Breeze remains a fisted «*nmp*iny

with all the Yellow Book obligations

that entails. It is fra Sea Breeze's

shareholders, or rather Mrs Evelyn
TreachercfWhitby, to decide its fu-

ture.

Decline
She will need no remindingof the

stages of Sea Breeze's corporate de-

cline In retrospect, the former
mMrmgOTiwnfg attempt to bridge a
gap in military orders through a
vigorous entry into the civilian sub-

marine market was dnrnned to fail-

ure; «»nd frie cancellation of the Cen-
tral African Repubbds order fortbe

SB-12 - never too convincing from
an entirely lnnH-lnrkmt pii^nwr -

has confirmed that there is no pres-

ent market for vessels. Inven-

tory valued atthe lastbalance sheet

at over Cllbn is now to all intents

worthless. But those ex-ministers

who now champion a European so-

lution for Sea Breezewere singular-

ly reluctant to consider the board's

desperate pleas for assistance last

summer: Mr Heseltine’s out-of-

hand dismissal of tbe Sea Breeze
tender fra a flexible underwater
Channel fink squares oddlywith his

position today.

Sir James Chutney and his mer-
chant bank advisers rightly refused

to be mesmerised by tbe require-

ment for new equity, however im-
mediate and urgent They adver-

tised for an international partner

who could provide orders for Sea
Breeze until the new SB-206 utility

submarine enters serial production

in 2010. Sverdlovsk Heavy Indus-

tries must have been at the top of

any serious list; and its subsequent

joint venture with Rat goes some
way to meeting the board's prefer-

ence for a private sector dimension.

“““
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This is quite tfotwnt in tbe Euro*

pean consortium.

Indeed, many of the arguments

put forward by the champions of

the European scheme now appear

irretevaim The verynotion that Sea
Breeze would degenerate into a

metal-bashing subsidiary of SHI is

absurd. The reverse is likely to be
tbe case; and the offer to site sub-

marine pens at Whitby fa7 the Mur-
mansk fleet quells any doubts about

the depth of the subcontracting

work that has been pledged. The
fact that tbe Soviet Union is not a
member of Nato's military struc-

ture is quite beside the point nor is

France, for that matter. As for the

distaste occasioned by Fiat’s Libyan
»H»TPHtflriing, thiswould seem to be
outweighed by the PFLP stake -

said to be a trade investment - in

Bellafigura, the most voluble of the
European partners.

As adviser to the consortium, the

Merchant Rank of Sark has com-
plained bitterly at its short shrift

from the Sea freeze board. Indeed,

it is hard to imagine the creditor
banks ever having agreed to con-

vert some £400m of overdraft facili-

ties into irredeemable unsecured
non-voting preference shares with-,

out the pressure from a competitive
plan. None the less,

the members-of

tiie consortium seem far more eag-

er to forestall a Soviet foothold in

Western Europe than secure Sea
Breeze’s future for its shareholders:

the directors of Matelot and Das
Boot Industrie have aS but said as
much.
However, Lord Stockton’s latest

letter confirms that tiie Ministry of

Defence will consider Sverdlovsk's

Black Dog all-weather submarine

on all fours with European suppli-

ers for the next generation of cast-

iron craft.The rote ofGEC and Brit-

ish Aerospace, as indubitably UK
members of the consortium, re-

mains as nnoiAwr as at the time

when crossed wires between Stan-

hope Gate and Downing Street

helped precipitate Mrs Thatcher’s

departure
Thanks to the intervention of

Captain Birdseye,- the consortium

and its supporters were able to foil

the original reconstruction
.

plan

presented by the board at Whitby.

Since then, a number of mystery

buyers have entered the field, win-

nowing out all the insttutional hold-

ings at large off-market premiums
(as the'shaaed area cf the chart in-

dicates). One can make what one
likes of Lead Hanson's claim that

his 17 per cent stake is needed to

maintain aooess to Sea Breeze tech-

nology for his Hahsub subsidiary;
but this is surety an industrial

irrelevance after the disposal of the

Hanson prawn fleet to BTR.
Yet in such a false market, with

shares changing hands at prices ut-

terly remote from any fundamental

investment value, ft is not impossi-

ble that Captain Birdseye was ted to

believe that a dukedom was his for

the asking. After all, the Bank of

Sark went so far as to tender for tbe

small shareholdings at an 850 per

cent premium in the full knowledge
that Mrs Treacher wished to keep

her options open and had not been

tempted by the offer of a Sea
Breeze directorship.

Until the stock exchange has

completed its investigation, tiie ex-

act status of the various nominee
holdings in Sea Breeze must re-

main obscure. At tbe very least, in-

stitutions that hold shares through

fiduciary accounts in Prague and
Warsaw are unlikely to be the most
rabid opponents ofAnglo-Soviet de-

fence co-operation; Rowe & Pit-

man’s arguments about the increas-

ingly global nature of finadal mar-
kets are pretty thin stuff. The deci-

sion to rii»mfr«Tirhi«a» all but Mrs
Treacher is surely the correct

course if tiie rotes <m Class Four
transactions, or the exchange's own
repute as an SRQ, are to have any
weight.

T%e exchange's decision does
leave Sir James' choice of venue
looking a shade opulent for the
meeting’s needs; while the hiring of

30 poll scrutineers now seems a
highly questionable use of Sea
Breeze cash. But they will have
been cheap at the price if the meet-
ing does produce a decision, one
way or the other. At long last, Sea
Breeze can return to its proper
business, which is making sub-

marines.
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UPDATE
ABstietinatentNew

Badness torn Northern

Engineering Industries pic

Reactors forHong Kong .

Peebles Power Transformers has
receivedanolderworthnearly£2m
from tbe China light and Bower
Co. ,cfHongKoeg.fortinee'400KV
750M^throughput series reactors.

Welding Soccess Overseas
Thompson ^tiding Systems has
won four export orders — from
Italy, Czechosltralda, the USSR
and Sweden — for a total of six

friction welding machines worth a
totalof£2m.

Transformers tor Canada
Fcnanti-Packard Transformers, of
Canada,hasobtaineda£S6morder

for 7JJQ0 pole-mounted trans-

former from Hydro Quebec.

Switchgear lorCEGB (UK)

ReyioUe Power Switchgear has

secured a£L2m Older foranSPD2
circuit breaker for tbe CEGB’s St.

John’sYtod substation inLondon.

Sweet Badness forYen»B
Riley VlbrasoiyEquipmenthas won
a £440/000 order from die Yfcmea

Arab Republic for biscuithandling

equipment.

Systems for Power Stations (UK)
Thompson Chariton Fnginrcra has

obtained three orders, worth a total

of £2-5m, for ctectrochkmnatiou

systems for time UK power
stations.

BgU Bridges for UK
Horseky Bridge has won orders

wratha totalof£1An for eightroad
bridges: two at Wigan, one at Did-
cot, three nibbles, one atEvesham
andone at Burnley.

UPS for Boeing (USA)
Interregional Rnver Machines, of
Dallas, USA, has received a flm
aider from Boring Computer

Services for mumemiptible power
supply systems.

Major Power
Plant Orders
NET has secured orders worth neady
£Mm from foe Northern Ireland Elec-
tricity Service to convert hosiers at
Kflroot power station from oil to
coal/ofl firing.

NEI Istenudknal’Combustion lid.

has received a contract reined at £35m
coweringtheoooveataoofboflare land
2, each ratedat300MW. Thewk will
.involve minimum alteration to existing
plant coupled with foe installation of
new equipment, allowing tbe firing of
coaJupcoacontiraxufSirririrmt
equivalenttoaturianeoutput

andapeaklOQdof200MW,braietain-
ing foe important capability to generate

output of300MWOH oil firing. The
modifications will allow die power
station to bom Northern Irdand-
processed Lignite.

A Httrr of intent for addMohJ
important business fix- foe Kflroot
conveniooprojecthasbeenreceivedby
Sir William AnoL Worth nearly £4(0,
die otder will cover foe supply and
erection of structural steelwork,

together with cladding and acanejntmi

work.

Tbo«n|gi»Tankers racentiylaraacbedthii large mBttaryaterawftrribrilec.

Loco Bid Launched
NEI is leading a consortium of .Seven's experience with 3-jfoase
European companies to offer a new electrical tmannsm and foe eco-
geaenmon of foesd-dectric locomo- .Domical and reliable M»r ntediumtow to British RaiL Member speed diesels,
eongreairaoffoe consortium are: NEI UK mannfoctnre will be mmfr

B?Km srady developed, tovofriag otftcrNEI
gcrenandKrnppMaKMasdnneabai. companies, and designsThe locomotives wiU empty extensively proved in firrope and
adTQMvcJ pyhnotyy based on Brown werscas over the

KUD
NEI House,
Newcastle
TefcTi

House, Regent Centre, . .

?astieupotTT\me, England NE3 3SB
yneside 091 2843191 Telex: 537900 (NEINCL G)
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INTERNATIONAL BONDS

for big CD launch
|

New York trend fails to take off in Europe
' SUMITOMO Trust £ BwiWng Ja-
'

pan's secondbiggest trust hank, has
launched a S750m cartiScat&d de-
posit (CD) programme through Sal-

omon Brothers, one of the largest

such programmes yet. seen, writes
Pieter Montognon in London.
The deal reflect? the rising popu-

larity of
.
CD programmes which

have been growing quieffy in recent
months alongside the heavily pabii-

dsed development of Erao-commer-
dal paper. Under- the prftgnmmn»
the hank will issue short-term CDs
through a group ofdealers compris-
ing Sakmoa Bankers Trust
International and Shearson Leh-
man Brothers InlWnaftmal

In most- practical respects CDs
are shnnar to w*wnpf*wHl paper ex-

cept that the borrower happens to

be a bank. However. a major differ-

ence is tfr&t.toe vbtame of CDs out-

standing is Hindi higher, .and the
market is thereforehighly liquid.

The Basie-based Rank far inter-

national Settlements reckons that
CDs provide $98bn in frmdfag far

the fatenatiraal iwniritig cptori

whereas only about $15bn in Euro-
notes »w>d EunH»mmerdal paper
have actually been issued.

Most banksliahitUally CDs
from their own mqneymaifeet irad-

ing desks, bufr now-many have be-

gan to adopt toe Euro-commercial
paper technique andappoirtt deal-

ers imder a specific programme:
In Sumitomo Trusts case fins

jtbfwiid mairo jts sales of CDs more
rfBpbnt and broaden toe range of

investors who hny. then. One hope
‘is that investor perception of the

paps- will improve as a result, al-

lowing the bank's CDs to be sold on
a yield tevd equal to the top-rated

Japanese banks.

The liquidity of the CD market is

one of its attractions to investors.

Of coarse, a drawback, from which
the Euro-cammerdai paper market
Ihl^ been able to profit, is the rela-

tive tforitwa fa the creditstanding rtf

commercial banks because of. the

developing country; debt crisis. As
part of thaw- flight to qualify, inves-

tors in short-term securities are
these days ahrays on-lhe iook-out ,

for leading corporate ni|mw
On Friday inight Salomon was

poised tosatisty this need asweS.lt
was preparing to launch a 5500m,
five-year revolving credit far IBM
Ckedzt_af the US. The credit, on
viiich toms win be revealed fins

week, will back up issues of Euro-
commercial paper. Salomon, Mor-
gan Guaranty, Bankers Trust, Cred-
it Suisse First Boston and Swiss
Bank Corporation International

will be dealers. All cf them will par-
ticipateJii theback-up credit which
is rare far investment banks such
as Salomon Brothers but reflects
tin* very high credit «tendmg ftf fftg

borrower.

Indonesia bag meanwhile moved
to stock up on its foreign borrow-
ings fallowing toe collapse of oil

prices. It has launched a YlOObn
package co-ordinated by Bank at
Tokyo. The deal includes a Y40bn
Euroyen tranche carrying interest

at a margin of % per cent while the
balance is in domestic currency car-

rying a fixed rate of interest 0.1 per
cent above the long-term prime
rata, currently 7-2 per cent

Elsewhere, Belgium's $500m
credithas meta reasonahtypositive
response in syndication despite its

overall very fine terms which in-

clude a margin of just %a per cent

over Libor far toe first four years.

Major Belgian banks stayed away
for pnKtiwii Twnwm after the man-
date went exclusively to aUS bank,

Morgan Guaranty, but it now ap-

pears that several leading Japanese
banks have also fawiikw* at the
terms.

One reason far this is the abso-

lute low level of the margins, as
well as worries about funding since

toe credit is due to be drawn in D-
Marks and Swiss francs. These are

harder markets far the Japanese
banks to operate in than the Euro-

dollar market low wuirgfrea

which might be acceptable an a dol-

lar deal are too much to swaDow on
a multicurrency operation such as
this.

Same Japanese are also

worried that they could face fund-

ing problems in Belgian francs if

they irritated hig Belgian banire by
ontyrfng fliin dt*M after' the letter
duriiniirf ft.

CHEWING GUM, toe television

soap opera Dallas and automatic
dishwashers ore all American im-
ports that have found favour in Eu-

rope, writes Maggie Uny in Lon-
don.
But some trends do not travel so

well One that did not succeed in'

Europe last week was a strongly
rising bond market. Eurodollar

bonds lagged behind New York bad-

ly and spreads widened again, espe-
cially far corporate names.
Any corporate which can easily

tap the domestic US market would
probably prefer to go there now.
For instance, a Philip Moms 10-

year Eurobond is trading at a yield

of 95 basis points over US Treasury
hrtmfa while a gfruHar domestic is-

sue trades at 60 over.

Investors are worried about the
weakening donor and fci-a the di-

lemma that, if US interact -ates

ease, toe currency could fall fur-

ther, but far the currency to

strengthen interest rates may have
to ris& Ether way they lose.

One exception to toe rule seems
to be Japanese investors, who con-

tinue to buy dollar bonds. The ru-

mour fho Ministry of Finance

is about to allow fnwnwtnrg compa-

nies to increase their WiMinpc of

foreign brads above toe 10 per cent
Kmit is circulating again. The hope
is that the ministry’s previous ob-

jections to lifting the limit may
have vanished now thatthe yen has
neared 180 to the dollar. If the cur-

rency settles around that level, the

story goes, the 10 per cent ceiling

will be lifted to 20 or 25 per cant
There is some continental Euro-

pean demand far paper, and issues

which do appeal to investors can
meet surprisingly strong buying.
Top-quality names wito well-priced

issues are what investors like to

buy, and such a deal caused a fierce

row in the market last week.
An issue far Colgate-Palmolive

was sure to be difficult to price. The
company's debt is not rated and
would perhaps deserve only a
single A. Nor is it a frequent bor-
rower. However, the name is so
well-known it could be likened to a
triple A. Credit Suisse First Boston
won the mandate, set the price and
called co-lead and co-managers,
who ft*™* fa and started spiling

bonds.

It turned out that demand was
much greater th»n anH

t

with a deal of only SlOOm, paper
was going fast' No doubt the bor-

rower could see that it was paying
over toe odds for the money, and
the lead manager took the highly

unusual step of increasing the issue
price, from 100% to lOOVi.

That move a storm of pro-

test, leaving other banks in the deal

fa a difficult position. They could

drop out, but that would cause
losses and might upset their rela-

tionship with the borrower.

One banker said: "It’s like doing a
trade thpn coming later.
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and saying, 'Oops, I didn't nwmn
that’ We tape all our calls and we
taped this one.” The subject is not
covered by any of the recommenda-
tions of the International Primary
Market Association. Tempers have
been raised, however, and the sub-
ject may be brought 19 at the wMt.
IPMA meeting.
Even so, the brads were trading

above the final issue price on Fri-

day afternoon, and banks in toe
should all have nnwte good

profits.

Other US imports failed to

catch on in Europe. Twice lastweek
lead managers launched Eurobond
deals with structures that, they

said, "work well in New York” but

did not immediately the
imagination of investors this of

the Atlantic.

The first was for Gannett, a me-
dia company, which is hardly
known over here. Its issue, a "step-

up put" bond, asks investors to take
a lower initial coupon in return for

an option to extend the life of the
bond on a higher coupon. In effect

holders are paying for an option on
interest rates four years out wito
only one exercise date. Traders
argue that Eurobond investors

would prefer the package to come
as a full coupon bond with a war-
rant thus securitising the option. In
the end toe bonds may find their

way bade to the US.
The second idea was an upside-

down floater. A standard floater's

return moves up and down with in-

terest rates giving investors a mar-
gin over a reference rate. This one
does the opposite - when interest

rates go down, the coupon goes up.

Some Euro-bankers had been
working on the notion for some
time, and again it had already been
launched successfully in the US.
Merrill Lynch brought it to Europe
far Christiania which inves-

tors recall as one of the issuers of a
“mini-max" floater a year agn That
fashion proved short-lived.

The coupon is fixed by subtract-

ing t/mrinn interbank rate

(Libor) from 17% per cent The first

coupon is fixed at 9 per cent which
gives investors a spread over Libor

of about a point, way above tha*

from Other floaters. If Libor goes
down, the coupon rises, and if rates
stay the same or fall over the five

yew life, holders will be richly re-
warded.

Many think that rates are now
near their bottom and are not pre-

pared to take the risk of the coupon
falling if Iibor rises. If Libor goes
to 17% per cent, the coupon will fall

to zero. One comfort is that it can-
not get worse than that - investors

will not have to pay the borrower if

libor rises further stiH

Deal of the week, though, was the

D-Mark four-tranche zero-coupon

issue for the West German Post Of-

fice. That structure, based on the

US Treasury stripped bonds idea, is

one that does appeal to European
investors. All four were trading

above issue price on Friday. Also

successful in an otherwise quiet

continental market, was Deutsche
Bank's issue with equity warrants

which traded around 130 compared
with the 120 issue price.

Good demand met toe first ster-

ling issue since early December,
and the EIB’s Ecu issue was in-

creased on Friday when lead-man-

ager Banque Paribas found buying

interest The response to the first

Japanese zero-coupon Swiss franc

issue was good. Settsu Europe, the

borrower, gained a guarantee from
AAA-rated Industrial Bank of

Japan for the teal.

Morgan Stanley boosted by record jump in earnings
MORGAN STANLEY, the bine-chip

IS investment twnfc which is offer-

ing around 20 per cent of its shares

to the public, enjoyed its best year

ever in 1985, when net earnings

soared by 73 per cent to S105JJm.

writes Terry Dodswwlh in New
York.
The prefiminaiy prospectus far

the new »°™, aimed at raising

aronnd 5200m,underscored the rap-

id of the group since

198L Revenues in this period have

soared from S637m to S1.79bn last

year, when they jumped by 34 per
cent during a period of exceptional

activity in the US securities market
Profitability »lcn increased dra-

matically last year, when the com-
pany achieved a 34 per cent return
on equity, which stood at S314m at
tiie rad of December. In 1984, when
profits rose by around $10m to

S61m after three years of relative

stagnation, return on equity was
around 28 per cent %

.

Morgan, currently run as a pri-

vate partnership, did notgive a firm

price forthe stock offer, but some of

its calculations assumed a price of

S48 a share. With net tangible as-

sets standing at S2L03 a share, this

gives an issue price of somewhat
over twice book value.

The document, published ova-

the. weekend, showed that some of

toe senior directors of the firm hold

shares valued at around S30m. In
Morgan's four top-ranking

executives - Mr S. Parker Gilbert,

Mr Richard Fisher, Mr Lewis Ber-
nard and Mr Robert Greenhili -
earned between SL5m and SL375m
last year.

The breakdown of the figures by
division shows the hm-pining im-
pact of trading in government stock
over the past five years. Revenues
in this division, primarily derived

from coupon interest and interest

in reverse repurchase transactions,

increased from S345m in 1981 to

S938m last year. In 1985. toe group's

principal dealing activities, another

area which demands heavy capital

commitments, also rose dramatical-

ly, resulting in an increase in reve-

nues of almost 100 per cent to

8243m.
In addition, investment banking

revenues leapt ahead last year,

when tire company’s activities in

the merger and acquisitions field

helped it achieve a 59 per cent rise

in revenues to 8424m. -

Stelco in

return

to profits
By Barnard Simon In Toronto

STELCO, Canada's largest steel-

maker, returned to profitability last

year with net earnings of CS77.7m
(S55.4m), or 77 cents a share, follow-

ing a 1984 loss of C$3.3m, or CS1.69

a share. Soles rose slightly to

CS2.4bn, and a gain of CS3.4xn ac-

crued from last December’s sale of

the company's one-third interest is

a pipe servicing company.
Mr John Allan, chairman, also

ascribed the better than anticipated

results to unexpectedly low spend-

ing on repairs and maintenance in

the fourth quarter. The company
has benefited from numerous cost-

cutting measures although the cost

of closing outdated, uneconomical
plants resulted in extraordinary ex-

penses of CS7.0m last year.

Strong demand for consumer
products, especially motor vehicles,

offset the weak sales to the heavy
construction industry.

Meta seeks to

ease debt with

rights issue
By Alan Friedman In Milan

META, the subsidiary of Italy's

Montedison which last year took

over the Bi-Invest financial and in-

dustrial group, is to raise around
L200bn (5124Am) with a rights is-

sue on the Milan Bourse.

The three-part share issue, to be
proposed to shareholders in early

April, is expected to help Meta to

reduce its debt burdens which as of

the end of last month stood at

around L330bu (5205.6m). This debt

level represented 60 per cent of Me-
ta's shareholders' funds.

• Chrysler, the third largestUS car

maker, is thought to be considering

an increase in its shmyhnHing in

Italy's Maserati luxury car busi-

ness. At present Chrysler has 3J5

per cent of Maserati.

This announcement appears as a matter of record only. These Securities have not been
registered under the United States Securities Act of 1933 and may not.

as part of the distribution, be offered, sold or delivered, directly or
indirectly, in the United States or to United States persons.
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U.S. $350,000,000

New Zealand

Floating Rate Notes Due 2001

Salomon Brothers International Limited

Credit Suisse First Boston Limited

Bank of New Zealand

Banque Nationals de Paris

Bear, Steams international Limited

Commerzbank AktiengeseHschaft

OeutscheBank Capital Markets Limited

Fuji international Finance Limited

IBJ International Limited

Merrill Lynch Capital Markets

Bank of Tokyo International Limited

Banque Paribas Capital Markets Limited

Cttfcorp Investment Bank Limited

County Bank Limited

EBC Amro Bank Limited

Goldman Sachs international Corp.

Kidder, Peabody International Limited

Mitsubishi Finance international LimitedLloydsMerchant Bank Limited Mitsubishi Finance international Limited

Moigpn Guaranty Ltd Morgan Stanley International Nomura International Limited

Orion floyal Bank Limited

Sumitomo Finance international

Union Bank of Switzerland (Securities) Limited

Shearson Lehman Brothers International

Swiss Bank Corporation International Limited

S. G. Warburg & Co. Lid.

AU of these Securities have been sold. This announcement appears as a matter ofrecord only.

u.s. $100,000,000

Riggs National Corporation

Floating Rate Subordinated CapitalNotes Due 1996

MORGANSTANLEYINTERNATIONAL

BANQUEPARIBAS CAPITAL MARKETS

BANKOF TOKYOINTERNATIONALUmM

ALEX. BROWN& SONS
limrperattd

DAI-ICHIKANGYO INTERNATIONAL
Limited

GENERALEBANK

KYOWA BANKNEDERLANDN. V.

MITSUBISHIFINANCEINTERNATIONAL
Limited

SUMITOMOFINANCEINTERNATIONAL

CHEMICAL BANK INTERNATIONAL GROUP

BARCLAYSMERCHANTBANK
Limited

CREDITLYONNAIS

FUJI INTERNATIONAL FINANCE
Limited

EFHUTTON& COMPANY (LONDON) LTD

MANUFACTURERSHANOVER
Limited

PRUDENTIAL-BACHE SECURITIESINTERNATIONAL

SUMITOMO TRUSTINTERNATIONAL
Limited

TOKAIINTERNATIONAL
Limited
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Euro-equity issuers aim to stem flowback
“ GLOBAL DISTRIBUTION ” is
the catchphrase for the financial
officer of virtually any big com-
pany making a share offering
nowadays. " Flowback " Is its

dreaded counterpart: the quid:
sale of the shares back into the
home country of the issuer.

Amid the vague for “Euro-
equity ” issues, two distribution
structures have emerged which
aim to ensure that shares stick
with the investors who initially

subscribe. Although they have
been developed by investment
bankers who are far more used
to the rapid, cut-throat market-
ing of Eurobonds, the approach
is actually very different.

A typical example was
launched on Friday afternoon
for Banque Bruxelles Lambert,
Belgium's second largest bank,
by Credit Suisse First Boston.
The lm-share issue, worth about
$51m at the current share price

of BFr 2,490. has a small group
of four co-lead managers: UK
stockbroker Cazenove. Dresdner
Bank, Swiss Bank Corporation
International and Union Bank

of Switzerland (Securities).
CSFB led the first Issue of

this type last year for Nestle,
and has since arranged a num-
ber of others. It believes that
a small group, with no delega-
tion to geographical managers,
ensures close control over an
issue and firm placement
An example of the alternative

structure was a SI94m offering
completed last week for Trans-
america Corporation, the US
west coast financial services
group which is shedding its

transport and manufacturing
interests. It included a $38.8m
tranche which, with a view to
ensuring distribution in Europe,
was separated off from the US
portion—led by Salomon Broth-
ers and Goldman Sachs—end
arranged by Swiss Bank Cor-
poration International.
SBCI employed the structure

used last year for an issue it

made for Its parent bank, and
for Britoil’s offering. Syndica-
tion is divided up geographic-
ally among co-managing banks
each responsible for placing in

one country, and not allowed to
seek custom elsewhere.
The key Swiss portion was

led by SBCI itself, with Credit
Suisse First Boston and Union
Bank of Switzerland (Securi-
ties). SBCI and Morgan Gren-
fell, with Cazenove, handled the
UK. Dresdner Bank dealt with
West Germany, EBC Amro
Bank with the Netherlands and
Banque Nationale de Paris
with France.
SBCI believes delegation to

regional managers creates a
firmer commitment on their part

to place the paper, but also pro-

vides flexibility so that shares
can be channelled to the coun-
tries where real demand Is seen
rather than being insecurely

placed just to. meet a specific

country target.
SBCI argues that its method,

apart from ensuring firmer
placement with the retail

investor, cuts out multiple
calling of investors by dif-

ferent banks trying to hawk the
same paper, and removes the

pressure on managers to make

quick sales.
The alternative view is that

the SBCI method adds in an un-
necessary layer of management
which could diminish the lead
manager’s control over the
issue.

Retail investors are seen as
the most desirable and secure
targets for Euro-equity placings,
by contrast with the US where
institutional investors take up
most share issues. The biggest
retail element is managed
accounts, mainly in Swiss banks.
By far the largest proportion
of Euro-equities has been placed
In Switzerland. For Trans-
america, no less than 11 banks
took pan in management and
underwriting there.
An unusual feature for the

Euro-equity market of Trans-
america's offering was the fact

that it was priced during the
trading day, and not at the
previous day’s closing level.

The practice is quite common
in New York. In a volatile

stock market, the US managers
priced the issue at $35.25 after

the share price had dropped
a dollar to that level from the
previous night's dose. Fortun-
ately for the managers, the
share price rose slightly by
the end of the day.

The Euro-equity market is

still in the early stages of
development. Commission levels

yet to settle at standard levels,

though 34 per cent is fairly

common. Transamerica’s were
2} per cent, the same as for
the US part of the sale, while
BBL's are 4 per cent
The differing distribution

structures — apart from simply
refiecting the desire to create
an individual product to sell

to corporate clients — demon-
strates that the focus is still on
ensuring secure homes exist for
the shares in Europe as fund
managers cautiously shift the
emphasis away from fixed

income portfolios. They do not
represent fundamental differ-

ences in philosophy.

Alexander Nicoll

Bougainville cost curbs

bring firm end to year
BY KENNETH HARSTON, MINING EDITOR

BOUGAINVILLE Copper, the
Rio Tinto-Zinc group's major
open-pit copper and gold pro-

ducer in Papua New Guinea,
boosted earnings to 20m kina

($20.2m or £14.4m) in the
second half of 1985 to bring
the year’s total to K28.Im com-
pared with Kll.6m in 1984.

The final dividend is being
raised, to 5 toes, making a total

for the year of 7 toea compared
with 4 toea for 1984. Total
borrowings have been reduced
to K36.5m, a reduction of

K15.1m on the amount out-
standing at end-1984.

Sales in 1985 totalled 559,953
tonnes of concentrate contain-

ing 168,714 tonnes of capper
(167,197 tonnes in 1984),
13,770 kg gold (15,962 kg) and
44,277 kg silver (45,009 kg).

• After a gain of C$3.6m
(US$2.6m or £1.82m) from in-

vestments sales, the Canadian
gold and copper-producing
Northgate Exploration has re-

corded a profit of C$417,000 for
the fourth quarter of 1985.

This still leaves a net loss

for the year of C$2.17m, or 19
cents a share, compared with
a net profit of C$2m in 1984
when there was a gain of

C$7.8m on the sale of part of
the holding in Whim Creek.

Occidental to sell gas pipeline
OCCIDENTAL PETROLEUM,
the US energy group, has
readied agreement with the
Federal Trade Commission to
sell 2.200 miles of natural gas
pipeline in order to avoid a
veto under anti-trust rules of
its S3bn purchase of Midcan,
writes Our New Yoik Staff.

The commission required the
divestment because of the
virtual monopoly held by the

Mississippi River Transmission
Corporation, a part of Midcon,
in the supply of gas to St Louis.
Since Occidental has large
resources of natural gas, the
commission argued that the
newly integrated group would
have the ability to inflate the
price of natural gas artificially.

Officials voted unanimously to
block the merger as anti-
competitive.

Bayer buys
control of-

research unit
By John Davies in Frankfurt

MAYER, the West German
chemical group, has bought a
majority stake in a private
scientific “ think tank ” as

part of its plans to become
more involved in engineering
ceramics.

It has bought into the Cremer
Reseach Institute, which is

associated with the Cremer
group of companies, a medium-
sized family business involved
In ceramic products.

The institute, based at

southern Germany, was set up
in 1959 and employs about 30
experts. It has acquired a

reputation for pioneering work
in aspects of engineering
ceramics.

Although details have not
been disclosed, Bayer is under-
stood to have taken a 75 per
cent stake in the research
institute, with the Cremer
group retaining 25 per cent

Bayer already produces basic
materials suitable for use in
making some engineering
ceramic components, but aims
to broaden its activities to in-

clude the development of
finished components made out

,

of high performance ceramics.

Atlas-Copco lifts profits

and dividend by 44.5%
BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM

ATLAS-COPCO, the Swedish
maker of construction, mining
and engineering equipment,
increased its profits by 44.5 per
cent last year and is Increasing
its dividend by the same
amount.

Profits after financial items
rose to SKr 828m ($lllm) from
SKr 573m in 1984. The group
has recovered strongly during
the past two years following a

steep drop in
'
profitability in

1982 and 1983, when it was
forced to halve its dividend to
SKr 3 per share. The board is

proposing to increase the divi-

dend for 1985 to SKr 6.50 from
SKr 4.50.
Turnover rose by 11 per cent

to SKr 10.06bn, refiecting a
volume rise of 6 per cent. Some
91 per cent of sales came from
markets outside Sweden. The
value of new orders booked
during 1985 rose by 9 per cent
to SKr 10.4bn.
The group said that it ex-

pected a further rise in both
sales and -profits during 1986.
The chief jump in profit-

ability last year came from the
mining and construction tech-
niques division, With SKr 185m
against SKr 35m. Airpower, the

compressor division, still contri-

butes the lion's share of group
income, however, with profits of
SKr 450m, up from SKr 390m.
• Dyno Xndustrler, the Norwe-
gian explosives, chemicals and
plastics group in which Norsk
Hydro recently acquired a con-
trolling stake, achieved pre-tax
profits of NKr 231m (S31.4m)
last year, compared with
NKr 182m, writes Fay Gjester
in Oslo.

The current year’s results are
expected to match last year's,
and the dividend is to be
Increased to NKr 3.20 from
NKr 3.

Sales rose from NKr 2J9bn to

NKr 3.4b n.

• Kone the Finnish lift maker,
suffered a 28.2 per cent fall in

pre-tax profits last year to

FM 133.2m (S254m) despite a
rise in sales to reach the
FM 5bn mark against FM 4.16bn
the previous year. Our
Financial Staff adds.
The company said the result

fell short of budgeted targets.

It added that the outlook had
not altered significantly from a
year ago, but made no foreseast
for the current year. Its divi-
dend is being maintained at
FM 5.
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Transamerica Corporation

1,100,000 Shares

Common Stock

($1 par value)

Swiss Bank Corporation international Limited

Banque Nationale de Paris Credit Suisse First Boston Limited

Dresdner Bank Aktiengesellschaft EBCAmro Bank Limited

Morgan Grenfell & Co. Limited Union Bank of Switzerland (Securities) Limited

Switzerland

Swiss Bank Corporation International Limited

CreditSuisse First Boston Limited Union Bank ofSwitzerland (Securities) Limited

Barca del Gottardo Bank JuSus Baer&CaAG
BcmkJ-Vontobel&CaAG Bank Leu International Ud
Compagnie de Banque et cTlnv8stissements, CBI HandeisBank N.W. (Overseas) Ud.

Sarasin Investment Management Limited Swiss Vb&sbank

West Germany

Dresdner Bank Aktiengesellschaft

Morgan Grenfell & Co. Limited

Great Britain

Swiss BankCorporation International Limited

Placing of the Shares by Cazenove & Co.

Netherlands

EBCAmro BankLimited

Banque Indosuez

CreefitCommercialde Fiance

France

Banque Nationalede Paris

Soctett G6n6rale

Banque ParibasCapital Markets Limited

.

CrfidR Lyonnais

NewIssue

OtherEuropeanNations

Swiss BankCorporation InternationalLimited

TNsannouncementappearsasa matterof record only February 1986

United States or to Unted Statespersons aspart (tithe distribution.

PHILIPMORRISCOMPANIES INC.

U.S.$200,000,000

9% percent Notes due 1998

Swiss Bank Corporation International Limited

Banque Paribas Capital Markets Limited Credit Suisse FirstBoston Limited

Nomura International Limited
Union Bank of Switzerland (Securities) Limited

Dresdner Bank Aktiengesellschaft

Shear-son Lehman Brothers International

AJgemeneBank Nederland MV.
Banque Nationalede Paris

Citicorp Investment Bank Limited
Credit Commercial de Ftance

Dafwa Europe Limited

Generate Bank

LTCB International Limited

Mitsubishi Finance International Limited

Salomon Brothers Internationa! Limited

WestdeutscheLandesbank Girozentraie

BankAmerica Capital MarketsGroup
Baring Brothers& Co, Limited

Commerzbank Aktiengesellschaft

Credit Lyonnais
Deutsche Bank Capital Markets Limited

Uoyds Merchant Bank Limited

Merrill Lynch Capital Markets

Orion Royal BankLimited
Socidte Generate

WoodGundy Inc.

s*

Banca delGottardo

BankLeu International Ltd

CompagntedeBanqueetcrinvestissementsi CBI

Swiss Volksbartk

BankJuliusBaer& Co.AG
Bank J. Vontobei& Co.AG

HandeisBankN.W. (Overseas) Ltd.

NewIssue This announcementappearsasa matter ofrecord only! February, 1986

*

l l



17Financial Times Monday February 17 1986

INTERNATIONAL CAPITAL MARKETS
US MONEY AND CREDIT

'» «*>»!
Kl" l*> Stfi=

Al*-’

&
j

Euphoria as oil price doubts are cast aside
IF HAS taken the TJS capital ' ' —
markets some time, to decide US MONEY KU
that worid -dll prices ~havie
genuinely cracked. But last ’

Week the whole Of Wall Street Fed Funds (weekly average)

cast doubt aside and was swept me»rawn6 Trn—ury w*

US MONEY MARKET RATS (%)

along in a wave of euphoria as Six-month TVeesory b!lt>
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. were driving: down their prices lw «««.« AMn
the board. US BOND PRICB AND
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the Treasury long bond wS SES?,EJSS"» IK
poised to faU through the 9 So-yeor Tramay ] 1.. top,
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T Money Supply: In the week ended MrroJ^
dealers to knock it. down and ...
drive It back to 8-94 per cent

by the end of trading. credit markets reeling into a caun

Last Change
Friday on weak

1 Smpycs of the change. showing a 0.7 per cent decline
rs (%) The strength of the sentiment in finishing producer prices in
1 week 4 w*e —i12-month— over oil was enough to blot out January. A great deal of this
go ago High Lew completely the previous week's fail reflected events in the oil

7JBQ 7.95 9J« 7.10 litters over the possibility that market, where cuts in the price

?i2 £•£ H? Gramm-Rudman deficit re- of crude are at last beginning

7£3 7J§0 sS 7J3
duction law might be thrown to feed through into refined

7.70 7.7s 8.95 e.96 out on constitutional grounds products. “ As evidence mounts
7-70 7-65 9.ZP 7.00 by the courts. Equally forgotten up in terms of weakening

pi n« />v v was the recent strong employ- prices, it looks more and morecu*> meat data, particularly after likely that inflation in 1989 will
iwwk 4wk» the announcement that indus- be well behaved.” says Mr
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. trial production ‘gained only a Kahan.
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likely that inflation in 1989 will I
* ** *- w ** —

be well behaved.” says Mr
Kahan.
Over the medium tern, many rial commitments with money rates remained steady. where yields also fell sharply.

„ „ Source: Salomon Brea (estimates)

.

Money Supply: In th* week ended February 1 MT fell by S2.7bn to S624.6bn.

credit markets reeling into a
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be picking up. it is not over- credit markets through a fur- fell in rates and the inducement bills stood at 7.21 per cent and issuers. Commonwealth Edison
beating, says Mr Stan Kahan, ther cut in the count rate, to do it. six-month bills at 7.26 per cent offered $150m of 10} per cent
chief financial ecc-omnist at According to minutes of the The central twnic will have On Friday, the short rate issues 30-year bonds priced to yield
Kietir^jrt Benson. It is al- Federal Reserve Board’s Open the opportunity to indicate were at 7.01 per cent and 7.10 10555 per cent, while Freuhauf

Significantly, this was the period of extended shock.

* chief financial eooonmist at According to minutes of the
Kletinvpt Benson. “It 'is al- Federal Reserve Board’s Open

cause in the Middle East and Bust as if everything -ie ever Market Committee meeting, the
the problems for American wanted is happening,” central bank decided at its last

six-month bills at 7516 per cent, offered 3150m of 10} per cent
On Friday, the short rate issues 30-year bonds priced to yield

lowest yield recorded for the .
Despite the possible negative baflu with large loan portfolios The that the meeting on December 19-17 to

30-year issue since 1978, just effects of the precipitate fall in to oil producers at home and economy is growing in a way eats credit conditions, saying
before the second oil crisis energy values—the difficulties overseas—Wall Street's verdict that can be sustained without that it would i^ek to “ decrease
which sent fuel prices soaring for poor Third Worid producers, has now come down unequivoc- re-igniting inflation were rein- somewhat ” the praesure on the
Into the stratosphere and the the political instability it could ally on the side of the positive forced this week by figures reserve position of the banks.

eats credit conditions, saying man, appears in Washington to Given that the long bond is came to market with a $600m
that it would -ck to “ decrease give his half-yearly testimony regarded as one of the most package, consisting of 3300m of
somewhat” the pr^snre on the to Congress. sensitive barometers available three-year notes at 8} per cent,
reserve position of the banks. Just how much inflation fears of inflation expectations, it is 3300m of 9} per cent paper.
With inflation running at a have retreated is evident from not surprising that economists On Friday, Monsanto floated

low level, continuing oil price the current shape of the US should be emphasising the sea- a SI50m offer of 9} per cent
reductions, and the need to help yield curve, which has been change in sentiment that has notes due in 10 years and priced
bard-stretched Third World steadily flattening over the past taken dace since around tn vioM iwr mnt

the opportunity to indicate were at 7.01 per cent and 7.10 10555 per cent, while Freuhauf
something more about its cur- per cent respectively, despite floated $50m of 10-year notes

central bank decided at its last rent thinking this week, when the decline of a full percentage with a 9} per cent coupon, and
the meeting on December 19-17 to Hr Paul Volcker, the Fed chair- point in the 30-year bond. General Motors Acceptance
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Terry Dodsworth
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Hopes of prudent Budget boost confidence
THE UK Government’s new tap tax cuts drew support from the similar dilemma but remained “I don’t think that squares wistock received an enthusiastic “Green Budget” presented last true to the monetarist faith. the Prime Minister's statemeiwelcome to the gilts market week by the Institute for Fiscal “Political pressures seem
laust week. In the tender on Studies. It calculates that re- much more powerful now than
Wednesday all offers oyer £94}, duced oil tax revenues wipe out five years ago," he says. “It

ained “ I don’t think that squares wit
ith. the Prime Minister's statements
seem abqut the Budget”

Mr Ballontine expects a PSBK
- target of £8.5bn to be an-

would not, the market was told, barrel at an exchange rate of them.”
be operated as a tap.
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6.5i broker began to sell more of ahead with tax cuts regardless, a full £lbn of tax cuts with a
8.17 the £20 paid stock, possibly out the gilt market would have PSBR of £8bn—though with a

forecast for the current year,
but still higher than the gilts

market now appears to be ex-
pecting.

Tuesday’s announcement of
of the £200m that had been set reacted unhappily.” said Mr Ian probable eventual overshoot of the January PSBR figures may
aside for the National Debt Harwood, of broker Rowe &. £l.5bn. provide some hints for those
Commissioners. The resulting Pitman. “It would have sug- “The longer term supply side who are still hoping that the
confusion was not unsettling gested that the Government was Rains from lower oil prices to Chancellor will not expand

474 enough to reverse the week’s deviating from its path, and the industrialised economies government borrowing next
8.41 gains, however, nor to shake the that it was deviating because will allow faster growth and year. Funding for the current
8.41 confidence that set in after the of worries about its electoral lower unemployment at steady year is just about completed,
*-£ Prime Minister and the Chan- performance. That would have or declining rates of inflation, even though National Savings

Commissioners. The resulting Pitman. “It would have sug- “ The longer term supply side
confusion was not unsettling gested that the Government was sains from lower oil prices to
enough to reverse the week’s deviating from its path, and the industrialised economies

cellor on Thursday promised enhanced the political
that next month's Budget would factor in the market.”
be “prudent and cautious.” The Prime Minister's pe:The Prime Minister's perform- ®ic policy at the margin. 1

and there are now reduced risks continues to turn in dteappoint-
to the authorities eviftg econo- ing sales figures and is still

£lbn short of its target contri-
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The market appeared to take anee in Parliament last week The Bank of England’s fund- button to fending. High tax
Mrs Thatcher's expectation- has not convinced the entire fe£ policy in recent weeks cer- receipts, however, would pro-
dampening literally, and began City that tax cuts will not tainly does not make the PSBR vide some encouragement for
to look forward to a Budget materialise on March 18. Mr target of £7.5bn assumed in last the view that buoyant non-oil
without vote-buying tax cuts. Robert Thomas, of stockbroker year’s Budget look sacrosanct. revenues may help to offset the
Instead, it is anticipating a re- W. Greetrwell, agrees that a “ Two full-size tap stocks with drop in oil tax income.
Iatively stable public sector strict application of the Chan- calls delayed into the next Sinkers’ forecasts for th
borrowing requirement, and im- cellar's economic philosophy financial year will have chalked Government's surplus on thi
proved prospects for a cut in would rule out tax cuts, but up fending of £L33bn in the January PSBR range from
interest rates.

The argument that falling oil

prices Tiave left no 'room for

argues that the political balance first two banking months of £i.7bn to £2.5bn.
is very different to 1981, when 198887,“ says Mr Robert Ballan-
Sir Geoffrey Howe faced a tine of broker Laurie HUbank. •George Graham
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Charles Batchelor on the people behind the £173m bid for Extel

Earl’s team faces uphill struggle
PETER EARL has been in-

volved in some innovative deals
in his time. But nothing, he
confesses, has prepared him for
the stir caused by the audacious
£173m takover bid for Extel
from Demerger Corporation.

Dismissed by Extel chair-
man, Ur Alan Brooker. as “ the
jmildest of junk bond offers”
and received by the City with
a mixture of amazement and
amusement, the Demerger plan
will have an uphill struggle to
establish any credibility.

Even before Earl and His

team have put together their
formal offer docisnent, the odds
have moved sharply against
them with the intervention of
Robert Maxwell, who has built
up a 13.5 per cent stake in
Extel.
What Earl and his team are

proposing is the acquisition and
break-up of Extel into its five

component parts. Activities
such as publishing and print-
ing would be floated off and
Demerger would “ bolt on

"

a new top management layer
to the core business and sport-
ing information operation. This
would allow Extel to exploit
what Earl sees as its un-
realised potential.

But to achieve this Earl
must persuade Extel’s share-
holders to swap their existing
shares for shares and loan notes
In the newly-created Demerger
Corporation, a creature without
precedent on the UK takeover
scene. If the revitalised Extel
does well Earl and his backers
would be rewarded by a 15 per
cent stake in the core informa-
tion business.

" It's almost as if someone
has looked at what is happen-
ing in the market and decided
to take four leaps in evolution
and assume the City will go
along,” said one fund manager.
“We looked at it with some
ausement and then turned to
more serious things,” com-
mented another.
Despite the City’s scorn, Earl

Hr Michael Rhode (left), chairman of Demerger, and Hr
Peter Earl, also a director of Demerger and architect Of

the bid for Extel

insists he means business, “If
our bid is so nonsensical why
did Extel go to the trouble of
sending out a detailed defence
document before we have even
made our formal offer?” he
asks.

In the absence of a cash alter-

native to Demerger’s all-paper
offer the prospects for the bid
depend almost entirely on the
credibility ot Earl and his team.
So who are the men. and women,
who have given Extel such a
fright?

Still only 31, Earl is managing
director and a 50 per cent share-
holder in IfincorpEarl, a small
corporate finance house set up
last May with the help of Saudi
and Kuwaiti funds. IfincorpEarl
specialises In raising small pack-
ages of convertible Eurobond
finanoe for corporate clients,

placing the hoods with a network
of Middle Eastern lenders.

It has also arranged a couple
of small private company acqui-
sitions aod has ambitions to

develop Us. mergers and acquisi-

tions business on a grander
scale.

Its youthful, five-strong execu-
tive team comprises Earl, his

wife Emma, formerly a merger

and acquisition specialist with
Lazard Brothers and Bear
Stearns, the US investment bank,
and three others with account-
ancy and stockbroking back-
grounds.

A half-share in IfincorpEarl is

owned by Ifincorp SA. a Luxem-
bourg-registered fund manage-
ment group with SLOOm of Saudi
and Kuwaiti assets.

After reading ancient history
and philosophy at Oxford aod
economics at Harvard, Earl
joined the Boston Consulting
Group, the prestigious US busi-

ness consultancy.

But tiie long hours and the
feeling be wanted to see if he
could actually apply the
remedies he had helped devise
as a consultant, prompted a move
to Blyth Eastman Dillon Inter-
national, the US securities firm.

It was while he was with
Blyth that Earl Initiated work
on bringing Oriflame Interna-
tional, the Luxembourg-
registered cosmetics group, to
the Loudon Stock Exchange. This
flotation, which finally took place
in 1982, was one of the first

instances of a non-UK company
with no listing in its local
market, obtaining a Stock

Exchange quote.
Earl then moved to Orion

Royal Bank, part of the Royal
Bank of Canada group, where,
in 1982, he played an Important
role In plans to provide a £35m
of rescue finance for Laker Air-
ways. Within less than 48
hours, however, the rescue Hid
failed after being dubbed “ un-
realistic” by one of the joint
receivers.

It was while Earl was at
Orion that he established, the
Middle Eastern contacts which
have proved so useful since.
These were strengthened when
he moved to the Bahrain-based
Arab Banking Corporation as a
director of its newly-established
London merchant hank. He took
it into contested UK takeover
bids, advising Finian Group, a
textile company, on its offer
for Lincroft Kilgour, a small
textile company.

This controversial and bad
tempered hid battle prompted
censures from the Takeover
Panel for both sides and an
admission from Eari that his
team had compared Finlan’s
pre-tax profits with Lincxoffs
post-tax results in one share-
holder circular.

The Finlan connection has
emerged again In the Demerger
bid for ExteL Mr Michael
Rhode, chairman for the past
three months of Finlan, and a
friend

. of Earl’s since the
latter’s Orion days, is chairman
of Demerger.
Yale-educated Rhode, 45, a

computer software expert, will
provide the software expertise
for developing Extel’s services
if the bid succeeds.
How credible does' the City

find the Demerger team and
their advisers Ifincorp Earl?
Not very, is the blunt answer.

“ The names don’t mean a lot
to me.” commented one fund
manager. N I’ve heard of them,”
said another, “ but I do not see
any grounds for believing they
could run Extel any better rt>nn

it is at the moment”

SHARE STAKES

CHANGES IN company stakes
announced over the past week
include

Polly Perk — Restro Invest-
ments (a private company bene-
ficially owned by Mr Asil Nadir)
has purchased a further 400,000
ordinary shares—250,000 at I45p,
100,000 at 154p and 50,000 at
157p. Mr Nadir holds 29.913,528
ordinary (27.5 per cent) of which
28,297,980 are held through

Restro.
Oceonlo Group — The follow-

ing directors have disposed of
shares : R. F. Aird 560,000 reduc-
ing his holding to 30.70 per cent
<32.51 per cent), and N. G. Allen
140,000 altering his holding to
26.93 per cent (27.30 per cenf).
Comtech—P. B. Moody, direc-

tor, has exercised option to
acquire 25,193 shares.
Holden Hydroman—G. Page-

Jones, director, sold 16,500 ordi-
nary shares and holding amounts
to 132,860 (3.4 per cent).

Zettecs Group— P. Zetter,
directin', disposed of 25,000
shores.

Joseph Webb— F. R. Jeynes,
director, purchased 20,000 ordi-
nary on February 7 at 20p.

ASDA-MFI—H. Plotnex, direc-
tor, disposed of 189,621 ordinary

altering total to 1,523,832 shares
.
(0.15 per cent), also P. R-
Baines, director, disposed of
17,777 reducing holding to
150,000 shares (0.14 per cent).

Cluff OH—L. E. Letts, a direc-
tor, purchased 30,000 ordinary
shares.

Oldacre Holdings—on February
10 director D. R. Carpenter, pur-
chased 20,000 ordinary at 70p.
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London Park in

£18m hotel deals
London Park Hotels is buy-

ing two hotels for a total of
£18m in shares and cash in
deals which will double the
number of rooms it offers to
1,200 and increase the number
of hotels it operates to six.

London Park has condition-
ally agreed to pay £11.75m for
the Prince of Wales Hotel in
London W from two companies
associated with Mr Ntirdin
Jivraj, deputy chairman of
London Park—Ruvicoa Trading
and Finance and Stagbourne.
The Prince of Wales has 316

bedrooms, but these may be
reduced to about 280 under
plans to renovate it to three-
star standard. This work Is ex-
pected to mean the hotel will
be closed for 18 months.
London Park also plans to

purchase the 186-year lease of

the 307-room Crest Heathrow
from Bass, the brewing and

hotels group, for £(L25m in
cash.
The Prince of Wales purchase

will be funded by a cash pay-
ment of £6.58m and by the Issue
of I-2m new shares. ANZ Mer-
chant Bank has agreed to buy
these shares for £5.16m and has
conditionally placed them at
430p per share, principally with
Institutional clients of Capel-
Cure Myers, London Park's
stockbrokers.
London Park plana to con-

centrate on the commercial
sector rather than the tourist
trade and is continuing to look
for further acquisitions.

It estimated pre-tax profits
rose to not less than £L5m In
the year ended December 1985
from £594,000 previously. The
board expects to recommend a
final dividend of 6.5p taking the
total dividend to lOp per share,
up from 7.38p.

Rank In talks with ECC
Rank Organisation is understood
to be in talks with EogUsUs China
Clays hammering out the details
of a purchase of the quarrying
group's leisure interests for close
to £40m.
Under the guiding hands of Sir

Patrick Meaney and Michael
Gifford, chairman and chief
executive respectively. Rank has
undergone a significant restruc-
turing much improving its image
in the City. They are now look-
ing for acquisitions.
The group has recently pur-

chased the loss-making Blue Sky
Tour operation from British
Caledonian and now Rank is

hoping to add ECC's Haven
Holidays and Blue Line Cruisers
to its holiday interests which
include Wings, OCL and Butlins.
ECC’s leisure activities have

progressed well in recent years

and increased operating profits

by over £lm to £3.76m in the last
financial year on a near £4m
improvement in sales to £20.82m.
The activities were originally

encouraged by ECC as a way of
utilising exhausted quarries but
they remain peripheral to the
core mineral operations which
ECC is keen to expand.
Haven operates holiday parks

in both the UK and the Contin-

ent Last year its domestic
operations were slightly re-

structured with the sale of one
holiday park for £860,000 and
the purchase of one in Torbay
for £370,000 which is currently
being refurbished for the 1986
season.

Holiday parks in France and
Spain are marketed under the
Haven Abroad banner.

FINANCIAL DIARY FOR THE WEEK
The following is a record of the principal business and financial

engagements during the week. The board meetings are mainly for

the purpose of considering dividends and official indications are

not always available whether dividends concerned are Interims or
The sub-divisions shown below are based mainly on last

year’s timetable.

TODAY
COMPANY MEETINGS—

Fulcrum Inv Tit Ravel York Hotel. York.
1UO

Gulnms Feet Groan. Chattered Accoun-
tants Hall. 11 Coottiall ANnue, EC,

'board MEETINGS

—

Ftmmln
CSC Inv Tst
Debron Inv*
Temole Bar Inv Tit

sSET™
ImruU Platinum
Maim
Protimeter
Walker (Alfred)

DIVIDEND S INTEREST PAYMENTS—
Bristol Oil and Minerals 10pc2ndPf

Overseas Inv TW Ip
Formlnster 2.0W
Priest, Marians HMss sen. 6ocPf ll.gp
Scottish ami Newcastle Breweries Z-19P
Sperry Com 48cts
Tonpaat-Hulctt Group 0.40*240
Unilever NV SUpcBdl 1987 S54.47
Warner Communications 12-Seta

nan Road. Renfrew, 3.00 „
VJiln Pollen ifttnl. Savoy Hotel. Strand

Wiaon and Philip. Annas Thistle Hotel.
lOI Mjrhetoalt. Dundee. 3.S0

Whitworths Food Grp. Great Eastern
Hotel. Liverpool Street. EC. 11.00
BOARD MEETINGS
finals;

ASEA
BP
Crown Intnl Prod*
F and C Enterprise Tst .
Lancashire and London Inv Tit
Lee (Arthur)
Wart Hides
Waterford Glass

Interims
Cain Inda
Dale Elec Intnl
lalene
Media Technotooy Intnl— Intnl

inking
S442.4Ms 1997
tumourawr

COMPANY MEETINGS

—

Archimedes inv Tst. 131 Finsbury Pave-
ment Moors*tu. EC, 12-30

Asscd Newspapers. Stationer's Hall.
Stationer's Hall Court Ludsste Hill.
EC 10.30

Dally Mall and Gen Tst Carmelite
House, ec 12.00

Hardys and Hansons. Kimberley Brewery,
Nottingham. 12.00

Trins-Oceanic TUL 36 Old Jewry. EC.
2.30
BOARD MEETINGS—
Finals:

Alonndra HIdss

Kwahu

DIVIDEND A INTEREST PAYMENTS

—

Abbey Panels Inv* ip
Batlevs aJi
Catterolllar Tractor 12-5cts
Consolldatcd.Bathnrst 17 UPC Ser J DM
1987 RNPC

Grainger Tst sp
KMnwort Benson Finance Gtd Fits Rnte
Nts 1991 S109A1
M and G Recovery Fund Inc 2-So _Morgan U. P.J Intnl Finance NV Gtd
Flto Rate Nts 1997 3217-22

Palmerston Inv Tst IP
Security Pietac Corp 33Jets

FRIDAY FEBRUARY 21
COMPANY MEETINGS

—

Pantom. Pertcom House. Hoclclnuham
Drive. Milton Hevnos. 12.00

Southern Business Group. Merchant
Taylors Hall. 30 Threadneedle Street.
EC. 10.00
BOARD METINGS

—

. Me

—

Ricardo ComulHna Engs
Stamm Intnl _

jsstsstmtu*"™ Te*

DIVIDEND * INTEREST PAYMENTS

—

APS Finance NVIEccGcdDbs 1989 8pc
Aroilmedes Inv Tst 3.7SP
Braswnv tp_
Brown and Tswsn 2-Zp
Credit Fonder De France lOUpc Gtd Sar
Ln 2011-12-13-14 JU.Z59

Fleming Fir Eastern Inv TSt 4ncOb
1976-88 2 pc. 4pcOb 1976-88 (1958
las) 2pc

Fined lo Castor* and Wheels 2 6p
Goldberg (A.) 1

P

Korea Development Bank Fltg Rato Nts
2000 3451.27
OH and Natural Gas Commission Gtd
Fttg Rate Nts 1997 S438JUI

Vlcwplan 0.42p
Windsor Securities 0.1o

WEDNESDAY TOWJARY 19

Courtney Pone

COMPANY MCETtNC-
Raeburn Inv Tst. 21 Moorftelds. EC. 2AS
Widow. Plume Street. Birmingham. 12.00
BOARD MEETINGS*t*
Finals!

British Kidney Patient Ascn Inv Tst
Romney Tst
Updowa Inv

Inwrhust

Elder* IXL_
Grmvenor Square props
Harvey, -no Thompson
Ralne Ind*

DIVIDEND B. INTEREST PAYMENTS

—

Derttend Stamping 2.4®
Momenta lea Mining sets
Sterling lnd».0.75p_

THURSDAY FEBRUARY 2G

COMPANY MEETINGS

—

Grainger T*L 57 Grainger Street. New-
castle upon Tyne. 12.1 S
Home (Robert) Grp. Huntsman House.
Mansion Clme. Moulton Park. North-
ampton. 11.00

Stahl*. Stakfs Normandy Hotel. Inch In.

Pitt

DIVIDEND A INTEREST PAYMENTS

—

Associated Newspapers 1 1 -Sp
Baker Intnl Corp 23cb
Dank ol Tokyo (Curacao) GUI Fltg Rate
Nts 1990 £148.08

Beales (John) i.asp
Bartonwood Brewery 2.50
CH lnd» 0 50
Canvermoor 2A4p
Cardo Engineering Group 4p
Commerzbank oversees Finance Fltg Rate
Nts 1989 3206.04

Craton Lodge sne Knight Grasp U35p
English end New York Ttt I.Sp
Exchequer IQijpc 1997 SLpc
First Chicago Overseas Finance Gta Fltg
Rate Subord Nts 1994 SZ12-43 _Herne I Robert) Group 2p. MV A 1 JSp

Lee (Arthur) Up
Uovds Bank Prim Cap Und Flu Rale Nts
*21063
New Burnswick (Province of) Fltg Rate
Nts May 1994 C'22.68

Northern Foods 4-25p
Perieom 13a
Pntbow Hldgs 0.7p
Security PacHtc Corp Fltg Rate Sub Cap
Nts 1997 1208.72

Stead and Simpson 1.1 p. A NV 1.1s
Stirling Group O.Bp
Tasco 2.1 p
Towngrade Securities 1.1p
Trans-Natal Coal Com Un Subord Comp
Cnv Dm 53.97Scts

Trans-Oceanic Tst 2.6Sp
Treasury lOcc 1-32 Sec
Watson and Philip 4.1p

"~«YMlNTS

—

Excbcouer. 12iipc 1994 6<<nc
Treasury llijpc 1989 SUpc

BASE LENDING RATES
ABN Bank 1 BHambros Bank
Allied Dunbar & Co. 124% Heritable & Gen. Trust 12i'__
Allied Irish Bank 124% Hill Samuel 4124%
American Express Bk. 124% C. Hoars £c Co 124%
Amro Bank ... ... 124% Hongkong & Shanghai 124%
Henry Ansbacher ...... 124% Johnson Matthey Bkrs. 124%
Associates Cap. Corp... 124% Knows!e? & Co. Ltd. ... 13 %
Banco de Bilbao ...... 12}% Lloyds Bank 124%
Bank Hapoalim ......... 324% Edward iSanson & Co. 134%
Bank Leumi (UK) ... 124% Meghraj & Sons Ltd. ... 124%
BCG 124% Midland Bank 124%
Bank oE Ireland 124% B Morgan Grenfell 124%
Bank of Cyprus ......... 124% Mount Credit Corp- Ltd. 124%
Bank of India 124% National Bk. of Ktraralt 124%
Bank of Scotland ...... 124% National Girobank ... 124%
Banque Beige Ltd ...... 124% National Westminster 124%
Barclays Bank 124% Northern Bank Ltd. ... 124%
Beneficial Trust Ltd ... 134% Norwich Gen. Trust ... 124%
Brit. Bank of Hid. East 124% People's Trust ...™~ 134%

I Brown Shipley ... 124% PK Fioans. IntL (UK) 134%
CL Bank Nederland... 124% Provincial Trust Ltd... 134%
Canada Permanent — 124% R- Raphael & Sons ... 124%
Cayzer Ltd. 124% Roxburghe Guarantee 13 %
Cedar Holdings ... 13 % Royal Bank of Scotland 124%

1 Charterhouse Japhet... 124% Royal Trust Co. Canada 124%
Citibank NA 124% Standard Chartered — Z24r

Citibank Savings 1124% TCB 12J
City Merchants Bank 124% Trustee Savings Bank 12-

Clydesdale Bank 124% United Bank ofKuwalt 12-

C. EL Coates & Co. Ltd. 13 % United Mizrahi Bank... 121
.

Comm. Bk. N. East ... 121% Westpac Banking Corp. 12|%
Consolidated Credits... 124% Whiteaway Laidlaw ... 13 %
Continental Trust Ltd. 124% Yorkshire Bank —.— 124%

-s-s - - —
Duncan Lawrle ...... 124%
E. T. Trust 13 % • Mb* deposits 8.70%. 1-momh

SEEjwgt ssl Jsa ’sltsss?V’-i

First Nat. Sec. Ltd. ... 134% t Can dapooita ET.OOO and evor
I Robert Fleming & Co. 124% O’®”-
Robert Fraser & Ptrs. 131% . MorMlsaa kb--
Grindlays Bank *124%

MorvaBa

I Guinness Mahon ...... 124% § Dvnand das. n%. MoitanflB T3%.

EQUITIES

USD
SOT
1M
18
IQS
1187
T¥530
^ %
rt
100
UQ
140

Pj*Jaeia
. 7lS
131(1

300
FJ».
F-P.
F.P. 6/3

FJ».

14.-3

,

7/S
tei/a

FJ».
FJ»J
FJ».
FJ»,
F.P,

Hi -
F.pH -

7/3

19E15/0

High Low

170 160
325 205
65 59 la

175 too
1BO 115
180 118
134 125
MS 333
320 277
20 7
95 OS
160 156
82 10
144 140

stock

BPS'

3 u
3=
5 ft

178
383
05
188
116
184
136
63
sas
30
06
160
ia
143

D8.1

bflOo,

4.4 8.«riS
R.B 8-S 1 (7.4
8.e|4.eiiLS

•To aCvJtBJB
6.K 1A«0
,4.Sii.a».»

£Il.M 3^4.4{M.B
o0.7 B.Bl U!U

lueare

FIXED INTEREST STOCKS

laauo
Prioo
£ E'B if

07.205,W
|9S.746jte6

Nil
100

109.61E
tt

1S0.70h£40
100
H

SB
FJP.
F.P.

|£10
FJ».

!£40
F.P.

FJP.
Nil

4/4

11/4
[87(3
30/6

as7s
27(3
3S/3

1B6S/6

High LOW

Sp
It

SOu'lAlUed Lon.P^op•.^B9tl«tMSTt*D***^BM,rt2a4{*
,•

lAwele-NonHc lUcXCan. i104 uuigiD-H«iuiii.*aa «*'» V—,'acilab T«*
BB i Do. 10* Cnv. Un*. Ln. 'BB/VB -.I 88“
SSVFlrst Scot. Am; 114* 2?*®^

245a
106
93
97
Bpm!
10i«

*So4
94
404
gg

l|7ppmjiIppmjWntSind

97 j
4- 5%

Wpm.
101*.

NafionwSe BWa-^oa ISrtifi 9/9l«7.. I00 ,h! ......

36 Ro*ahauBha>oyooat H*l*t Mt D&2DV*] S0^ +U

§i<« rfrfnSiTOB^iiSS ow.' qgi.''gjg-g- 32
I*j***

RIGHTS OFFERS

Imub
price

09
IDO
750
Omni
935
207
207
94
216
T1900
39
140
60

ii

Latest
Renunc.
date

FJP.
F.P.
Nil
Nil
Nil
F.P.
Nil
Nil
Nil
F.P.
Nil
Nil
Nil

3/3
7/3

91/3

13/3

24/3
87/3
10/3
27/3

1986/6

High Low

100
125&
sir 1

25pm;
I6pm{

7pm|

Msa

BO
113

SB
ffg™
20pm
12pm
47pm

6pm
98pm
15pm

Stock

^Cannon 8L Imm. 20p

.

Ohnmring Onv. PW. OnL Sa
GALA BOp.
Commerzbank DmlO
Cray Electronic* lOp.—

—

.j.Electron Hie.t
Do. Oo.t
Mitt Hide*- Bp-—-

^•Midaummor Inna BOp.,—
Talfo*. —
walker (C*W)lBp_ —
Watsluun's 6p
Westtana-

5S
8*
93

130

ssr
26pm
lBpm
6ir
9pm
34pm
10pm

+ )

+1

Remmctattaa data usualty last day for dealing fiee of atwnp doty, b Plguraa

bawd on pmapectus eetUoana. p Aaamned dividend and yield. F Fonott
dividend cevar on earnInga updated by lateat Interim hmumol H Dividend

and Yield bawd on prospectus or other official estlmatas for 1388. t IndlcatBd

dividends: cevar relates to pnvtoua dividend: p/s redo baaed on lataat anaaal
earning*, u Forecast otbarvriss bidlestad. 4 Iwusd by tsndsr. I Ottered holders

of ordinary shares as a ’* rights." *• laausd by way ol cspltaltaetlee. | Placing

price. 55 Relntroducad. 91 limed (n connection with raorgnnlsatlaa. merger or

taheover. Allotment price. 4 Unlisted securities market. R Dealt In under

Rule 635(3). 9 Dealt In under Rule 635 (4) (a), tt Unite comprising two
ordinary, ana preference and ana warrant.

FT Share Information
The following securities have

been added to the Share
Information Services:
Adelaide Petroleum (Section: Oil
and Gas)

Chancery Securities (Banks, Hire
Purchase, Leasing, etc.)

Jacques Vert (Drapery and
Stores)

Key aty Properties (Property)
Otter Exploration (Mines-Austra-
lian)

PENDING DIVIDENDS
Dates when some of the more important company dividend

statements may be expected in the next few weeks are given in the
following table. The dates shown are those of last year's announce*
meats except where the forthcoming board meetings (indicated
thus") have been officially notified. Dividends to be declared
mil not necessarily be at the amounts in the column headed
"Announcement last year.” -Announcement last year.'

Announca-
Data moot Ian

„ ywr
Anglo American

Gold.. .Mar 7 Final 680c
BBA Mar 15 Final 0.9
BJCC ...Mar 20 Final 7.04
*BSR Mar 4 Final 1236
BTR Mar 6 Final 7.26

•Barclays Bk ...Mar B Final 13.6
Barrett

Davolpointa...Mar 19 Interim 2.31
Bejam Mar 13 Interim 1.7S
•Barisford

(S. and W.)...Fab 24 Final 7.0
BagtoboJI Mar 20 Final nil
Bowator Mar 27 Final 6.0
'Brliiah

Petroleum...Fab 20 Final 20.0
Britoil Mar 21 Final 82
Cadbury

Schweppes...Mar 7 Final 42
Collin* (W.) ...Mar 12 Final 9.0
Commercial

„ Union...Mar 7 Final 6.96
Cone Gold ......Mar 5 Interim 8.5
Con* Plant* ...Mar 7 Interim B sen
Dalgety Fab 17 Interim 11.0
Da Baer* ......Mar 12 Final 27.5o

Mar 4 Final 2.7
Ganerel

5Accident...Mar
General

Mining Mar 7
Guast Kaon ...Mar 13
Hapworth

Ceramic.. .Mar 22
Hong Kong and
Shanghai Bkg...Mar11
Horizon

Travel Mar 19
lie* Fab 27
'Klalnwort

Benson.-Mar 11
La* Service ...Mar B
"Lloyds Bank ...Feb 28
•Low and

Bonar. Mar 10
McAlpino (A.) Fab 24

Final 124

Final 136c
Final 6.5

Final 4.0

Final 30.31

Final 3.52
inrerim 16.0

Final 9.0
Final 6.6
Final 17.0

Final 8.7
Final 7.5

Announce.
mant laat

_ year
Final 2-35
Final 14.6

Interim 1.5
Final 18.34

Final 6.1

Into rim 156

Interim 3.0
Final R 1.40

Final 7.0

Final 14.0
Final nil •

Final 7.4
Final 15.0

Final 2.7
Final 6.76
Interim 4 tan
Final 21.1 .

Final 2^3
Final 6 j0

Final 4fi

Final 1.6
Final 6-S
Final 2>L03

Final 4.8
Rnal 6J)

Final 2JS
Final BJ}

Interim

Rnel 1.75

• Board meeting Intimated, t Hightauue since made, t Tax free. § Scrip
laaue ainca made, 9 Forecast.

Date

Mariey Feb 25
•Midland Bank...Mar 6
Mitcball

Cotta Mar 15
•NatWoat JMar 4
Nottingham

Manufctrg...Fob 11
Patareon

Zoohonla...Mar 18
•Faachey

Property...Fob 18
Philips Lamps...Mar 7
Provident

Financ!al...Mar'G
•Rsnaomaa Sima
and Joflariaa—Mar 10

Rockware Mar 21
Rowntrae

Mackintosh.. .Mar 14
•Royal Inaca ...Fab 27
Sflgi

Holidays Fab 28
9TC Fab Z7
Sima Darby ...Mar 9
Shell Mar 14
Surer Mar 20

•Tl Mar 8
Transport
Development...Mar 14

Turner and
Nawall...Mar22

Ultramar Mar 13
UnKever Mar 6
United

Biacuite...Mar 13
•VIckere .—^..Fdb 24
Wagon

Finance Fab 14
Willis Faber ...Mar 20
Woleelay-

„ Hughe*. ..Mar 13
Yorkshire

Chemical a...Mar 12

BOARD MEETINGS
*2: stss ssr.s

,
i*s."sg ^

Usually
ne/a for the purpeu at considering

ot,,c'a * Indication* are nen
,0 the dividends

hHorlMe or final* and the aub-
divfaiona shown below ara baaedmainly on last year'* timetabla.

TODAY
iJ2Sl,

Sf
:TDa,Bet>r- Goodhead Print

Impels Platinum. Mann and Co. P«Zdmatar. Alfred Walker.
Imreatment Truer.Debron Inweatmama, Temple Bar Ini

- . FUTURE dates
Interim*:

—

Coin Industrios FMl 20Cope Allman International Fab 27Don Brea Burst Fob 21&:d

Investment Trust Fab 20

Crown International Prods, ... +Feb 20Family Investment Treat Mer 5

ssssa 1"^ — - F,b24

A

f

0

Granville & Co. Limited
Member of Tha National Association of Security Dealersnd Investment Manaflarm

wen
8 Lovat Lane London EC3R 8Qp

Over-the-Counter Market

TelephoM 01-611 1212

CapiiallsatD
fxxxra
4J96

4.062
880

54.697
3.138
463

1 .238
B.099
637

4.439
3.034
1,718
2.639
12.980
6.187

44.5S3
3.212
6.689

29.767
7T4

1.200
1.684
1.473
6.7S1

16.921
4,888

Company
Aas. Brit. Ind. Ord. ...
Aa*. Brit. Ind. CULS...
Airsprung Group
Armitaga and Rhode*...
Bardon Hill
Bray Technologies ..."
CCL Ordinary
CCL 11% Conv. Pref!
carborundum Ord. ,

Carborundum 7.5% pi’
Daborah Services ....

"

Frederick Parker "
George Blair

Ffwilaion Casting*

Jackaon Group
James 9 u trough
Jamaa Bunough 9% pi'
John Howard & Co.
MinlhouM Holding NV
Robert Jenkina
Seruttons 'A

-

Torbay and Caliala"!"
Trev-an Holdings ....
Uni tack Holdings ...

"
Walter Alexander
W. 8. Yeatea

Change
Price on week
126 + 4
131 + 4
70
34 — 1
170 + 2
67 + 1
138 + 1
99 + 1
135 + t
91
68 +”T
21
93 +T
68
163 _
119 __
319 + 3
92xd + 1
84

910 +25
TO + 3
30
69 +~2
325
«3 +~3
132
200 —

Gross Yield
dlv.(p) %
7-3 sa

104)
6.4

7.6
9.1

4-3 12.0
4.0 2.4
3.9

12.0
6«
8.7

15.7 1S.9
4.9 341
10.7 11.8
74) 12.1

3.0
16-0
SS
1S.0

4.6
9-2
4JS
4.7

12^ 14.2
6.0 7J
6.9 0.8

60
4-3
2.1

&6
17^

7J
1.3
4.9
8.5
8.7

P/E
.
Fully

Actual taxed
7.7 7J2

ttS isa
4.2 5.0
21-5 22.4
74) 8.0
3-4 3.2

e-7 ion

6.1 7.9

s'S 6.9
17.1 14.3
12^ 18.7
6.0 8.0

10.0 10.0

6.1 60
39.7 37^
9.1 20.0— 7.7
3^ 8.3

18-6 18.2
11.7 .11.4
7-5 9.1

9.7 9.8
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for themselves.

Primitive though they are, most of the

population of Antarctica know exactly where

their last meal came from.

Which is something that can’t be said of

the people of the more advanced countries of

the world.

In the States they think Baskin-Robbins,

one of the world’s biggest ice-cream chains, is

as American as Apple Pie. Which is hardly

surprising as it’s run entirelybyAmericans.

But it’s owned byAllied-Lyons.A British

company.

Clogs, windmills, tulips, advocaat, what

could be more Dutch?

The advocaat. Waminks, Holland’s big-

gest producer ofadvocaat is British owned and

it’s part ofAllied-Lyons.

All over the world people have got into

the habit of drinking sherry before, during or

after ameal. Hardly the thing to do, eh what?

Butwe don’t mind. The chances

are they’re drinking Harveys, the world’s biggest

selling sherry, once again from Allied-Lyons.

It’s much the same with port.

In over 50 countries they don’t know, or

care, which way to pass the port. But they do

know which port to pass. It’s Cockbums.

We could go on.

Allied-Lyons have over 200 brands, many

ofwhich are household names in countries the

world over. But we’re not just sitting back count-

ing the profits, considerable though they are.

This financial year alone,we plan to invest

a massive £190 million in the business and in

1985 we launched well over 100 new products

worldwide.

Last year we made record pre-tax profits

of£219 million and achieved £945 millionworth

ofbusiness overseas, without any help from our

flippered friends down -.l 1 I

there in Antarctica. AUliad-Lvons
GOING ONJGROWING
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MANAGEMENT EDITED BY CHRISTOPHER LORENZ

John Garnett Sheffield University

A torch-carrier for
;
-s**; •

,

positive leadership

1-v A UK bridge with Japan
Nick Garnett explains the role of an academic mut

John Lloyd profiles the retiring director of the Industrial Society

" . . . . and there ice were,
in the ammunition room of the
HMS Malaya, worst pan of the
skip; if it was hit you alt went,

and the dirtiest man in it was
the calmest I teas terrified, I
said to him, how do you keep
your nerve ? And he said, it's

only if your name is on it, you
have to worry. Only if your
name is on it/'

" Such an enormous wealth of
experience and talent and cour-

age everywhere, if you seek it

out and can use it."

WHEN John Garnett retires as
director of the Industrial
Society next summer, a bright
splash of colour goes from the
British scene. Garnett can’t
be readily typecast: you have
him down as the quintessen-
tial toff do-gooder and he
moves on to demonstrate
that he’s quite aware of the
possibilities of being cast in

that role; really he's as good at
talking bottom lines as any.
And he’s building a house for
himself and his family stone by
stone on the Isle of Wight, not
bad for a toff or indeed anyone
of 64. But the idea persists that
his work is in the missionary
vein, a light to lighten the dark
comers of industrial practice.

His work is to change the
face of British industry. It's a
nice job if you can get It; he’s
had it for nearly a quarter of a
century, chiselling away at some
of the less attractive features.
He Jeeves it still an optimist,
still whistling the same tunes
he did when he came in.

sent to Glasgow to be a clerk;
he married and had children,
lived in a tenement block above
a fleapit theatre on St George's
Circus (“ we were in complete
poverty, heard the programme
changing three times a night
down below."} Up at Id's
offices in Bothwell Street, it was
little better; no one even knew
what programme was on, let
alone when it changed. "You
could never discover what was
happening: only managers went
to the meetings. The company
sent round bulletins about what
was happening in its US sub-
sidiaries but you didn't know
what was happening here.
Apparently only money made
us tick; you longed for your
superior to tell you what was
going on."

Shop stewards

He climbed the managerial
ladder, finally getting (what I
longed for) the personnel job
at the company's plastics fac-

tory near Blackpool. There, he
helped the company train Shop
stewards: "We gave them
courses in public speaking and
in the company’s policies, and
18 months later they all got
chucked -out by their members."
From that Garnett developed a
lifetime theme: “ You must get
management to communicate.
It is not the stewards* job to
communicate on behalf of the
firm. It is their job to pass np
grievances and have them
redressed."

These are: to inculcate the
management of industry with
the responsibility for positive
leadership of their people; to
build effective work teams in
which the members of the teams
understand what they are doing
and why; to develop individual
abilities so that all may contri-
bute to the common enterprise.

His family had roughly simi-
lar sorts of aims. His father.
Dr Maxwell Garnett, was secre-
tary of the League of Nations
Association; his unde, Ronald
Boulton, a progressive indus-
trialist and an heir to Huntley
A Palmer.
He commanded a landing

ship during the war, then got
a 2:1 in Economics from Cam-
bridge and joined ICL He was

He became director of person-
nel for the plastics division but
the appointment was not a suc-

cess. "They said, ‘we think
he’s too concerned with people.’
Ah yes, well, I learned from
that, a lesson X never forgot:

always make sure you see what
you're doing as a matter of
profits too. The Industrial
Society never makes these mis-
takes." Garnett then became
head of communications, trying

to get file company to agree
that its workers must be told
why they are doing something—"people cannot be enthused
unless they know why they are
doiiq? something.”

But by 1961, he was looking
about him and heard that the
Industrial Society needed a

director. It was trather up his
street. ICL somewhat chillingly,
said he should seriously con-
sider it. He thought for four
days; got ten good reasons for
not taking it (pensions, security,
all that kind of thing) then
decided to apply.

The Industrial Society was
terribly British. Robert Hyde,
who had begun it as the Indus-
trial Welfare Society in 1918
after looking after the welfare
of the boys who worked in the
Ministry of Munitions during
the war, had been a youth
worker and vicar in London's
East End. He had become
aware, working in the Ministry,
of the minimal attention paid
to the welfare of workers. In
his memoir, “Industry was my
Parish.” he cites an extract
from the daybook of a London
company from before the First

War:

“On July 8th, Buxton is dis-

covered about 2 pm in one of
the water closets with a razor
in his hand and a pool of.blood
on the floor. He had tried to

cut his throat but had only par-
tially succeeded, the razor being
blunt. He was patched up by a
doctor, who happened to be
buying in the showroom, and
was sent home in a cab. He
was able to come in three days
later, but we instructed Mr B
that he could not continue
Buxton in our employ. We con-
sidered that his doing such a
thing in our premises showed
an utter disregard for us, and
we heard that he was in pecu-
niary difficulties. We had
nothing against his character
otherwise, but he seemed a

common illiterate man."

John Garnett: not readily typecast

with more than a few ideas of
what he wanted to do—among
the most important derived
from the inspirational leader-
ship he and others had experi-
enced at ICI. “One great thing
was to get people to do some-
thing: if people are doing some-
thing you will achieve bappi-

He found on the IS board a
number of worthies who had
done badly in business: but he
also found people like Richard
O'Brien, later chairman of the
Manpower Services Commis-
sion; Jim Conway, the general
secretary of the Amalgamated
Union of Engineering Workers;
and Campbell Adamson, later
director general of the CBL
who rallied round and helped
produce a new direction for the
Society.

Through its development, the
Society retained a certain mis-
sionary zeal; it promoted youth
camps as well as industrial
legislation. Commander Coote,
a member of the Society's staff

in the 1930s, told employers to
encourage “mass singing, the
value of which is frequently
overlooked." Hyde reluctantly
retired in 1949, at the age of
71. John Marsh, formerly dir-

ector of the Institute of Per-
sonnel Management took over,
shifting the society’s work to-

wards "human relations” and
management techniques, mov-
ing on himself in 1961.

In came Garnett, He came

From John Adair, a Sand-
hurst lecturer, he took the con-
cept of “action centred leader-
ship," composed of three main
components: “achieve tasks";
“build team”; and “develop
individuals.” These three ele-
ments form interlocking circles
on one side of a little plastic
card the Society likes to give
out; on the other are such in-
junctions as “Make leaders
accountable for 4-15 people;
practice and instruct them in
the three circles''; or “serve
people in the team and care for
their wellbeing; improve work-
ing conditions and safety; work
alongside people; deal with
grievances promptly and attend
social functions.”

At a meeting of young indus-
trialists in 1963, Garnett got
acceptance of the Society's

fundamental aims: to encourage
effective leadership, to promote
positive union-management re-

lationships where each 'recog-

nised the essential role of the
other; to ensure that the terms
and conditions of work were
fair and equal; to communicate
well through managers and
supervisors; and to develop
young people's potential at

work. The big breakthrough
was a commitment to the role

of the unions: it allowed tbe

Society to overcome some of

the suspicion in which it had
been held (when Garnett went
to see George Woodcock, the

TUC general secretary, on
taking over, Woodcock had told
him that his ideas were the kind
of thing which “the employers
give us to help keep us down”).

Garnett also pushed the
Society towards widening its

market, increasing its income
from courses and consultation
from £145,000 in 1962 to nearly
£500,000 at the end of the dec-
ade. Today, the Society turns
over some £8m a year, and
employs 2S0 staff; it survived a
lean year in 1980 when Garnett
had to sack 68 people to sur-
vive, and appears to be in good
shape to pass on to a successor.

"We're not interested in

theory here,” says Garnett. “We
want people to be practical.

We’re independent—but we’re
not impartial, we're passionate
about the need to communicate.
W* believe in the duties of
management; we believe that
you can con people twice and
after that you can't do it again,

so it is much better to be
straight." Garnett, having fol-

lowed a straight course him-
self, leaves in July. Someone
else-—and he or she had better
be good—must now provide a

spur and a conscience for the
country’s leaders.

THE CHIEF executive of a
medium-sized British manufac-
turing company is remembered
almost with affection by the
Japanese business services unit
at Sheffield University. He had
refused point blank to accept
that he, his salesforce or any-
one else in his company's

I management needed any advice
on how to sell in Japan. The
worried sales team sneaked
behind his back and bought

, same help from the unit.
There was the service com-

pany too, desperately seeking a
list of the names and phone
numbers of likely Japanese
customers for its client’s pro-
ducts so it could mount a tele-
phone selling campaign, cold.
" Don't bother,” was the advice.
“You will not get anywhere
doing it that way.”
One major British confec-

tionery company was even try-

ing to sell its sweets to the
Japanese in packages made up
by its Hong Kong agent with
some of the script in characters
unconverted from Chinese to
Japanese.

Floaty of British managers
harbouring a lopsided view of
how to do business with the
-Japanese turn up on the tele-

phone line to Rosemary Yates,
the unit's Japanese speaking
development manager.
“British companies are get-

ting much better in their deal-
ings with Japan but a lot of
companies do not -try hard
enough or try with the wrong
motives,” she says. “Many of
them are not good listeners
either.”
The unit was set up in

March 1983 and has a client list

of 200 companies. It provides
interpreters, organises pro-
motional material and lays on
business language courses as
short as a one aid a half days'

duration. But it also offers

monitoring of industrial sectors
and markets in Japan, prepara-
tion of commercial information
on Japanese companies and the
search for an advice on likely

distributors for British products.
providing some services

similar to those of London
University's School of Oriental
and African Studies, the unit
employs only three but can
count on the skills of a dozen
Japanese speakers at the univer-
sity, its technical departments
and a network of researchers
and advisers in Japan. It has a
small turnover of £50,000 but
is now offering business help
for companies trying to break

into Korea while it seeks more
cash for itself in the face of
tougher government cash curbs
on universities.

Yates is in a good position

to witness some of the worries
and problems of British com-
panies trying to make headway
with the Japanese. She spends
part of her time quietly trying

to persuade many of than sot
to do Things they seem particu-

larly keen on doing, especially
when they are hosts to the
Japanese in Britain.

Organising itineraries so
hectic that the Japanese visitors

have no time to catch their

breath is one. “I don't think
companies here should try to
out-Japan the Japanese with
this. You can have a whirlwind
visit in Japan but over here
that can be counterproductive.”
With the mountains of books

published on Japan it Is a little

disconcerting to find that busi-

ness cards are still causing
problems. Companies frequently
ask the unit to print cards in

much smaller numbers than
they will need. Instead of black
print on white cards at the

standard size of 9mm by 5J5mm.
many British managers and
salesmen like over-ornate cards
of the wrong size. "If your
card is too small it disappears
in the Japanese card boxes and
you no longer exist"

Confusion
The need to expend a great

deal of time, money and
patience in forging links with
the Japanese and Japanese com-
panies has registered with
almost every company that uses
the unit. But in practice many
of them hold back from the long
term business commitment this
implies. Planning over such a
basic tool as a catalogue of
company products printed in
Japanese is also too often left
to the last minute.
Use of language by English-

speaking Japanese can also pro-
voke confusion in British man-
agement ranks. Saying “yes”
often means “ I understand
whait you are saying” rather
than a specific agreement to
something requested. Rule of
thumb is to ask specific

questions requiring a precise
answer, the unit advises its

customers.
Continuity in business rela-

tionships Is in some ways more
valued by the Japanese than by
some other nationalities but
this is often sot fully under-
stood by their British partners.

TECHNOLOGY
Advances
that gave
birth to the

New video format battle looms
Jason Crisp and Carla Rapoport on worries oyer the advent of 8mm tape

tiny tape
THE KEY to the higher per-

formance and small size of the

8 mm format lies in recent ad-

vances in magnetic recording
tape technology pioneered by
Japan.
The 8 mm tape is less than

two-thirds the width of the

12.5 mm tape used in VHS re-

corders and half the thickness.

Because its running speed is

also slightly slower than VHS —
2 cm a second compared with

13 cm i second — it allows

longer recording times.

Yet picture quality is as good

as VHS and even better when
at half speed. Moreover, un-

like VHS, 8 mm can record

digitally encoded sound as well

as pictures.
All this has been acchieved by

packing recorded information

on to 8 mm tape almost twice

as densely as on VHS. By coat-

ing the 8 mm tape with pure

metal, instead of metal oxide,

the size of the particles on

which electronic signals are re-

corded has been reduced.

The signal wavelengths re-

corded on the tape have been

reduced to microscopic propor-

tions — well under one micron

(millionth of a metre), or less

than a fiftieth of the width of

a human hair.

Space has also been saved by
dispensing with the track of

coded pulses running along the

edge of VHS tapes, which keeps

the rotating video heads in line

with the video tracks. In 8 mm.
the pulses are mixed with the

video signal and decoded by a

special controller on playback.

The video heads on 8 aim

machines, as well as being

smaller than those of a stan-

dard VHS format, must be able

to handle a much stronger mag-

netic field. Two new types of

material are used to make ttem.

One is sendust, a special alloy

developed by Japanese re-

searehere. The other is «nor-

pbous metal, produced by super-

cooling techniques which result

in a non-crystalline molecular

structure.
. , , ..

Making the heads and tne

many other miniature parts

used in 8 mm has required the

development of high-precision

manufacturing techniques.

Most of the advances in tape

technology used In the tom
format could also be appned to

VHS to achieve higher perfor-

mance. However,’ JVC, inven-

tor of the VHS format, is com-
mitted not to modify its design

in ways which would render

existing equipment obsolete.

FOR TWO products no bigger
than a pack of cigaretes, the
8mm videocassette and the
digital tape (DAT) are causing
an unusual amount of anxiety
in the world consumer elec-
tronics industry.
Although scores of consumer

electronics and camera com-
panies worldwide have agreed
standards for 8mm tape, there
remains widespread uncertainty
over its fate in the market-
place, The market is further
confused by the likely arrival
of DAT products later this year.-

The 8mm videocassette is

already on the market as part
of the new, pint-sized home
video camera, called cam-
corders. DAT is an audio tape
about threecpiarters the size of
a conventional audio tape which
offers high quality, digital

sound, comparable in quality to

compact discs. DAT is expected
to be launched in Japan in Sep-
tember or October.
But despite its youth, the

very mention of the word 8mm
gives executives in many of

Japan's largest consumer elec-

tronics companies the shivers.

The reason is that the 8mm
videocassette is more than a
device for taping the family
vacation.
A playback machine can be

used as a standard VCR for

recording television pro-

grammes and can match or

better existing equipment for

picture quality. In. addition,

high-price machines can be *«sd
to record sound ' on the Bmi\
cassette, each of which can
store at least IS hours of stereo
music at very high quality
levels.

As for DAT, which will
require its own special player,

its launch will force companies
to compete with the compact
disc market, which while grow-
ing rapidly, is far from mature.

Therefore a strong push for
DAT could end up sabotaging
compact disc sales as discs can-
not be used for recording. So
far, onlv about 10.000 compact
disc titles are available, and
many of the more popular ones
are in short supply. Consumers
seeking high quality sound
might just skip CDs and go
straight to DAT.
Mr Kyohei Kasama. deputy

general manager of Hitachi’s
television, audio and video
products division said: “ It’s a
headache for our marketing
people. We will have DAT
format soon, but it is only
sound. Will DAT be dismissed
because 8mm can produce
digital sound and take pictures?

“ Ideally, we'd like these

sidered as a contender for the
VCR market then it must fisst

win the camcorder battle which
is turning into a straight fight
between Sony and JVC. Sony
has thrown its considerable
marketing and engineering
skills behind 8mm whole JVC,

:

which developed VHS has been
|

strenuously promoting VHB-C.

VHB-C is a sm.aU compact
cassette used in the camcorder
which can be played back on a
conventional VHS machine
when fined with an adaptor.

This camcorder from JVC,
announced last month, has for
the time being stemmed the
tide, which was clearly
beginning to flow in the
direction of 8 mm.

Novel chip

is bonus for

aircraft

computers
DATA COMMUNICATIONS
aircraft will be improved with
a local area network (LAN)
controller on a single chip,
being developed jointly by
Boeing and Nippon Electric
Company (NEC).

The chip will become part
of the Datse digital commu-
nications system for aircraft
that Boeing has been develop-
ing for some years, working
over copper or optical fibre
cable.

valued by the makers of micro-
scopes (where they are nsed
for calibration), by manu-
facturers of analytical Instru-
ments and by liquid crystal
makers.
The Norwegian company is

making spheres at a lower,
but undisclosed cost, by grow-
from very small seed par-
ticles, so that they all reach
the same size and a perfect
spherical shape. More from
Norway on (47) 271 7001.

Until recently the only 1

serious effort in 8 man video was
being made by Kodak in the
US which recognises its threat
to 8 nun film and by Sony in
search of a replacement for
Beta.
As for others, Hitachi says

it will most likely make an
8mm product by the year's end,
but heavyweights such as
Matsushita, Toshiba and Philips
remain undecided.

It will link the many
microcomputers and other
digital systems in the modern
airliner. The objectives are
to increase transmission
speeds, cot wiring weight and
Improve data reliability.

LAMB FAT might soon be
powering diesel engines if a
ten-month study by Perkins
Engines in New Zealand suc-
cessfully produces a' blend of
the fat with diesel oiL
With 3m people and a

sheep population of 70m, New
Zealand could produce enough
of the alternative fuel to
meet up to 10 per emit of Its
diesel needs.

It seems an average lamb
carcase can produce 2kg of
tallow, enough to make 124
litres of the alternative fuel.
In the UK, Perkins is on
0733 67474.

^ WORTH
,

WATCHING
EDITED BV GEOFF GHARUSH

ELECTRONIC RIVALS: from top, Kodak’s video camera,
Sony's video 8 player, Philips video system, and Sony's

compact disc player.

products to grow up one by one.
but that does not seem possible.
It is a severe situation for us.
We do not want to embarrass
our customers by introducing
Bmwn 50 quickly.

A top executive in another
major Japanese electronics
group added: “If we start
introducing new products every
year, the customer will freeze
and just wait to see next year's
model. Maybe they wont buy
a VCR or an audio machine at
all.”
The nervousness which sur-

rounds 8mm and DAT is a
result of the long and painful
battle which finally established
VHS OS the dominant of the
three incompatible formats for
VCRs. Sony’s very strong push
for 8mm as both a camcorder
and home VCR has unsettled its

rivals. Even if they are
sceptical about its future as a

home machine tihey are still

hedging their bets.
No one wants to miss a new

bandwagon and all are acutely
conscious that VCR revenues
have passed their peak and
8mm could provide a stimulus
to a -rather depressed consumerto a rather depressed consumer
electronics business.

That Battle of the formats
for home VCRs was largely un-
productive, confused consumers
and cost companies like Philips
dear. Now that Philip’s V2O0
format is dead if not actually
buried and Sonar’s rival system
is ailing, attention is turning
to 8mm. In spite of the Impres-
sive array of backers for 8mm,
and a general concern not to
repeat past mistakes, no less

titan four formats for video
cameras — Beta movie, VHS
(full size), VHB-C and 8mm—
have appeared on (he market.

If Slum is even to be con-

JVC is, not surprisingly, the
most outspoken critic of 8 mm
which, it says, is “egocentric”
and “ rude “ to the millions of
people who own VHS format
videos.
At Sony’s Tokyo offices,

executives give the impression
that they themselves are
slightly overwhelmed by 8mm’s
prospects. Mr Kiyoehi
Yamakawa, senior general
manager of the consumer video
group, believes 8 mm will
eventually replace the $ in. VHS
format for VCRs. “It can do
so many different things, which
make up for the drawback in
software.”

With about 100m i<in VCRs
In the world, there Is a huge
library of pre-recorded material
available which makes the
established medium so much
more attractive than 8mm
where there is practically none.

_
Neither 8 mm or DAT Is

likely to suffer a complete
defeat, however. This year, the
camcorder market is expected
to hit 3m units, which in value
terms makes it already worth
nearly 25 per cent of the entire
VCR market's annual « les. DAT
is also expected to find a home,
although probably at the ex-
pense of either compact disc or
traditional audio tapes.
For the next few years, how-

ever, the industry’s ui»,rk«*tT«e

skills will have to match their
technology.

FLEXIBLE MACHINING will
be In action in March at the
Lucas Girting plant at
Cumbran, Wales. The com-
pany is Installing a computer-
controlled flexible machining
cell to machine castings for
braking systems supplied to
several European truck manu-
facturers.

Flexible manufacturing sys-
tems can deal with a variety
of parts of the same general
kind and sire, without stop-
ping the line for adjust-
ments. Sip-Dixi of Newport
Pagnall (0908 611480) will
supply the Lucas system,
which will use four Italian
machine took from HCH SpA
of Piacenza and a computer
control system from ECS
SpA of Florence.

OPTICAL SWITCHES which
can direct the information on
eight incoming optical fibres
to any eight outgoing ones,
have been developed by
Ericsson in Sweden.
Made entirely from a fitx

40mm piece of lithium nlo-
bate, the switch is claimed, to
be the most complex yet pro-
duced. " pointing the way to
the all-optical telephone ex-
change.”

PERFECT SPHERES of Plas-
tic are being made by Dyno
Particles of LiDestrom, Nor-
way, without recourse to
miniature factories is outer
space.

Previously, zero gravity was
thought to be essential to
avoid distortion. A recent
experiment la the space
shuttle produced excellent

balR bat the cost worked out
at £7,000 a gram according
to Dyne.
The spheres are highly

CONVEYOR ROLLERS with
internal electric motor and
drive gear are being Intro-
duced into the UK from Japan
hy Universal Conveyors of
Leicester. The achievement
lies In squeezing the roUeria
motive power Into its own
57 mm diameter and a mini-mum length of 250 ww.
Each roller on a conveyor

need not be powered. Those
that are require only a three-
piuse electrical connection
(the cable emerges axially
from the end of the idler).
The fact that there is no
external drive system compen-
sates for the increased cost of
thet driven rollers.
Known as Power MOUers.

the units allow easy extension
of conveyor systems or modi-
fication of their paths. With
no external drive to attract
******, *** Particularly
salted to clean environments
In the food, drink and
giaimaeeutieai industries.

A. Jeyes on 0533

If someone is leaving the British

company the Japanese partner

likes the courtesy of being tola

who will step into the vacated

pair of shoes.

A clutch of enquiries comes

from those who have already

met the Japanese they wish to

do business with but are getting

off on the wrong foot. In one
case the company wanted a

letter translated into Japanese,

photostated and sent out in a
mail shot ,

» They had already met these

Japanese. We told them it must
be a personal letter and. In this

ease, in English. If they are
English-speaking Japanese and
you have been talking to them
in English it can offend them
by writing in Japanese, imply-

ing perhaps that they are not

up to a letter in English.”

Yates is sometimes forced to

broach awkward personal sub-

jects. For instance, this could
involve warning a British com-
pany whose marketing manager
is from an ethnic minority that

he or she might come up against

rather pronounced racial

attitudes in Japan.
Many European companies do

not enjoy and might even resent
adjusting their behaviour to

suit the Japanese. Some of
them also hold more caustic
views about Japanese business
practices than those of the
university’s Japan unit. This
might be particularly so for

those organisations struggling
with Japan’s ever-moving invis-

ible trade barriers and its com-
panies’ continuously shifting

raw material specifications.

Yates says British com-
panies remain intimidated by
"myths" and the Japanese lan-

guage. But though a Japan-
lover, she is also aware of the
need for companies to defend
themselves when dealing with
the world's second most power
ful Industrial nation.
"One large company with a

joint venture with Japan was
complaining that they were not
allowed to take photos of the
Japanese plant but the British
company allowed them to take
pictures of theirs. It just sur-

prises me that we are such
mugs.”

British companies suffering
from an inferiority complex
might find it worthwhile to
know that all the unit's help is

not one way. A request has
just arrived on Yates’s desk
from a Japanese company in the
Midlands

,

seeking, advice on
quality circles.

ICI selected

Husky for

plant research

MWnjMCTUROS Of TWWORLDS MOOT
PCWfStfUL HANP-tiRD COWUTBS

NITROGEN PRODUCTION
from me air is a cost-effec-
tive alternative to the tradi-
tional way of supplying the
high-pressure cylinders.
Nitres of Basildon (0628
286350) has developed a
system using a caiiwa mole-
cular “sieve” which physic-
ally traps the oxygen, and
passes 96 per cent pure nit-
rogen (4 per cent argon) at
300 mUUIUres per mfamte to
a reservoir. The system needs
only a mates electricity
supply land works con-
tinuously, consuming under
100 watts to drive the Input
compressor.

ROBOT SOLDERING h
under Investigation at Hull
University. A team is develop-
ing a workstation that uses
a robot and a laser to
assemble surface-mounted
components to printed cir-
cuit boards.

In convention*] boards,
the resistors, capacitors and
chips have wire legs which
pass through holes In the
board to be soldered on the
other side. In surface mount-

the components have
pads on their uadenSdes
which are soldered directly
to Interconnection pattern.
The Hull approach gets

round the problem of reflow
soldering, In which solder on
component and board is
heated by raising the whole
board assembly temperature,
which te bad for the com-
ponents.

Instead, an infrared laser
on a robot positioning system
beats only tiie solder areas.

&
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Extraordinary merger duo

move up at First Boston
BY TCRRY DODSWORTH IN NEW YORK

THE EXTRAORDINARY deal-
making duo.; that- has turned
First- Boston, the New York
investment bank, into one of
the very top mergers and
acquisition institutions on Wall
Street, is to he -given additional
responsibilities. In a broad -re-
organisation, the Two men, Mr
Bruce .Wasserstein . and Mr
Joseph Perella, are being pot
in charge of ail client contacts
in - the investment, banking div-
ision, while all the group’s
capital raising

. functions will
be consolidated, under Mr
Anthony GrassU formerly head
of investment banking.
The reshuffle underscores the'

meteoric rise in Flirt '-Boston's
mergers and acquisition activity
in recent years, , while marking
out Mr "Wasserstein, 38, and Mr
POrella, 44, as potential candi-
dates to head first Boston in
the future. Since the late.

1970s, the two men have trans-
formed the group's mergers
division from a sleepy adjunct
of the bank into one of the
leading departments of Its kind

on Wall Street, ranking along-
side . Morgan Stanley and
Goldman Sachs.
Last year, in the busiest

period of takeover activity ever
in the US, First Boston claimed
leadership in terms of its

involvement in deals and total

fees — indeed. In the top 10
transactions, it pulled in

around $59tu according to
figures collated by Fortune
magazine, around |10m more
than Morgan Stanley, its closer

rival. Mergers and acquisitions
are estimated to have accounted
for around a quarter of the
bank’s total revenues of about
5890m in 1985.

On Wall Street, the reorgan-
isation is seen as a move reflect-

ing the importance of the
merger and acquisition depart-
ment in recent years in selling
the overall services of the bank.
Mr Wasserstein, whose ebul-
lient style attracted enormous
personal publicity in the early
1980s, has recently adopted a
lower public profile. But he is

known, along with Mr Perella,

as an innovative corporate
finance specialist who has
transformed First Boston’s
merger activity partly by seek-
ing out new clients. While the
skill of the two men in pulling
off tricky transactions has
helped build up business, they
have also shown how behind-
the-scenes work in thinking up
new ideas and selling them to
potential clients can pull in
additional fees.

In the rapid global expansion
of the securities business. First
Boston has already become a
significant overseas player
with its Euromarkets activity
via its link with Credit Suisse.
Zt has also been pursuing the
internationalisation of its

mergers and acquisition busi-
ness through increasing con-
tact with overseas companies

—

a similar strategy to th’af

employed in the US The latest
reorganisation seems both to
reflect these moves towards a
more international structure,
and to encourage a further
drive in the same direction.

Managers at

swap jobs

TWO OF THE senior managers
of Westpac Banking Corpora-
tion of Australia have ex-

changed jobs. Mr Warwick G.

Kent has been appointed chief
general manager, corporate and
international, in .place, of Mr
Stuart Fowler, who takes over
as chief general manager, retail
financial services. -

Sir Noel Foley, the chairman,
says the aim of the move' to
broaden the executives* experi-
ence, is to strengthen the bank
in a “ challenging and rapidly
changing environment.”

First National post

MR JAMES E. ANNABLE has
been appointed chief economist
and senior vice .president of
First National Bank of Chicago
in succession to Mr Roy E.
Moore. Mr Amiable was

.
chief

domestic economist

Mr Moor, fit years old, -had
been chief economist since 1981
for First -

National, the lead'
bank of First Chicago Corpora-
tion, one of the : largest ten

.
or

so bank holding
-

companies, in
the US. r

- ' r-

Thierry chairman of BBL
BANQUE BRUXELLES Lam-
bert (BBL). Belgium's second
largest bank, has elected Mr
Jtfbques Thierry chairman of the
board.

Mr Thierry, who has been
BBL’s president, succeeds Mr
Andre Dequae, who is retiring.

The BBL board also elected Mr
Gerard Eskenazi as a director.
Mr Eskenazi is vice-president of
the executive committee of
Grcrape Bruxelles Lambert, the
second largest holding company
In Belgium.

.

The changes were announced
at last week’s annual meeting,
at which Mr Thierry described
the. outlook for BBL’s earnings

for the year ending September
as “rather good." The bank’s
first-quarter results, he said, had
compared favourably with those
for the corresponding period
last year.

BBL made consolidated net
profits for 1984-85 of BFr 2.16bn
($44_5m), up 39 per cent from
BFr 1.56bn the previous year.
Net profit of the BBL parent
bank rose 36 per cent to BFr
1.72bn, from BFr L26bn.

BBL has announced a divi-

dend. net of withholding tax, of
BFr 100 per ordinary share on
fiscal 1985 earnings, compared
with BFr 95 the previous year.

Dutch based head for Katalistiks
KATALISTIKS International, a
wholly owned subsidiary of
Union Carbide Corporation, the
diversified US chemicals con-
cern, has announced the
appointment of Mr S. C.
“ Chuck " Johnson as managing
director of Katalistiks, bv. In
this position, Mr Johnson will

be responsible for research,
manufacturing and. sales of
fluid cracking catalysts for

European, North African,
and Middip Eastern markets
from the company’s Dutch
headquarters in Leiderdorp.

The Katalistiks group sup-
plies fluid cracking catalysts,
catalyst supports and molecular
sieves to world markets. It

operates manufacturing facili-

ties in Savannah, Georgia and
at Delfinjl in the Netherlands.

Chairman
of HNG/
Internorth
By Our Financial Staff

HNG/INTERNORTH, the US
natural gas pipeline concent
formed last year by the

5&3bn merger of Houston
Natural Gas. of Texas, with
Internorth. oF Nebraska, has
elected Mr Kenneth L. Lay,

43, its president and chief

executive, to the additional

post of chairman, in suc-

cession to Hr Willis A.
Strauss. 63, who baa retired

from the board.
Hr Strauss, a former chair-

man of Internorth, became
chairman of the merged con-
cern in November, on the
resignation of Mr Sam
Segnar. the former chief
executive of Internorth who
initially took on the chief

executive role at the new
group. Hr Lay moved from
the job of chief operating
officer to that of chief execu-
tive at the same time.

The company last week re-

ported a net loss of SI4Jjn
Tor 1985, after taking a

$182.6m loss In the fourth
quarter arising from the
nationalisation of its Peru-
vian operations and restrnct-

taring costs. Earnings from
continuing operations, before

the Peruvian charge, were
$165J3m, against $268m the

previous year, on revenues of

$l(L3bn against *7.3bn.

LTV financial

promotion
THE LTV Corporation, the
second largest steelmaker in

the US since its 1984 merger
with Republic Steel, has
announced the promotion of
Mr James F. Powers to senior
vice president, chief financial

officer. He will continue to
report to Mr James J. Paulos,
executive vice president, who
previously served as chief

financial officer and who
remains responsible for the
areas of finance, planning and
the company’s divestiture

programme. Mr Paulos has
announced ills decision to

retire from the company by
the end of 1986.

Mr Powers has been vice
president and treasurer since
1983 and prior to that appoint-
ment had been vice president
and controller since 1977.

LTV has interests apart
from steelmaking in areas
such as aerospace and oil-

field equipment.

FT CROSSWORD PUZZLE No. 5,950

. ACROSS .

1 and 4 They’re in charge of
vessels (8-8)r

9 Part of collar I attached
goes roantf the neck. (6) .

19 No more goes. Hang out to

final whistle? (4, 4)

U Ball could be. Actors should

be a 4)- , ,

J2 Fiddle order of- course pre-

paration? (V4)

Present sent back, got a

prize? (S)

14 Bird allowed outside hotel

<61

17 It> a irest -is disturbed, a

summer’s day. could be (3, 4)

SI Kind of ticket - bn the go

(6)
>-

25 A 13 In sound (3>

26 Taken, by severe person

. havinjf dmerent row? (4, 4)

27 Clever people- in bars "get-

ting drank (8)

28 Hint—one* or something

lew C$) '
.

29 Kind of sausage? Alas, I’m

upset.(6)

M .Engllsh:'. ^ople • arrange

meeting to -make '.changes
- (8) T >: • J- ^

31 Earl’s description is hurried

< 6>
- •

D0WN
1 and 22 Kind of exam ques-

tion for the select? (8, 6)
2 Tie-holder in part of neck

producing a scratch (S)

3 Comes out tame and sane,
- yet wild (8)
5 -Model of excellence be-
headed In N.E. Spain (6)

6 Ventilation shaft in a variety
of teak (6)

7 Bookman, tried changing to

include love (6)
8 and 20 Says what one means

<6, 4, 4)
12 Prisoner gets penalty — to

keep in (7)
15 Dry hay, man! (3)
16 Tree just short of the con-

flagration (3)
-

18 On the island one is in-

' eluded to bring back into
existence (8)

19 The - worker follows the
drink in, contemplating (8)

29 see.

8

22 see 1
23 A little sweet (6)
24 Large, sparkling, top of

diamond dazzled (6)

25 Overhead- round Sergeant
Street? (6) •

The solution to last Safer-
- day's prize - puzzle will be
published with names Of

. winners next Saturday.

APPOINTMENTS

Restructure at Tarmac
TARMAC has merged two of

its divisions following the
disposal of a number of busi-

nesses outside the group's main-
stream activities. The new divi-

sion is named building and
industrial products division. Mr
Peter Woodman, a main board
director of Tarmac, becomes
chief executive, and Hr Sidney
Bcecham, deputy chief execu-

tive. Mr Woodman was chief

executive of the oil and indus-

trial division- Mr Beecbam was
chief executive of the building

products division.

Mr Jeremy Denton-Clark has

been appointed managing direc-

tor of CITY MERCHANTS
BANK. He was with London
Interstate Bank.

*
Hr Colin Sewell has joined

SBJ & ASSOCIATES (LIFE &
PENSIONS) as an associate

director. He was a director of

Wigham Poland Employee
Benefits.

CTBC, merchant banking arm
of Canadian Imperial Bank of

Commerce, has appointed Mr
Freddie Bamher and Mr Richard
Eagle as associate directors,

Eurobond sales.
rfr

Hr E. L. (Bill) Johnson Jr

has been appointed general

manager producing operations

for TEXACO in the UK. He
joins from Quito, Ecuador,

where he was assistant manager
for Texaco’s operations in that

country.
^

Mr Bert Willow has been
anpointed production director at

WAKEFIELD STORAGE
HANDLING. Nottingham. He
was partitioning division mana-
Ser

- *
L. messel A CO, stock-

brokers, has appointed Mr Peter

Barton, a City solicitor, as joint

bead of its corporate finance
division with Mr Giles Coode-
Adams. In April Messel will

become part of Shearson
Lehman and American Express.
Mr Barton is currently a senior

partner with Travers Smith
Braithwaite.

+
Mr Simon R. Arnold, deputy

chairman and group chief execu-
tive of Bain Dawes has been
elected chairman of the
LLOYD’S INSURANCE
BROKERS’ COMMITTEE. Mr
Alan Colls, chairman of Stewart
Wrightson International Group
and Mr Michael leaner, chair-
man of Jenner Fenton Slade
have been elected deputy chair-
men.

Mr Christopher Chatsway,
vice-chairman of Orion Royal
Bank, has been appointed a
director and as chairman of six
investment companies managed
by THE ROYAL BANK OF
CANADA through its Channel
Island subsidiary In Guernsey.

*
Mr D. E L Hopkinson and

Dr S- R. Dennison have been
appointed deputy chairmen of
ENGLISH CHINA CLAYS.

Mr Nigel SpacKman. previously
managing director of Research
Surveys of Great Britain, has
been appointed managing direc-
tor of aGB SURVEYS. Mr
Graham Read replaces Mr Spack-
man as managing director of
RSGB. Mr Derek Mesure joins
the RSGB board as product
research director. He was pre-
viously managing director of
Survey Research Singapore—

a

member of the AGB Group. Hr
John Campbell has been ap-

pointed managing director of

Irish TAM and Attwood Research
of Ireland. Mr Campbell was pre-

viously general manager of
Cognotec Systems, and managing
director of Rank Xerox
(Ireland).

ANNOUNCEMENT
BRENTAPAC U.K. CO. LIMITED

has acquired the Issued Share Capital of:

Brentwood Sack & Bag Co Ltd— Lowestoft Sack & Bag Co Ltd

Brentsac Enterprises Ltd— CYPP Ltd

Share Capital £5 million

Suppliers and Manufacturers:

Polythene Refuse Sacks, Polythene Bags (HD and LD)

Woven Polypropylene Bags/Sheets, General Packaging Supplies

World Headquarters

LORNE ROAD, BRENTWOOD, ESSEX ENGLAND CM14 5HJ,

Tel: Brentwood (0277) 214856

Telex: 99454 - Fax: 0277 229545
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8 months prior in mine. RPI lor May 1«W5: 375* and lor December
1985: 178.9.

AMERICANS—Cant.
j }

Mo I Last I Mr
I Stock 1 £ I te lent

9Bedi Steel SB
Bowen Inc
irvwr'g-fer 16V—
BmsMhCnpnJ

—

U>Cli4rt.25e
CSX Com U55100 _
CaiFedhcSl-OO
Cambell Soap 30c

—

Ctaerjtear TradwS —

.

EewnCaASt-v
3aseM9«BS125
Otetecal Near Y**._
3iLjLiauM ihnfjSL.
^kyiler Sb*« - __
Maw»1»
!4yFcd Fin. Com.—

-

M9«eto.Sl
Ml Ink. SI
CamFretonryt50625.
Cootf Itaofc CorpS _
CamiUMMHtogtS.
9Cam*e Data Scad.

.

SromZril.SS
CdlkKlSfwrSOO_
Daman QaoOe
Dana Cam.S
feaGerorrt
•Oenm-LockMtdid.
CteXBradarewjl—
Eaton Corpn. 50c

fPL Group S081
Fn.Ctapn.Ataer.50t:

rntChogoSS—__
Ford MotnrS—

—

CATX6Z*yc
Gen. Elea SU*
GitetteSl
51 fci FirstSejv»SJ-
Ct western Fin. Il__
team Inc SOSO
Heme Federal JWH _
HaaeyirellSUO
HojpdjSComAmSl _
Hootm lads lac*—
IBM Como S125___
tciotostrtos —
ITT Corpn. 51
pinatron (oc

legrrsotWtand S2
htecoSl
IU lnte.SU5
LockbeedCrpiS—
jnr Sob- IrafcU

uouMroa Land SO-IS

.

Lowe's 50c
Mate. HanorrrSi7*j_
IU*n U**<UEX»_
McmiLyadiS
PtfluouumAer Meac..
IMCcnCarpAMW (JP) 325—
NYNEXS1
PNH
PacACto&ElKSS.
PaoftcTetesfc SO-LD.

pan Cam.25c—

_

itawodlO1*——

—

Piaster*
bake, Oats S5
RepNVCtapoE
RnnanlSS
RDckaefl IMI.S
fete lab toeS
Sara Lee n>]
5MMB.FJS
SootfaaestemBettS.

Spotty &tn«3050_

rKWIltcSV
rencoJS —

_

Do.UpcU58l91-5„
Texaco 5625.
(backs. 31
TracorS)53*3
rrarsaaiericaS—
[ransworM CornS5_
Orton Cartade 31

Utd-Teta

pUSStedS
IS West
Pwod*onhS3*2

CANADIANS
— fPAbtat EnergyCarpi_J 27ijpj—

fb My Aq NiBIcMaotreatl 14l|* *2
to Ap to Oc Bk. RoaScotJ 632p 3012

— PBjmdi te Com 487p —
Ap Jy Oc 8 BCEI miU2
May Noe WmVatteyfl 542, 1512

to «p Jy Oc Bracad 2tt 291— percakwattr Res. 312p -
Fe My Ao No [jn.lmj.8k. $2 973p 30121

Mr JtoLCnPaeScB 839p SU2
Jrty Jm Do.4pc0eb.a00— 365.1LU
Ja5p8ocJte PEdBBtoMoKS U —

— SoMen Sceptre Rev_ 4Mp —
- Utah Gold Mows— 450p —
— IGmgetM 350,

JA Ap Jy Oc PUfCaa.! 771p 263
Ap Jy Oc 8 MimtarSdCanfl.— 111*1511
- HertysGraop U3p -
Mr Ja Sp Oc Hodsoo'i Bay I 13 2312
Mr to Sc DeVHnperMON Zl\ /bdl

&UK LONDON SHARE SERVICE
ENGINEERING—Continued

Stock I Prk. I of! Mrt Ipwltosll

BUILDING, TIMBER, ROADS—Coot.
5*

I Stock 1 Price I?) Set Icrlsrtll

torn Jrty

Oct. Mto

Oil May
Ooober

& £i

& m2
OdrtMr
October

Mr to Sp»
F My Aa h
Mar Jan S 0
MrJnSepOec
F May Ao N
Jan Apr to 0
Mar Juo S 0
Mar Joe S 0
Apnl Oct

War An S C
F3MyAaMlr.
Fe.MyAa.te.
tote Ao My

Mar Jan S 0
Note Ap Ja

Mr to Se Dc
Mar Jui S D
ApJyOcto

to Ap to Oc

Mar Jin S Q
Fb Ap Ag N<
Mar Jm S 0
Mar Jot S D
Iter teN Mar
Mar Jen S D
ton AptoyOc
JaaApJlyOc
Ur Jv St Of
Fib My te N

JeAar JrtOd
JaaApJIya
F May te N
to Ap to Od
Ap to »c to
Feb My te H
Fe My to Nc
Mar JwS 0
F Apr All N
JVyOc ton Apr
Jae Apr Jhr 0
F May te M
Mar Jon S D

Oc to~Ap Jly

Mr Ju Se De
Fb My tote
te te FeMy
Mr to Se De
MatoSetec
Mr Jo Sp OC

Dec Aon
Oec Jme
tev April
Jan Od
toA Jaly

AM. tee

a.9 13 18
lb.9 15 U
S9 T150 29

2 5.74 11
969 I3JS L4
09.7 bJ 9
102 OJ75 2b
169 024 4J
29 T5i 13
1*61 31 L*
2312 bg4X 27
1111 *21 0.7

9111 ttO.1 0.7

29 T3£ 27
902 a3W 0.9

W63 ft<vli 28
|410 4.4 15
154 156 25
2SU 557 54
131 (37 23

Feb Oct

£ Sbs5^
Apr. Dec
May ter
toe. Oa

My Oei
Am. Jh«
Nov Mq
jam Jrtg

AM- Sept

Nor. Maj

toly Dec
Dec. Jel)

toty Nor
April

toly Od.
June oa
Jui* Nor.

Mar. Oa

Job* Oec
Mar. Oa
Apr. Oa
ML Mi
Mr tee.

2312 65 L3
SOD 1L93 21
135 Ui 54
2112 65 21
2511 +7.75 78
16.9 bf4.73 3b
Mi 38 -
221D 129 39
- 629 27
1410 71313 33
30.9 0.75 05
am C25 lo
912 TIOi U
30.9 68 20
2312 HAS 64
1410 78 15
1410 62 15
271 75 +
169 225 29
UH - -
am loc 55
1111 d43S 13
30.9 thai 28
1111 d4J 15
2.9 *158 22
30.9 f48 21
30.9 7.92 34
29 TUB 68
29.4 78 -

19 164 08 3J
6 Lu 31

INT. BANK AND 0*SEAS
GOVT STERLING ISSUES

— phut Csraaa Rh 7Zp I
— — —

FeMy telk UnlaadteLGtoH- 525p B012 60c-— Oaaey-FBteMrtU— 144, 0177 B
nacochoEmto. l*2» ]-

Am Dec PRloAlgoni 12>*tell bft —
Mr to Sr D, bmalBk-Can.l 14*110 S28C-
Sr De Mr A SeavmH 3W2 USSU —
F My te He TtmetkOom.BU 11*312 84t -
to Ap Jy OofTraasCrtiPMe——J 916+082 SL12 —

BANKS, HP & LEASING
Brito—

i

I I llaxtl Me
|

|nd
Prtd I Stack I Price I — I Net IPnlGrt/1

133* 1154 Feb
1182 1189 Aug
115C LL8 Dec
112S 1126 Deo
U81 U8l Dec
10.92 1180 Feb-

10.95 11.04 toly

U.4. 1124
118 UJ4 Sept

13A' 1298 tee
13.71 1237 Oa
1211 1221 ton
1221 1235 Jaaaa
17Jfi 1958 J*.
13.92 1229 tom
1133 1153 A

CORPORATION LOANS
20lte»N
15May ISNi

Un W
2Upr 240
15febl5A<
IFeb I*
user 10
ItoAprtoi
lltor UDi
lOJan 101

iplmrtqlirtii 13*riK 1989.J
rto.UljecaD12 J
qBwrteyL3pcl987 J
cCndN 11 pc 1986.

&LCIAOC 1990-93

Herts 198587
Ienhl3*jpc2006
LneowoiJt.flc Irred

LCC 5ijcCK»67._
00.6^*88.90 J

105 1510 128! 1180
MUI5J0 11? 1129
18BV181 12<X 1232
98^1 26.9 1112 1262

79Va 151 Bte 1151
93611 IX 1147

117 18.9 1153 183*
266^9 1325 -
9>i LLU 5<k 1164
83WU112 88t 1155

IMar to S Oj Dv3pc'20AfL.._

COMKONWEALTH 8, AFRICAN LOANS
lie, LMlN2 7\iRC 198892 88*12 8.99! 1159
UJae 15Ded Os. 7,'pc"8386.—— 98 ft5U 765 1142
lAe> lOajSRbod2,aPe ten.AHid-.. 193 I— “ —
7Teb 7And Da. 4tjpt87-9Z AuML — 72W-1 620 1100
15Apr lSOmZHibabiR Am (UOOpnl—1 848*69 -i 1377

Jw Dec
May tee
Sept Apt

Mr to Se De
May Mi

Job
Apr Oa

klhedlr— 212 Bil ®CCT* 48
A«tadwfH.]le_ 67 1211 -
3ancade EUbaoSX. £12V SU2 02594 25
BancodeSarta—a. DO 18 01785 +
BarttlietedliO— 395 25U |QZ36n 23
B—i LoimI *75 — — —
Bk.Lf<m (UKK1— MOB 102 HZ -
tek Scotia—D— 370 90.9 M126I33
Barclays Cl 473 128 ,1635 32
3fmnShoiey€l__ 4S SJI 925 -
BudmMonTS— 110 331 ol51 43
later AlienEl «S Sll 2BJR —
ne Donxxn 20o— 48 1*111 *2J —
Conn. Bfc of Wales . 59a 102 2A +
CanmnMtDM10_ 071,165 triUMt —
Th+LHAJCrlOO^ Q5\ 203 e015K +
Dentsrbe Bk D4*50_ C235*,15J -
EnMMtTmO. 180a 102 tW-73 26
First Nat FblIOp— 161 131 2J 4.4

VfwflPacHkHdjSOt- 19*2 35 Q129t +
imad&Natml. 275 BJO 132 —
CoodeD’lMry5p-u 96a 102 ITS —
SaMoe«Peal 79 302 19 24
HaM0rm5p MS 7.12 165 -
1<I Sam—. — 375 Z511 111K —
HKAShan. HKS250. 72 19.4 Wlid —
knetPrileom 385 U2 1125 -
IQag&SlBBanZOD. MO 011 825 -
iGeunrarV Brrcoa L. 648 169 058-
LioydsU 481 128 tW77t 4.4

UtoeSS OT6612 (H1J2 -
MamoaFlL20p 33 XL9 U* L7

Oa Jrt]

Da Jut)

CHEMICALS, PLASTICS
ter AprlAkzoFLZD £43*4264 *<S3%| +
May frtUiNktp 3H » *65 32
Aa* Feb OKed CaBokhUp— IB 131 23 38
top Art AoKrdamlfltj 3Z7 511 f6C 29
Am tee. AiKkorCbndal 212 910 425 25

Jrty BASF ASDM 50— EBZJj L7 sriUBXi 26
Feb Art BTPlOo 119 112 1448 19

Arne BrtcrAGDMSO £»* 206 *1496 +
ApriKkt Uagde* lads. U 19 72 15
M« Roi BreatOe—Up 126 RID 135 18— Bra BenzolKt 68 7*80 - —
Dec Jrtj toamgfWJ 89 1410 13! 21
Feb Jrty taSteSrtrti M6
Jan. Jrty Coates Bras—— M3
Jan. Jrty Do/A'NV 111
Od tone >y(Horaa)5c 16
Dk Jrty Croto H. lOp 135— 0o.Defd.10p 185

Artpot HWoarGracp 43
- fObleae 135
M» Oa Dls+bmed Mi
Mr toSe De Engrttanl U5H80
too Jrty FniecoM—ep—
Am Dec UstMd (JJ lOp_
Mr to Se Oe SmrtolK*
MM OdHicfcso«lnl50p

tom KoedalDMS
Jrt« Da DoFmlOpttto in-
Dec Jrty laNUqrt lot lOp—
Oa Apr, too. Sum. £3 —
Feb. Ao* 0B.5pdn.ti
Am Nor Laprttel—s.50p—
Jap Sept let* WcreftiSp-
Jrty FMMoreertHMp.
September H4oriey<R.HJ10p-

Aprll NmoMLVKr.20
Febmary PerstwpAB 'B^klO.
Jan tolyPtyso

Jte Oa
May tee
Apr. Noe. LAgrtc Inds tl.

8FDUD00—

Ta4Aj-

46(36

LOANS
Building Societies

MFeb 18A»*FWidel2*iPC 24286... l®Wfc?71

31 Mrt25 Stp( Do 12%k 31 386 «=it78
O Apr15 Drt DO l?tfta.48b 99jj|164

12May 7Nm Do. 12'ipc 12586— 99”jaJ0
SAm 30ed Do 121.4*9686 49Upll
30 Art 2* Bed DbJ2ipe 30606 99!‘p511
15Jxn 2Urt| Do.uapca.786 99^1X612
5F«b llted Oolite*: 11 886 994^61
27 Feb 1 S3 Do. Utec L986 991^1
9Mrt 15Sert Do. U,; pc 15986 99tertl02

]4Aar 20001 DDllte*:2010% «»}-
U*ayJ7te3 D0.USPC17JL* Wfl -
<Uum 1503 0a.lli«:15L286 W«-
i?-tan bJrtyl Do 12P612181 99te

—

Public Board and Ind.

a jupi
Financial

UJm 118yfh«i w lodllpe Hnlii *> fe>Jl

lUan LLB> Oo.lltepc *90— WjBll
310k Qn 7WfiianMtq-q7 — 81

iS£ri4S« Oal2iacUn.Ln.1992. 102a 102
g£us3 toT^A^ mi28
31 Mar 30 Set Do. ^eA'flfl £; iH
31A(r 28ftfl Do.8te*lfl'9247—_J 8Itol31

I23N 1383
122l| 1286
12.401 12.95

E55M269 502.721 - 35| - *»•

225 (4 1 027J27 6N58 I^MS E.9 1481331 28115.4 I

817) 11-97
7AM 10.97

U.U 1280
1183 1280
695 1120
1223 1280
489 1060
UL17 1110
1083 HAS

FOREIGN BONDS & RAILS
I

[
Mm lltotlDh %f Red.

I stack I £ I ad ! Gross 1 Held

HI 3>z BJ7
32 3 1589
LlO 2 K.QZ
15 275 358
211 158C 1270
6J2 145 11.48

72 145 1207
31.1 - 1215
3112 6 1220
622 522 982
15 11280

AMERICANS
|

Price U* Ote TO
| £ I id I bea ICerlGr's

MrrOKy Secs 745 L7 +160j —
MirtJrtn 46* 128 25-9 20
Mat Aest Bk. AS1 238 36 Q275d +
NaLWesLEl. 678 128 125S 36
0ttBW*B**E20— £108 126 0S5%J —
RottacflUoUlHidB. 114 QJI Ta45t| —
DaWknns 44 - —1

—

tool 8k.rt Scot— 284 912 96(36
SctogdersU 02 169 183

-

Set Pacific S10_„ £221; 301 UJlS -
Snath SLOabfn 37 1A1H ¥28)

-

StaaJrttJCbntd.Q. 450 29 tffiSW
Kotor DBraura11 625—102 3781 —
WetbFamoU—_ E55M239 502.721 -
W—aatSAl 225 41 0Z7y 27
Wbarua20p —1 245 K.9 144 23

Hire PorcBase, Leasing, etc.
Cottr'itHd**) lOp _| 38 (2.9 125(22
KtaacaySearaet-. 73 I— WJ 25
DeB'aeFrJOO— £182U95 MU15%1 —
E—ty & Gen 5o IVULU O.M 24
LniScnLFrtlOo_ 79 OT 30 20
Mot*—

M

erc, life- 491*7.1 1L4S27
PTa. . Firanart 377 Tl69 tlOjIZA
Wagon FhssKt—.. 135 09 *181 +

BEERS, WINES & SPIRITS
MprlAtoed4.yons_____J 285 N12 US 23
Juh toe 655 ESJ2 MJ32
AoflBeiiam Brtnery 48 EX12 « 79 25
OaJBadrinqtans — 94 00.9 1285124
Feb. Bionn (Matttenrf— MS £22 (lew IS
JrtyBrtWey'cftwr. 64 &11 27^15
Mar BnhnrriH PJ 5d 13* BJ2 4.9U0
Air BortcanoodBie—ry. 410 &11 108 3J
Oa Dark (Mattbe*!— 475 2.9 1h78>38
Jrty laments 6w (Hdgri. «S £12 +98j 15
JdlmtobUJU 725 E3J2 fl3j 25
OaDdtMm50p 620 fell 715329
Jan IFuflerSnidl Tor*. A- 423 tU2 T6l9 42
FebSreenaHWMdey— 166 (ZU2 6*55 27
Feb SreeoeKng MS U3J 1+871 31
KMiEeMm 287 C71 72)a31
oa DoffVpcCrLn 016 P Q8>,Q -
JnieN—land Duev 20p.. 74 C511 1.9823
May humondenOto. 160 [30 9 4251 32
Jrty ImtiOMNIefS 197 0312 0371<U Lb
Ap. H«ata>CtertNei_ 328 BQ.4 034 30
SrpiMantenlbomm- 86 0312 1399 30
OdWIenyriemW—- 3M Sl2 TfeiTX 18
to* Mortert Z30 I9J2 63S28
An Htadrte.'DlOp 158 311 bHQ 35
Sepi Scot & Hen 20p— 179 tZ32 fta 22
AdyVauGimp 393 C3J2 U8b)22

8
73 taj
”

teg
Jn.

82 Feb
Feb

. «M
toe

71} Jn
“fe
to

53 And
15.4 Asr

&to8PDL1800_
Spectn Amo lDp —
fbrtipr Bartn lOp

.

Wnrte StoreysUp_
Wotaeebo—eR— -
lYorfcddmChe—.-ZJ

DRAPERY AND STORES
AohJenrihryUp—

]
16 fell —J

—
MehoarlOp 55 BJU U 24
Oo.8%pcC«CnMPI- 112 BJ2 84.91 -

AjrtierDay 2ijp 21%m 8
ArtB*atm5p 155 1511 122! 15
Oa.WSB 77 Z511 «2! 15
*toeyOma)5p— 201 - b*LB< 31
Aspreyr 499 131 1b667 4.4

44—omqtclOp 73 29 dS6 0.7

SeatteUnr 88 135 821! 27
Mertord (WnJ Sp_ 117 169 nj 21
SemafiilOp 130 ».9 121 25
SlacksL—GpKfe- 15^m
Wtoncbacdsiap— 128 - g21 35
Modi Shop tot5p_ 91* VI 3J 67
BokmTexLSp U 111
Bmmer— SM 1410 IX OJ
Brit Home Sen._— 325 LU1 +1675 27
SranalNIZOp 540 ZSJ1 19X 23
BwtmGrpupSIfe— 250* 10-2 H4.4 32
Cmon’*' 20p 98 50.9 21 35
Casket ISJ life 45 28-18 d22 21
+Casrie(fi8J lip 611
Chadi— 355 169 »7J 34
Csdb En*. 12lgp 1*7 M.9 14‘ 28
Courts'*: us 29 67 24

DRAPERY & STORES—Coat
I » E Ufil.PWd ‘ Stack I

i tog^rmb+SmVf,

—

r. OoAbring Srncp 2Dp—
-

teeSmemm Stn. lOp.
r teri+T 4 S Starts 5o

HorJTeiefrtm 5o :

Jrty [TeniGmn
l An*JTn» Prods. 10#_

J

ApriVawnaViyebi20p J
teriwwfinrti i

DeOWmWWie
Jwburu. w.i !

fw^Ealh 1

NorttoOaqnlrWbasMcn
Odl OaSax Lo 2000J
WWntdrtU—erlOpJ

l34> 16 62 150
ni 35 u 112

tlXB) 88 16 10.9
—l — — 286

t«l 40 L4 215
*268 29 24 2S.9

13 - it -
B2JJ02 bl -
TL9 27 35 126

120li2.7 4X 103
d?.94( 32 SJ 77
156M2B 24 158
LO 58 27 68
29 06 36 44

J

*7.74 35 23139
SjW - 168 —
bg25l 38 f 2d23.4

Feb Oa tosmKb— Bnad 61 StnplOp -

Jan Jrty BriL Steam 20a

—

Feb. No*. Bnmngiaec MtSp
tee MaylmmE—Up

—

Jrty Smoke Tool So— SmaoUrtml—
Sept. Mrt. 9rtkn*h20p
M« Dec SrtgesProtoov-

ttl

ELECTRICALS
Dec JmriAB Ekomnc I 275 (30.9 84
May Jart6AG.SccE*KsSo.{ 42 fell lX- (AMS Inds5p J 122 i bgL2N
Jasnuy 'WkamCrtmner IGpIj 75 fell
Jane tenHUCah I 258 Etii 56
Scsteober MMpftameric5p ! 127 127.1 tOJ

33 4d95
38 48 93
58 L4198

l Steam 20a 172 2312 1625 38
nsgreec MtSp-. 47 912 T« 3J
ra Ed*. lDo U M30 05 —
ok* Tool So *aU2 J-ZS •
mUrtm). ara
kn*t>30p 2878 102 82 +
DeePratoas 146 ILK 2* 44
ritrtEn*. 59*1252 272 4
meal l« 10 — — —
Ja Era 273 131 025 26
itogsiup SB U2 W25 2.9
nterito&Hm— 80 T.12 39 38
nrtn*5p 515 131 135 35
nty Hunt 39 1T9 — —
rionSanSOp 187 2311 6X22
ra LAI 70s 428 Z3J2 lOE 37
ceotriclOo 85 2511 3.7 28
KWnJQbtZOp- 87 012 1275 28
per (Fr) lOp 57 23 D dll 19
eer Ms. lOp 384.30.9 675 24
Me Gram 77 l’BS — —
m>Hew 172 012 17.7! 17
mm 78194 094 U5 (C^ -
AMclVlOp— 57 19 221 02
y Cora 97 128 369 22
aGnm 201 169 K5I4.7
rtmJSOo 280 S1Z T6J 28
materBros 21S 169 1646 35
•metmelOp 57 SJO 10 ‘ 29
raiHMgd 175 912 t65 28

INDUSTRIALS—Conthmed
,

.

« UltflEUlSn
SWSM SS "Ba ^
SSSpfe sj3«Ku HU
a+MHte Flh TVp,

7^ 3J Utl

Sffi'NCZ o378 uw
skierM TSI 72. £83 —

I

- “

rrMUfe
rGroopFM20-~
AlrKan Fla 7*ja

Wber ^Alphameric 5p ! 1Z7 (27.1 Wj 75 Oi 245
- MotorEMCcmSouJ 29 f- 6087(28 45116

NrtJAoBbadSp ! 342 held nr.94120.9 0.4 14

J

— rflaKalTtoeo5o4 2« 1
— —I

— — -
“O0Warr»__

De^Aonw Cat* lOp.
NorjArtdrdnc *A‘ CiV 5

April lASEAAB.'A’
Aprd

|
DoW

Oa JMeUUIaaticCiKBtrUp.— (ArtkanjmcZ'yi

—

Moa XboM—fud Sec. life—
Jrty JmtjSICCSOp
tee Jane4SRMllOp— MeaastAnaiallki
Dec JrtytBmtborte lOp
Jae JrtyMriWSp

May MroanMaSeclOp

O 1205 1- - - -J

-

plOp U 1912 15) 78 39 58
:itV5p- 28 gUD 069 36 3991

'UtolCC-i 171;

^3s
Sec lOpJ 85

£n>^L4 rQl'TSJ 20 42 128
£32Ul-4 rilITtJ 28 4X 126
2*5 1691 1069188 1 1X131

D79 1154 7.4 11 110
.410 1054 L7 5J 131
410 824 37 27ia«
- bgO.42 28 3.4 211
HI t5 48 45 L719J
>12 48 35 29 142

May 'MnemaSrcKfeJ 85 feiO 125 36 2lll38
August BnUshTetocan 187 fel2 g65 25 41 U.

4

Jae JMim Bor Kent 86 Ell 25 38 42 ID5
Decesdvr Srtgn <*' Sp—HH 12 fell «5B 15 1160

febrnry MfiashteWoUs 114 [912 12 65 15 156
February CAP lib ZLS thl ol5 4.9 18 Z7J
Jki JrijkASE Graa 20p 103 fell 155 78 L9 86

August ^KULMonyamUB. 135 115.7 L* 5.6 15145
toly M»aMPSCortpoter20p. 33 P 18 4.4 +
Uqm umUtpii fflnoitffi Sc 39 to — — —
Man, OafeMe*Wi<SnM£ 628rtSo2 «92 29 22 176
tec MayfCanMdge Sec 290 Sts 17X25 3.4135

- rt̂ rctoeen Europe. M - - -

Jaoaay |0o^7*ajc Cm CnrFI
. 195 tM 1? B— — — —

Febrmy Ik hll 185 75 22 &2
Dec JoariDmcac 5p— J 213 felll 11 C 95 0.7176
Jrty HCowpsoflHtdji.5p. *» Bb »15 JO 44103
Apr NrtikbKT.Micnmart- 340 00.9 4X 45 U20J
Feb AMConbotTcdiUp IS* C71 g27 + 24 +
Feb JatrifO—mokBea 5p 72 U *15 4 38 4
April NmlCrrtCrtronclOp—J 28MU2 1297 36 15 256
Jib. JutyCrys—ate So 160 feJ2 454 34 35 91

- toKTetortoBlife- 63 L-T - - — 365
Ooober MDTGnmSo 137 C.9 U 75 LO 166

Mack SetBMJ Sec Alarms Up- 85 125 15 4 25 4
Airt OaferteeiKLlOp 71 5T 45 06 91055)
Jim DeSataserelK5c_J 169 fell dQ17W4.9 67 27.4

- (fOrtran tad So 85 UT ulX 4.9 L7 123A— MensnsBed. UO WJ 3.J 4 41 4
Apr OatOr-tarfA-lOa 34 Ell 159 33 4.4 7.7
— DaaoaPrrti SaSp J 305 1— 18 4 05 4
tee MayktoMkB*4M.l0p-J 42 fell 10.4 22 42 1A4

FwblG.hLIlOp

—

:gke>VrSo—

—

GEI imrt 3te -—- -

JrttBB&M. JO®.

—

Clymd 1*
Ireenbzrti Grp Kfe

-

WHO
Habit PrecWmSp—
Kail Eng. 50p
HjfllMattbm).
touneSOo—_

—

H*nw lndt5o

—

Hanker Srddeiey

—

H#A SnrtP

HtatemSp
Hartfloora Slfe

toodenGrtm

45 24 635 24
68 L28 104 3.9

29*2 30.9 dU 21
95 2511 555 13
7* SJ8 38 29

27k 1LU 1925 V.9

44 2810 121 16
388 10.9 1105 28
6Z>ab 102 L75 22
152 109 1761 21
14* 112 63.V 29
ISfa 102 MU
27*3 771 tdLOS 29

513 Ull Tilt 33
78 271 355 4
16

174 310 Tt63V41
92 29 336) 24

116 (912
218 (271

MrtriWUCongi
OoEMbAWre
I^CMridME

Oa IkH 148 169 143 24
ltolnan& Finfe lOp - 28 1281 8H —

OoiJorH&SlwmB 76 30.9 1273 23
Dec LarrdGrm> 269 169 55 36
Feb lee (Artberi 12*a>— SS 7312 25 38
U«lB»kM -J M 169 15 03

Lloyd (F.HJ 58 »J2 125 13
JolyLockrttTJSp 38 Sill LM 22
Jrty Da'A'Sp 29*2 25X1 13022
QaNLHahkngt 34Bb 102 47.7(36

MStaterrtlOp 82 271 mOljSOX
r Menggiete Bronze— 54 1211 3to 25
May Nzrtamr 20p 383 Ull 114 23
toe McXfdve Bros.— 222 2511 4M94 L7

Meggto5p—— U& ?81 F0.7S
OdHfUfrttfrI .

- 72 10.9 1KM32
Oa HkdieUSootlOp 73 912 139 U

ter. Dotes 163 14HI Wll.2
iKptenrt 23 169 HU 16

May NeriHJasiesl 198 2.9 N7to 27
Art Mennm-Tads 136* 102 465 4
Se3i«cMe&U>rtUp3 20 025 «(U9l36

For Norarti Sraents see tadwnab . Oaobe
Auy Fe^eMialieriley—J 400 932 116521 32113 Jamwy
v Porter Chad 20P X 125 1006902 05 — Dec

PnesttenriSp U»z F83 -) — - 124 DccJmc
Jrty DoBpcCrtftedM— 228 &U QB%| - 36 — Jan
Fet WP MM 2312 485 41 4 jn
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—
I PMeau Pnn.aaFn_

« &7J!
273 &KJI

uPnp.aaFa_ 60
! Harm £1 £?
HUgStar U4

7j «i5] 73 aawj
UO SB 25 4413.7
.9 MBfl.75j 26

m t£s La £9(305
12 1*543.7 2j|25a

1 8 Rnenma‘y_] 194 P22 14J| L4
Aar. OaJPrap.SK. In*50p 129
- -Wropertr is(10p_. 4
Hownbrr hJagLai Prap Ip 9
Jan JalyfavTan 37D
Ajail SepdRegeetcrnl 10j» 33
Senenbre ^RnUnilO&SiSp^ *5
May OawlBn Group frO.lto. 14

Jansny IPncinMgbZOp 4H
Jan Jalyta&TgntkJai 290

69 OOTOifc 14| -
U1 g32S 76 0162
121 *fl 5 02 64^ -

.No*
. fa

February

t!
'

J . 1 1

.V - •,

20 9j

ulu
«Kd32
1*0.420

9£3 £7
15^22
15^16
11.73) 3J

“I
3
-
6

Garages and Distributor*
andmlDp . —I —
icyardCrp 91 16.9 lid 3J
tagtoaMgear 225 126 *932.4
ShtlOp SBjlLll 11426
BMiltC-OJ 223 mO WJ14J
LCar

A

ocl.10p_ 124 U2 32^25
fjns50p DO 0J2 45| -
rtflTJ 5p 94 12.8 1g24M
iHGaVrey ZZ7 U2 HOTS 2.9

esCF.EJ 78 36 361.21
nfiekl Lawrence _ U ZBD *flJ -

t 4t)un
I I6j9.4

|

liftU 3 >

46 b 9
17'120
15u2JJ>

I 81188

I 29i179
I 46|1«?0 22?
36111 <

29111.1

154) -
Sill 1

t 04 —

eSaraori Praps 170 BUI 51
jsarabeekHflbUgNV. SW'.pS. jQSU
uScat Metrop. 20p M baa 4
Gteattank Prop 25 073

B
Sen. Up. SOnfio? tOLJ

s 161 £9 4
^>'8790.. £335 Sill Qlir
mr. 91-94- U47 Ell OB'

in 2009, £U8J*U1 Q12V
Deb. 2019 U02U1U1 OUV
XadaanSp- 93 07 6 05

SSSrtSiraZm U4 p71 41
EttwaitMaMlGrp.- 11 N60
l5teck Comenloa S55 bU? 17

^
19 0096? IS 1 86
LLU 0.78 5.7 02 —
SOI 1765 21 31 MJJ
011 565 LI 49 396
as <asm u i.i 4&i
SB 46 LI 62 193
173 - - - -
102 6.75 23 36 206
29 42 L7 43 176

Nn. ItijiDoabM Inc 50b_-._|— I Dp. Capita! Li 1

Jan. JuipDaWf JLLbmmi I

April kentughAm 7a /

Mar OatUrtuTh FmT«.. _

— EJttaa^ihiWmZl
Jin. Ju>r*Jectrd hr*. TjL -

Feb. AagJEim.fi Gen
April gwmte fiSera S5.
April Eagfi[Ju»iH>iPiCtl-

Dk. JnWEsg.fi InnJ.TsL...

— [jDo-Warram
Oct. AwdEng.fi Ny Tnnl...,

Da AprtEag.fi Scot lm
Jan UijCiBignTiiiU

Jan. AuniEnaiir Corson U
AagasTOa DM 50p

Sepl MaflEonpeanAKtftDni
Jai JoJjtFfiCAJlLMce lm

Qacber VfiCEoninia
Nge Mayt SCPldiClltr.t

Mar NoclFavIy In*. To.
Jaa AugFaiBaon fi Gen

JMy rw CUrint* Aum .

Apr OcdFint 5cm. An — ...

— jFiem^riS Japan lc—
— iDo. Warrant.

Apt. AaqjFlemngAnwncai
Joar Bed Dp7pcC*UnLa 1999
Mar. Sf«>i»«M) DlPnWwv «k__
•or Oo6iemg Ejurome
Dee Jaly Dtmoi Fv Easirtn...,

Apr Sen FleiMte FMydiq _
Apr. tow Toning Japan*
Do UayjFlenwg tlerm4Je__
Fea AadF!e<nniO«en«cTd..
Feb. Sept Flenaog Tech M»
No*. J*t» rlmaag Unwrrnl
On Apr Foreipp A CoL_
July Oft Futon Inc.— ...

— Do. Cap. Z*jP
May tow Fianbmen Inc

— Da. Cap.

Jaw Dec GOCGaarul
- Do-WarraMi

J» Joty 11 Global Rk £1
Da Mar. BT Japan
Jm. Jny larUHreAmyncao—
Apr HM GannoreMfi F. Tit.

— Oo. Warrants

Aug Mar Gee CansowtaM
Sen Apr Geamf Fnnfe. 5p— Do. Cera. 2p. )

;UU| Dr* I TM
see 1 tss I tut ictrlbn

496 (252 I ttiilDl 1

512 129.7 |*H!86l LO I 52
a aui t9.98tL0'2ie
£UV — I — I — I

—
186 i?31?! 152* * 1 «6m 1113 }

ttiC 45 J5 J
06

38 16 9
j
mD 72i 1 2 1 2 7

132 iSiOl LJJbllO 35
36 U I -A - -
137 .932 1 13.711.1 39
J1D S3 121 13 to 12 1.7

330 1131 bu3 b 33
02 'll .4 t)047%IA9 3.9

143 GUI h3i!6 36
48 i- I-
121 met 24 * i36
88 ilt.9 1 TL25> 12 I 22
rs

*9i?
J

mijlo 16

Z70 12 [Mil 55' 1? 6?
491 Ci.7 M 14.71 U 43

FINANCE. LAND—COrit.

i |Lati; Dw
j

jYTl]

Rack I piw to i net .cVfirtlw

MINES—Continued
|

I Lari
|

Dm
j

TTO

Stack i Price I ip l Met 'Cirdris

48 ! —
121 U&S
88 il6.9

125 41?
125 L.

278 412
491 Bt.7

174 ftp Nflim-j * 15
95 bj? «r

; 30 26'] 7: ] 0 1 26
L7112I12

95 t3J? tj 7; 3 0 126
263 1b9 L7I12 L2
162 130 « I ML251121L1
244 Ub.ll tteM 1 0 1 46
416 ni? 11551 10)53

91.033 I 0 05i fi 105
290 R9 I

M5.rfl6l4.4

Feb Koiian. Werdanl ! U ZJri 722)21

1

Apr 0H‘ Do r«C,a»WJ52 £78 28.10. U71.V 4 B
'

Mar RorWAI i JS3 la O' 166 21
July FebM.AG Grwp J 780rsJC2i 15tt 22 •

Jar JwJWjtfWto* Jflp. ' US 25 ilJ *162S13
Mar Sen^eroaouiePoow.. I 2940*02 1130 ? 4 I

Frt OaMrrraMKbciPnW.iaa l3J0itflUD8a- <

October WUClnnU'yo / 201.^3' 161.4 1

- MM Home Lens 75* .' 41.-1 -I-'
Apr 5epU OcBpeb LT2XS-I £42 I- j 08%) - <

Ujy NanNniBAcSa----' 105 - I Hgt£ 07i —
|

Ok Jboiei DoTpcCraRrdPif .' 97 bill 7%> — J

— MewnuTtri5ns ' 121 4fiJ< —
i
— •

December teemcm. — , M ib.9! ItfBJ--
Jsly 0ct*Par!iin9eWP « 2.9 '

- 'Pimth‘j.7.1
j
595 jb'32 1 -1 - '

Ho* May^l'Plan iwrt lDp. .- 82 S)4' 1105)33 I

Ok UeSternunTlKi ! 130 CiU [nlOJ^! 5 1 '

Jan AusSiKf Sros. 1 169 * 13 1
2° 1

For Sirou InfHUnrtos re* Imratnme Irasts
,

Ha. AprjTratncm, Sen. 53tJ 2S2na02l 093M21
I Do-Warrons —J 108 - I —. — l

Jdy IJUCapfileaUD—1 112 36 1 *l£l6'
Mar MwWMtWlw. ; 66 27 1' 1321.H

- -FYeiman in*. 5c .J M 2«4 1 -I _ i

-My QctlYoirCAUlIb I U7 3091 ttJF 2fl

'no?1 -
>

: J7 23 7

5A‘ -
I t>3*73>
I Jill -
1 7JKJ33)

o.r.s.
January Snpiii MaieMl .. -I
Uar Auq'firt Slot Onr. 10t....j

Job. Dec FS Grtblo JOe r _ .!

Oa M^SOimonyMc ....— LnawRl <

Jen. Dn.'Prev Brand 50c . .

Jib. Dn.'Wn. Swyn 50c
Apg. FybB*. HtlrtuBl
May Ho* Win .

too. Oec-torikoa 50c .. .]

Jar. Dre WHobfcms50[__

1 ill? I IVci 6 <2*
i 12 s! aiwn ?:
J; II II 1 Ob"*' 1.7 13.7

200 pi? 15c
|

b '24m i2s! aifcin ?:
1161.- II II' 0o»5ci 1.7 13.7

856 30.9 1 0240c 23 91
330 B5 lllufriterl 1

1

1 7?
USUl ll! C505*i J? 13?
£1W!U1 0W0ri!».l2 5

987 pj?l 0450t' • 148
488 [169

1
01SK' 1! 100

450 hill! 02Md LQ 1 16.9

a7V!llll 0905c- 17 16.9

Diamond and Platinum
JawlAnjiPAm In* 50c
HayOr BemDt 5c

Aag. Da 4taP< R5 _
Ctl ifrnaHr Fm ?0c.

.

Oa lytentoig 12>x •

Sept kas Plat 10c

£42 tolD 0590ct 10 ! 46
413 309 lQant'47i31

375 (31? Q2QDc: » 173
644 l?q 0115c.1 1 9 1 fafi

538 p0.9 Q7te b 143
644CJ02 tone U !4i

530^0? 525) L? 1 1.4

132 12531) Q7%! - 1153

299 127.1 1 10.151 16 46
240rfl0?

|

1B5IL0 46
96>j|U.llj 1616116 L5
U6MJ0L2 HZ2S1 1.0 1 28

S&3
032 12511

299 127.1

290EU06

OIL AND GAS
iKMetdynAnPflEl I 35 I-

|
-j-

|
-I -

VAseiace Per. N( ' IS ' — I —' —
;
—' —

tArao EiqyZDp 1 20 — I _J — I — I —
.jaumc Set irfJS—l 19— -' — t— 1 —
hrfirti Resowtec AS1 .1 ZJ7 ' - fl225c 48 I 49146

12WJ.9m Biz
152 |Z7.1

347 l»4
77 12.9

63 <912

W-
43M1U1!

319 I

- I

136 nx? I

14Ub02
131 {9.12 r

50 ».91

4 0) LO LO
M3lU 33
2 75) IX 36
23 16 2?

U5X8LO 2X
NI4l LO 26
5bj 10 127

6391 1612L0

Central African
Jar JmJFtoanZSOc .. .1 IN fal wltOIOCkl 25 <M8
May Wani* Col 211.. I 12 154' «fl5c'3£18b

- l2anCprfi6D024 I 16 W80 1
— I-'-

Finance
April lAIri Coro SA SL50 .. J 75

|
0:5m?X|74

fcM baJ&m Am ffi .IVIr I ClM.ri 1? I inilVl 3 I .' 6 ?

CJd *
j

!.7j •

11751141 7.7il3J
1300 24 > 76 63

186^4- —

JnrlfUy 75 — —
?Tocb EoarilOo.— 225 126 Q6j
*Oo.7>2PcCaL2fil4. £298 11? 07V5
rownCenue—_.— 48 ILU U

055 26 06 596
952 b 46 *
465 2? 35 286
- - _ 0
T75 37 1.9 «

J

October [*Tok Eflzin 1Ddl_

Apr. OdJ *00.7^ Cm. 2014
December [Town Cemro _____
December »1b*wgntrSc(s20p

Apr. RteJrroilonl Paric.... _

Ooober
NLr July

Apr OcL
April

Ua* OdJ

Sep May)

Mar. Dd.

Oct
Oct
Dec

63 Mv
64
83 NEWSPAPERS, PUBLISHERS

April FTrencaeraoed lDp . Z75 2.S

April Tnet ol Prop. 5p 48 27
Nor. April Did. Real Prop 560 16
Ooober WMker (Alfred! lDp. 180 16
NLr JiAywaner Estate 7256 10
Apr. OctlWatiilPilliw. ZOp 475 12
April [Warn City of Leo. 137 16
Ua* OdiWeber HMgs 120 13

Sep UayjWerekto»eDFL20- £45', Jj
Mar. DihnMfiCoaury 157 M.
Oa JiWWmgateProplM.- 98 10

Aag Npiii-Yerfc Mom U 39 SO

SHIPPING
Dee. AagiBr* fi CtevtL lOe
OtL UayFnkerUl

— GotaayLarmn
Sept Dm GraigSMpCl
Uar OcuboibiU IJ20p—— Lon.ffSeasFrtn— ' Do.Pfd.Drd.lp— Ljto SKippmg
— DoPtdOrdSp

- Mersey Dk. lines— UdfawdDMfen
June Hoi keanTranawt
Hay towPfiODeWa™
M, Do. 6Jpe Cm Rd Pf

,

Jan Joty tmeim* (W.I

Hat Jm S» Baaea CoMtow 5Qti .

Feb JiaielTinieaM Setts £1

11 LC L7 3.0286
J *11X1 3.7 53tJ
L9 1L5 13 8ffll36

1 gd46 42 24|13jD
2 UU 15|
l9 121 23 33058
l9 B75 03 U -
I? 18X « 3lH *
LB 1345 15 4JU2L9
iS N2J1 46 2.4)47.4

LI 3J1 6 36) 6
i MIS' ID 5.4169
ID 85 23 73) 7.1

19 *tL7 L6 2530J
19 USdOB wihffl

JMy Dec
Sepirabti
Apr Oc
Dd Ma
UrnMr i

Dec Jot

.For Gen SttckNkters see dwell
ScnsnSecwitnri 56
German SmaflhN. 133
Glasgow STMdn. 123
Globe lev 323
Go*#u ci tarot 138
GawttEMRtmel2>ip. 147
Gwen Onenulln* 158
Ga*euSnwiB*10p J 290
Greeidnar In* 262d
Grodan Hnase 235
Grap inrestors-. 252
HanftmlHT* 175
Dp Warrams— 37

HiBIPhftpl 275
Independeoiliw 271
Imr.m Soctry. 554
lurBlws Capital— 247a
Japan Assets lop 50‘;

feneyGenQ 338

ZO) D9 1 21
14)L0|L4
C (b IX I 23U 3X1

j

33

1L1 b
|

56
zol * j?o

- teertneiEJn* 80 ' —
j
—

j

— i — i —
- fdBncfeeOd 98 i- C3d * 1.7J *

Bristol OdfiKk»...J 18 —i — —J —M Dec. Bnf Borneo lOo I 333 tliJ 1175) 14) 7.7! 13?
tow. MarBm. Petrole-m _J 550 D9 . 1300 24 • 76 bJ
Jan. JMyl On flocPf.D I 73 1912! 56V > (110

—

Oct AprBntPlUp ! ISO X2Bl 113 D 3D < 10Jl 5X
For BnrumOk see FlmevAintrslian

- [CiBqrsanfrlGaslIb, 40 ' - - - -
- 46uU Res IrCDZS _• 6 - I _ . _

;
_ p _

July DrdBarraali £1
|

303 ZE10| HO J5< 25 1 5X1 9X
FriL Aug.' Do£>jpdji 91-96 J £79 131' Q8)rVllb?leUJ

-

— intalrapaunOHU J 280 —1
Jan Jo)y Carless Caoell Dp 75 952- Z75i33 5J'64l
Ja. AngVemievlCs 1 85 -912! 35)08! 59*161

CarferiuflSp I 24 135: 1? 16
)

7111J1

d = l: -
231 IX I 2.7 -231 IX 1 2.7

19.9(10 4.4

2J&1X UO
3J5r XX 3X
i2jaiX 21
X^ID 17
in« o.9

44II8 17
WJB LI 17
143 LO 3.4

JMy Cianeraafl5p

Uav OdCBarteraaose Pet
Mar Jon 5 DCbeamCpn 33— «HrofanSes 1 5 —

J

WdimmomPnHL.i 46 1
—

IjanHuil ... 1 28 — r

1 Da Warms.
iCride Petroiiwi
ITCu*muna Pec KL.) 6 < — f

fjjdmray Pet HU Bn 1 32 I - I

toComlmlPriCro*..J 140 f— I

JeMriJ- Am. Dui 50c._
. j

AuyApqfc Amrf IBc
‘

NniAna Am GbURI <

AugUndcytcul SDc
.

...I
— I^Cio-Hu CoM ! C«o

.

ifCtmv Mrs Cara I

NpiCans. Gold FntA I

lEasl JUrtJCoP.5p .1

OctfMlriRl
Handrnrnr 40c

- £oid&Basel2i
I
«—.

DtrCoUFimnSA-lic- .

OclilD'ben) Carr, R? I

Fee W«Wr wn 25c - '

ffor'UoiortD SHD1 .40 . .
OciWew WrtsSOt ... .

AMlonaoilSc
JapPjim Vwn BJ
JavRandMin Prayn-IM .

I

Uar.-Vogrhriji .. I

EUlafl 12 |
IQ195c|

970 bl?l ai?5cl»7o pi?) ai?5ci;

£52 uU4 .iClBSt- 1

cu a.iritflJbOL
1

;

a i_ 1 _i
100 I- 1 NOV*.
463 [309

j
2451!

55 [15.4
)

ntO 75|

770 B9 ItfllTDci!

840 30 9 [
QN0J I

19 lltJTA) _|
911 bi:ioi20c<;
C72MUD? OH7X1 )

825 Clir'lOIDXl 1

590 do 9
1

arc'

:

450 [27 1 ) rank
1

!950 127 1 ) lORk
1

16 ' 50
lb ptreo; - 1 -

|

-
UX 12511 03506 ZB I *»4£21 125X1 OKOC !

425 111 11' «y:
IDO 127.1 1 QAkl

99 J410l bJ ) 18)156
£29766 1 032.40; L9 I 6.9) 76

gQScj 43
1

5.7JJ1

- L - 1 I| -
15I26 1 4juao— I — f — ' —

Australians

i 28 — ‘

4 -
1

1 so 15-41
6 r — 1

lMf Ibv. Inc. 10c.
Do.Cap.Zp

Keystone In. 50p

262*01? 1 J\b 0.9

nsoiil 44)16 Z7
252 0.9 146) LI 2.7

175 jllXl 14JL0 3.4

275 C8XD 965) LO 56
271 UZ6 05t 1.9 03
154 [1?8 5.4316 1.4

247n#10J M66U16 46
50WJX1 Ofl3 * OJ

338 C5X1U13J5N LO 42
136 b 9 1465) 10 *43
67 B0.9 15Q16 16.7

22 [- -J - -
437 blXl 1C6I LO I 33

IJjCoproyPriSaBes-! 321-1
toComlmlPriCro*..! 140 1—1 _1 _ I

—
OdWCnsaeerOrf < 74 OUC: hiCJJcj 7J

j
1 hj 94

MOonetResCSl— J U -i -j - - -
4E*n»fiAlfiGas J 35 C9.4 DX5l - > 06) -
^CEsTtoR Oil I£065Ti 19 I - I

tfcw&F UK 121. m I EL05V169 Q1AV - 'll W -

s III =1 = 1:1:
I 132 30-91 lirf 39 1 8.7) 39

CaUuuwiUOL; » - f
—I — I —J —

1 45« — 1

i B|-i - I -1-
IFmUandOiilOt— I 40 I— : - -)-| —

i 57 ! — [
_ ! _ — 124 .7

77 I- -'-I - _
'

=1=1=1=
58 09 4

1 gl0)75l Z9>77
UaHCroai Welter* Rem J 55 27 J : ZO 0 I 521 b

Eneigy Capital lPn>J « |- r

blEJU.C 5L3— l 80 U- I

WrjiriseCM l 132 30.91

CaLouuauUOLi 35 •_
alcue Kn 10c 1 «• •— I

fOFaknodto Pet • 13 — '

IFustlandOiiUt— I 40 I— :

Fustemicirh Pfltl_[ 80 — I

teydDdlOp ' 57 ' -
|

Rmfilra

^ r Energy 10e
.

IVGUbI Nat Re i

Coal Pei 5n I

t4B3J 18 178
133 36 5.7 1531

36 31)125
08 BMAA

ApJyOcJwilton
- lltHi

UarjGroai Wmera Rem .1 55 271 i

WGafsbeamRetll J 37 i - f

: JnHamUtnn OU Care—J
tJJHigHind PadKCtS ' - .

Hunting Petrol i 1U 309!
Onlftrtnln.WJ
IKOCOlQp
i— r«_« e— n I ^ . ...

•46 |203
1

Qlftj -
I

n«j -
|

_
110^9! rlttLS' Ml 65
OO H12i U10*J 9.9 llll.J —
58 I- I -I - I -I -
3Z3 2112 14.51 21 i 64)9?

- IdAbo-Wes! AS02Q' J
— IVACM 50c. - —.J
— WApuvnisEipIrNL . I

— IfA-ua (M fi Meierah
— (PSieL HntrOUrtXjai T»L

— VflutlrJliS Mng N L ..I

— tpAuMwinm Res. NL .
I

— WAnec Erpto. I

- toBaU-awsl Rrs .. I

— IfBanai
.)- toSlau Hill Mire. ...

December WBandCorp
Ho* Apr toBwuwTOPi- 1 kni . [- tyOnimwiUi A51 ... I

May NetoTKAS? - i

- NfCan Bo*d?0c._ i

— Ifterarfl PUKsylie.
— IVCrrerai Pautn ... J— IKoreUl'teaifHNL— )?Mtre Pmbt NL AS? I

— VEagh-CerolOt — J
— IfEjUrtn Prlrai Am 1

— MEmperoi Mines .. •

— Hnoraraur JOc -
.

|— MmeipmeGla... .

— tofoeunliDilGos . I

— toGeffl t«o fi MmnaK
|

Mr Jy Drt*dMluUuxKlie?5c.-J
— KM VKlpnaGaM J— VHMCAu'JNLJOc .

.1

— hritwaHW
— )9tlj»k Inslnds ASOJ '

— WHill Utaei* N.L. <

— Mlmhan Ocean Rrs - I

390 136

1

22 !

126106 136j03>

Q53V - 8X1 -
H??)2J 1U62
91 *1 - 48 4)

—
963V) - 120 —
-=i= =iz

18 pfll I
- i

123 L&'ti <rt5t

134 [12?! lQ3cl

a -
=)

134 1«X1
43 - 2Zc
47 |».4 -J

ii

Umew ntUfiwiw pnen M on dcMtenh jre >" newer aim
dnmmnauuH are 25a Eunuird prtr'rurmngs ram and corns are tobM
on tawa awaul ranom and acuuns aM. wnere nombie, an iMarrd on iuH-

yearly hgures. Pti are calcntatnl on 'nei" dntrten«i bant ratwngs pel

dime Deng cbrwtrel m prolii after uuin ana iwtriieved ACT urterT

aopliuHe; wactetnl hgro ndicaie 10 per cm « more ctlfrrmu il

cakublM bn “Bir doiilBMUMi Dnen are based on "ma>im*nr*<kUi4MiOr.
dre unarm you dimcmd creu In prnbl allrr uuun eiciuderg

rwpuanal praliiisioun IM mdixlng mtmutee piim nl atfgeiubie ACI
YmfcH are bud on imtKPe pr«c» arr gravi, aOwsv-fl u ACT o* 30 per emt
and atow for nalue of declared draidwlion ana ngMs.
• “lao Stock".
* Higfn and Lam natrd trim lure been adjusted to allow tor ngnti mum

for QMtL

I Intmn to rcrNud or resuned

t imnon voce rrduced. passed or deterred.

tt 7an4ree to noHniWu mi wPuuon.
* Fgwi or report awaded.

V Not officially UK Med. dealinqs eermfflM under Role 53X4M1
+ U5M, not lined on Sucu LqAange *d nmnany not ueyciMUiiw

degree oi reouiatran ji toted xumrv
II Dean M ami Rub- 53M3I
« Pnce al lime of ummuoo
f lnd«3ieddiMMriliYpr«ditestroanrtfiirrWi»iYSir. court rolatnto

pre*«an anuiioa or toreuu

4 Merger lad a mrgannatwn in progress.

A Not cnanur
b Same mtenni rrdaced Imal an£w rrauM Hmim mdrealea

FoncaudMleiidi cmmaiearrangs undated Brtim iMfnmvCitrmm
t Cmrr wows hr corwrrvoe of itures. hoc nan ranking lor dmormts m

ranking orty tor rnlrctrd dnidend

k Com does rat allow to* stum wtadi may aha rank lor Bnudend ji a
hnwr date. No PfE. ra>m rsuih (rosideo.
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SOLIHULL
BRACKNELL

New home
for sailors
A £173m contract for an
1,100 bed naval accommoda-
tion complex wll)i recreational
and dining facilities, at Port-
land, Dorset, lias been
awarded to JOHN MOWLEM
& CO by Cite Property Ser-
vices Agency.

The project consists of two
buildings (34,000 sq metres)
to provide a senior ratings
mess and a wardroom on the
Hary site at HBXS Osprey, a
dockyard and naval helicopter
airstathm. Up to nine storeys
high, the two buildings will
have insitn concrete frames
with a tunnel form for the
cabin (bedroom) construction.
Another unusual feature will
be the hanging steel and con-
crete floors which will provide
service voids below the
podium level slabs

Cladding will be pre-cast
panels faced with Cornish
granite for the lower levels
and pink Shap granite for the
upper levels. Windows will
be alnminiam-framed and
both buildings will have an
unusual pitched steel roof.

Landscaping Is an extensive
part of the project and
includes a tiered car park for
403 cars, circular grass plateaa
areas and palisade fencing as
well as planted and paved
areas, fire access roads and
extensive retaining walls.

Wit on the wardroom has
started and the senior ratings
mess is dne to commence in
early March. Project comple-
tion is doe In May 1988.

CONSTRUCTION

Glasgow centre

project starts
Following tbe appointment of
SIR ROBERT MeALPINE
MANAGEMENT CONTRAC-
TORS, work has started on the
£45m St Enoch Square Develop-
ment in the heart of the City of
Glasgow.

The 23,400 sq metre multi-
storey shopping complex, being
developed Jointly by tbe Church
Commissioners and Sears Hold-
ings, will include a department
store, 50 shop units, a fast-food
court and restaurant, and an ice
rink- all enclosed within a
glazed structure rising 34
metres above the shopping
malls. The development will
also provide parking for 750
cars.

Currently used as open car
parking, the site stretches from
St Enoch Square on the west
to Stockwell Street in the east
and is bounded on the north
by Argyle Street and on the
south by Howard Street. The
existing Lewis's store on Argyle
Street which is owned by Sears
Holdings will be incorporated In
the new scheme.

Preliminary works to prepare
tbe site -have -begun with the
revision of the car parking lay-
out and the building of a bus
link. This work will be followed
by sewer diversion, the removal
of old foundations and bulk
excavation to allow tbe main
works to start in mid-May with
the piling for the foundations.
The main contract will follow,

comprising • the foundations,
basement and. podium slab to
ground level. This will form the
main shopping mail and wlU
involve placing around 19,00 cu
metres of concrete.

Construction of tbe multi-
storey car park on 13 half levels
and the tubular steel trusses for
the glazed enclosure will com-
prise the next phase. A modi-
field .patent glazing system with
silicone sealed joints will clad
the steelwork (an area of about
20,000 sq metres) to give 'all-

year-round weather protection
over the whole scheme. The pro-
ject is due for completion by
spring 1989.
The main contractor has not

yet been appointed.

£25m Legal & General office

Construction work has started

on a new office building for

Legal and General Assurance
Society in Kingswood, Surrey.

Under a £25m contract, TAYLOR
WOODROW MANAGEMENT
CONTRACTING is managing
the construction of the 28,000
sq metres (280,000 sq -ft) block.
The project also entails the demo-
lition of the neighbouring 18,000

sq metre (190,000 sq ft) office

building plus refurbishment and
extension of a separate training
centre, construction of new
sports buildings and playing fields

and extensive landscaping. The
new building, which will initially

he constructed alongside the
existing one, will be low rise In

keeping with the predominantly
residential character of the
neighbourhood. Arup Associates
are the architects, engineers and
quantity surveyors.

YEMEN ARABREPUBLIC
YEMEN GENERALELECTRICITY CORPORATION

URBAN ELECTRIFICATIONCONSULTANCY SERVICES

CONTRACTYEM 203

INVITATION FOR PRE QUALIFICATION
The Government of the Yemen Arab Republic is negotiating for credits from:

i. the Kuwait Fund for Arab Economic Development, and other agencies relating

to Earthquake Rehabilitation/Electrification in the Dhamar area of YAR which
was struck by an earthquake in December 1982:

iL the International Development Association, the Arab Fund for Economic and
Social Development, tbe Islamic Development Bank and the Swedish Agency for

International Technical and Economic Co-operation relating to the Fourth Power
Project for urban and rural electrification in YAR.

The combined value of the above two programmes will be approximately 120 million

US dollars.

GENERAL DESCRIPTION OF THE CONSULTANCY
The Yemen General Electricity Corporation is in process of issu ing tender documents
for the works involved (see below) and now invites the Interest of international
Consulting Engineers to assist in bid evaluation and to then undertake the subsequent
supervision of the contract works.

SCOPE OF THE CONTRACT WORKS
These will be advised in the Tender Documents shortly to be available. The broad
programmes envisage:
L the provision of electricity supplies to about 45,009 consumers under the Earthquake/

Rehabilitation Electrification Project, together with associated networks,
ti. the provision of new and rehabilitated electricity supplies to about 20.000 consumers

under the Power Four Project together with associated networks.

ELIGIBILITY
This invitation for pre-qualification is open to all international Consulting Engineer
firms who have previously successfully undertaken similar projects world wide, and
particularly in the Middle East.

APPLICATION FOR PRE-QUALIFICATION
Interested Consultants are invited to apply for pre-qualification by sending under
letter full relevant details including contracts supervised, to the following address.
Applications should reach me not later than 21 days after the publication, of this
advertisement

Mohamed Hassan Basald. Managing Director, Yemen General Electricity Corporation,
P-O. Box 178. Sana’a, Yemen Arab Republic.

Contracts and Tenders

YEMEN ARAB REPUBLIC

untru uu |mih iui

BBC Bristol office complex

R. DURTNELL & SONS has
been awarded a variety of con-
tracts totalling over £5.5m for
refurbishment, new build-
repair, maintenance and minor
works. Major elements of this
total are for the reconstruction
of the main building at Abbey
Wood Station for British Rail,
Southern Region (£499,000);
erection of 28 aged persons flats
with warden and communal
facilities at SunninghiH. Berk-
shire (£856,000); extensions and
alterations to the Stanmore
Tertiary College, Harrow
(£L4m) ; construction of new
quartermaster stores for the
Royal Army Medical Corps at

Mytchett, Surrey (£lm).

Contracts valued In excess of

£14m have been awarded to

R. M. DOUGLAS CONSTRUC-
TION. Work has started on a
39-month contract valued at

£5.5m to build three Inter-

connecting office blocks totalling
6.900 sq metres forming new
oiTices, technical areas, restaurant
and club for the BBC Network
Production Centre in BristoL In
London, a £2m contract to be
completed before Christmas has
been won for the refurbishment
of ABC News Television Studios
in Carburton Street. In the

north-east work has started on
a £3m 34-week design and build
contract to extend the warehouse
facility of Argos Distributors in

Castleford, 14 workshop units
for Enlgish Industrial Estates at

Chilton. Co Durham, and two
three-storey staff accommodation
blocks at Hartlepool Hospital
The City of Birmingham has
awarded a 42-week contract of

£894,000 to build industrial units

for the motor trade- In Cam-
bridge, a contract to build 27
flats for £854,000 has been
awarded by the Cambridge Hous-
ing Society.

Company Notices

East Midlands airport hotel

CONSOLIDATED TERN IN-
VESTMENTS has won contracts
worth £L5m. They include a
design and build contract for a
£3m hotel at the East Midlands
International Airport, a prestige
office block in Swindon,
McDonald’s hamburger stores at
Milton Keynes and ' Maidston^.

and new car showrooms for
Mercedes, Porsche and Nissan
agents. The group already has
under construction a £5.6m police

headquarters in South Wales, the
refurbishment of the public areas
of the 900-bedroom Forum Inter-

national Hotel in London and a
vDIY store at!|Easthpipne.

_;
H*

CMS5E CENTRALE« CO-
OPERATION EGONOMQUE
Bond tone of US$200 million

Rooting Kate Notes 1905/2005

The rate of interest applicable

to the interest period from
February 18 1985 up to May 19

1986 as determined by the refer-

ence agent is per cent per

annum namely US$203.13 per
note of USS 10,000.

HNANCEN.V.
DRESSER INDUSTRIES, INC

Copies oftteFtiwncM SMmwota
lor 19BS ant now aaraUabhr
and may be obtoteed town-.

ProiwrOurwi noamJtV^

197 KaieMobri** Loads* SW7 tIU.

.... tnm
.

U&SlOOjDQOJMO

UWON DE BANQUB
ARAfiES ET FftANCAISES

UJLA.P.

Subordinated Floating Rate
Notes due 1995

In oaordonce wiiti tfte description
of the NUB. notice Is bvrrirr Plan
that tor me ttilni Interest Period from
February IS, 1 986 to Anew 18.
1988 tbe Notes will carry an interest
rale of Hitt per annum.

The Interest payable on the relevant
Interest Payment Dam. August 1 8.
1988 against coupon No. 3 will be
USS4 14.79 per Note.

The Agent Hank
KHEDIETBANKSA Linmnbourgeolse

INTERNATIONAL BID INVITATION NOTICE

Bids are hereby incited from bonafide manufaKurers

from member countries of the World tonk/IDA, T^vwi^Chlna

and Switzerland for supply, installation, mriiw 'and
f

of the following types of equipment uid furniture'for tb* Depart-

menc of Civil Engineering. Faculty of Engineering. Sanaa University.

under IDA credit 1203/TAR.

Bid
packages Types of equipment

1 Saif Mechanics Laboratory

2 Materials Structures Laboratory

3 Sanitary Engineering Laboratory

4 Surveying and Photogramctry Laboratory

5 Properties and Testing of Materall Laboratory

6 Hydraulics and Hydrology Laboratory

7 Highway and Traffic Engineering Laboratory

8 Furniture. Audiovisual and Office Equipment

Bid documents may be obtained from the address below _upon

a non-refundabte (ayment of USS 1 00 per package. Bids w. be

received up to 12:00 hours on the 14th M*V. .
yn

opened in public immediately thereafter in the IDA Education

Project Office. All bids must be accompanied by bid bands covering

not less thin 2 per cent of the total bid price. Bids received after

the stated time will be returned unopened.

Ministry of Education,
IDA Education Project,

*

PO Box 96, Sanaa
Yemen Arab RepuMc
Telex; 2405 EPHJ YE Cable: PROJED

WANDSWORTH BOROUGH
COUNOL

Kami at HmIIub Malm M
MfenUeUwerto Wda CNMUfc S.YT.1M

Contractor* wishing to be eons!Pared
tor selection to bender for the renewal
at nuUrrs mains at Wendalawortn
Estate. London. S.W.1B. Mould submit
names to the Director of AdmlntiM-
iton. Ream ill. Town Nall. Wands-
worth High Street. SW18 2MJ,. by
3rd March 1986.

The aulsttoe Installation consists O*
a central belter plant which senes
tour blocks of dwellings at tho above
estate and It Is Intended to renew the
existing underground heating and hot
water mains and boilers.

Applicants must provide the Mtow-
Ina Information:
U) details of labour tore*, and tech-

nical and supervisory staff avail-
able:

tb> names end addresses at throe
technical and two financial referres
together with the name of the
Company's bankers:

<4 details of similar work under-
taken during the last three years:

OQ copies of the last two sots ot
thetr audited accounts: and

It) the company's not lev documents/
procedures relating tg site safety
m lino with the Health and Safety
at Work Act. etc.. 1974.

(N.B.— Applications should refer
only n the above menBoned scheme
and must not Incorporate replies to
othw e>fvertis*mants placed by Wands-
worth Borough Council. Late applica-
tions will not be considered.)

Tender documents will Be Issued to
Mfnctnd contractors. It Is antkiuatrd
that tenders will be Invited In Usrcti
soaq tor a Start In May with a con-
tract period of 4 months.

The consultancy services lor this
scheme will bo provldi-d by Messrs.
Harding McOmnott and Partners.
Bhrilne- House. Union Street. SFi OLX.
under the direction of tea Director
of Housing. Town Hall. Wandsworth
High Streak. London SW’ 1 spu.

G. K. ,lON>r
Director of Administration

CONTRACTS

AND TENDERS

APPEARS

EVERY

TTTnTT

The rate is

£39.00 per

single column

centimetre

(Plus V.A.T.)

CLASSIFIED ADVERTISEMENT RATES

Clubs

Courses

INTERNATIONAL
are holding regular courses on

Security, Criminal Law,
Traffic Law. PJLCE.

Contact:

0525 715689
'

- for details

Commercial A Industrial property
Residential Property
Appointments
Business. Investment Opportunities
Business for Sato/Wanted
Personal
Motor Cars
Holidays & Travel
Contracts & Tenders
Book Publishers

Slngla
Per lino column cm

(mIn. 3 linos) {min. 3 arts)

11.50 ' 39.00
9.00 30.00

12.00 41.00
11.50 39.00
11.50 39.00
9.00 30.00
9.00 30.00
9.00 30.00
11.80 39.00— net 22.00

Pramtwa positions available HUM per single column cm extra
AH price* exclude VAT

For funhor datoIlM write ro:
Classified Advertisement Manager

Financial Times. 10 Camion Street, London EC4P 4flV

Thisannouncement is issued In romjiliance with therequirementsoftheCouncil ofThe Stock Exchange.
It docs not constitutean oilier of, or invitation to the public to subscribe lor orpurchase, any securities.

37th February, 1986

Australian Industry Development
Corporation

(A statutory corftonalion, wholly ownedamiguaranteed By the Commonwealth ofA ustiulia)

Can $100,000,000
;

10 per cent. Notes due 1991

Payment ofprincipalmid hilctvsiguaranteed by the Common-wealth of.A iistralia

Issue Price 100%

The following have agreed to subscribe orprocure subscribers for the Notes:

CIBC Limited

Algemene Bank Nederland N.V.

Banque Bruxelles Lambert SA.
Banque Nationale de Paris

Citicorp Investment Bank Limited

Credit Commercial de France

Daiwa Europe Limited

Gfrozentrale und Bank deroesterreichisdien

Sparkassen Aktiengesellschaft

; IRJ International Limited

:
Morgan Stanley International

PK Christiania Bank (UK.) Ltd.

J. Henry Schroder Wagg& Co. Limited

S.G. Warburg& Co. Ltd

- Yamaichi International (Europe) Limited

Bank ofTokyo International Limited

Banque Generate du Luxembourg SA.
Berliner Handels- und Frankfurter Bank

Commerzbank Aktiengesellschaft

Credit Suisse First Boston Limited

: DeutscheBank Capital Markets Limited
' HambrosBank Limited

Morgan Guaranty Ltd

- OrionRoyal Bank Limited

Salomon Brothers International Limited

Union Bank of Switzerland (Securities) Limited

WbodGundy Inc.

Application has been made to the Council of The Stock Exchange forNotes constituting the issue to be admitted
to the Official List. Interest is payable annually in arrears on 13ih March in each year. The first interest payment
date will be I3ih March, 1987.

Listing particulars relating to the Notes arwj the Company are available through Extd Statistical Services limited
and copies may be obtained during normal business hours on any weekday (Saturdays and public holidays

excepted), up to and including 19th February, 1986, from the Company Announcements Office, The Stock
Exchange, Throgmorton Street, London EC2P2BT and, up to andincluding 3rd March, 1986, from:-

Cazenove& Co.
12 Tokenhouse Yard

London EC2R 7AN

Citibank,N.A.
336Strand

London WC2R1HB

Grenfell& Colegrave
55 Moorgate

LondonEC2R 6DR

In fact they come from Zenith, the worlds
number one PC-compatible supplier.

Zenith covers all personal computer "

needs with a range that includes a multi-user
ATcompatible,singleHiserdesktops,
transportabJes and a unique briefcasesized -

system.And with operating speeds up to60.% '

.

festerthan before.
' Every singlemodel in the Zenith PC

range is not only fullyIBM-compatible.
They're also compatibleonewith another

.
throughout the wholeZenithrange;which
can’t besaid forsome PCs! •

' And all this for several hundred pounds

.
Zenith is a 2 billion dollar electronics

proudwinnerofthe world's largest-ever ordei

Thafswhy thismanyPCs couldn'tcome
fromany old Charlie.Neithershould yours. \

{data
Isystems

Zenith Data SystemsLtd^StJohn'sCourt.
Easton Street.HighWycombe, BucksHP11 UX.

Tel: (0494) 4487SLTeIex:43421.
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Zycnoa 2288 23, 17, 21,

u u
USUCs .00 76 277, 273, ZT, +- T,

UTL 448 17 • HP, 17—1,
UHrsy .DOB 672 HP, Va A - i,

Ungmn 3036 13 19, 12*} - <3

Ltaffl 573 123, IV, Wi - 3,
UnPMr 616 33 321, 33
UACms AO 384 261, 25b 2®b + %
UBAfedt .I5r 102 2), 21, 21,

S',- h
15b 4* <1

28+ i

«+ 14

1S.+ 1,

73. * ’a
18
30 +1lj
9*
10b- b

22b
2S +

3Si, - b
34 +1b
24 + Si

81,4- b
727,4- b
SPa + F,
177, + ib
10

t6b~ >4

15

an, + '4

37*3+ b
5Sb+ b

>tv, - b
Z1#

6b+ b
14b- H

77,+ b
9b b
lf»- b
35 4- 1,

21), -7 F,
4»b- '2

i
Mb + b
2b+ b

NEW YORK

SIL29 96.

1689J13 lBBBJffi 1686.38 1664.45 1184.88 IBM.45 41AC
VUIlWt4lWS*.14lW6> (2/7/82)

BM* 8ft. iB 83.00 *29 72-72 - -

766.98. 764.64- 767JM177U1 SSWJ 77181 HLK
. MrtlM (411)05) (4)2/00 (8)7/31)

178.19 176.60 178.29 188.71! 1«LB4 118.70. IDA
14)21281 (4fllBG1 Ml2l28l2Bi4(U

AUSTRALIA
All Ord. 0/1)801
MetaM ft Minis. (1/1)20)

AUSTRIA
Credit AHken 12/1)62)

Feb. ; Feb.
14 • 13

1046.7 ) 1058.7
603.7

.
483.5

Feb. • Feb. •

12 11
18B6.-86

High Low

1055.2 1004.5 .107U (4r2f8S). 715.6 Fri«l
SOU SI4.fi

.
HU (20)5) 562J> Qi 1»»)

i .mj. i .M ..fiT 'Mil'" n-!-;-.y»wrxjxr
STANDARD AND POORS
CompoaltaT 819.76

^

9X7.4G .916.97
_

816.92 1 816^, 2W^
; 1^ 4.40

Brussels SE (1)1)00)

DENMARK
Copenhagen SE (3/1/83)

FRANCE
CAC General (3/UfiO)

Ind Tendance (51/12/85)

117.60- 117.79
;

IT7.17
:

112.21 T2S^S( 15/ llBSlSU-SI 04/1/85)

250.BS 228.1 B .257 (2/ l/BB), 158.44 (0/1)061

249.B8| 202.06, 246.03, 28.13

7/1)22 > t/l/tt . 7/lrtfl •SrlS/M

w y o c, - 186.68 180.41. -
124.-67- 184.63 184J5fr 126.M' B4.G0M2fi.l6; -

”l 1 .14/2/66 1 4/1/BB -14/2)28 -

AMEX.MKT.; 24K
VALUE !

»7X.
(

«L*7; -4XI, iSABHaS;
year ago

Jan, 17 utpprox)
LyiViJI.--.nJ

. . Jan. 29 ; Jan. 22 . Jan. IB

r —X55— —
rf^i'afiiiaTna

Hew York .Feb. 1‘

laeutn Traded 1 5^sS
Rises -—

(

1,168

i Fob. 13. Feb. 18
"[TiiSi

j
fiC29

964 i 916
Falls - 495
Unchanged — .

585
HewHigha —
New Lows • —

I 664 . 660
• 423 ' 463

855 1 268
29 26

USto^oa (52)12/821 ! 522.82 ! 621JB
1

E 16.91 (c) ! 202.22 (7/1) >41.41 (M) 1/06)

— 1234.7 . 1251J 1210.7 ,1307.8(2711)28), 828J (5/t)— 1104J ' 1083J 1

1021J itllZJHSDfBB) 787.1(7/3)

mSmoL^ 'fiiasrs&iaTauTi' 2167.V-ziSTt 1b

A

ifl^ ' 292M T29/iS)
,

i740j2‘Wi/V'

cKSSUu B7«:BS7M^ S7S14 flTBB.? B798.9 SSOO.f (SbWK) 254W (1/1/8

1S4.02I 153.90 136.19]' 158.83; -l3fi.9ft| 142J7(17/lWBa>ll7JI (4/1)26)

NEW YORK ACTIVE STOCKS

I Jacobson ft P (51/12)26)
f

13 1865.68' 1850.19, 1224.25 1907JC5(«il/8G) I225.R (5)7)

Ciunso
Frldoy r.- Stocks Closing on

vaded- day

Jhnen 2. Jhoan- 8.033.400 «b “*
Eosunen Kodak 2^662.000 E2\ + b
ATT ....... .2.354.500 21b - b
Tax*eu 1.808,600 28b + V
IBM 1,738.800 168b + ^1

Chong*
Stocks Closmg on
traded price day

BanfcAmer.' ...... 1,658.900 13b + b
Tandy 1.023.300 38b + h
Am. Express 1,478.000 62b +2b
Schlumbfcr 1.370.600 30 — b
Fannie Mae 1^35,100 30b - b

SWITZERLAND- 1
1

Swiss BankCpnB 1)12)581 [ 569.5

|

227.8 678.5 281J 826J (8/T/»
;
528.7 (3/7)85)

Els?

C

apital Intu (1/ 1/70)’ —
.

269.2 S67.7 I 268.fi i2BBJ 114/2/28)1 IS4.fi <4)1)95

“ Satuidsy Fabruary 8: Japan Nikkei (c): TSE (e).

Baas value ol iu Indices la 100. except: Brussels SE—1.000: JSE Gold—255.7;

JfSE Industrial 264* Australia All Ordinary and Mauls—500: NYSE Composite—
SO: Sundetd and Poor*—10; and Toronto Composite end Meuie—1.000. Toronto

Indicia baaed 1875 and Monlrtfil Portfolio 4/1/83. Exeluding bond*. 4 400
industrials plus 40 Utilities. 40 Fjtaneial* and 20 Transport*, c Closed,

u Unavailable.
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES
12 Month
Mflfa Low

*«%

Pt St
fc Om.hl e ioos h%*

*0% AAR 17 31 18Ij

_ 101, AOS IS 64 233*

15% 9% AMCA 16 12
52% 36% AMR 9 4009 513,
34% 16% AMR pHW a9 2 24%
25% 23% ANR pf 267 11. x3

“
13% 7% API. 6 SO
16% 10% ARX 13 24
55% 32% ASA 2a 53 306 37%
25% 10% AVX 2.0 695 IS

20% AZP 272 1ft 7 1532 Z7
AtrtLabl 40 21 17 2104 60*
AceoWdX —
AcmeC .40
AcmeE.3ai
AdaEx 1.90a
AdmM .40

AdvSysi.JK
22% AMD
10>< Adobe n

Ch'Oi

Dos he*.

241* 24

3 “

72 46

30% 19%
24% 10
10% 7
19% 16%
22% 14

18% 8%
36
12%

18% 18% +%
23% 23%
11% « +%

SS24% -%
24% -%
12% -%

14% 14%
37 37% +%
15% 18

26% 26% +%
1.7 21 31
£2 16 38
37 16 44
TO. 43 18%
1.7 10 626 u23
7.3 17 39S 1 8*,

28%

8%
A

16% 14% Adob pi 1.84

18% 15% Adob pi 2.40
16% 8% Advest 12a
59% 39% AmU 264
571.

“

’

12% 12% .
8% B% -%
17*, 18% +%
21% 23 +1%

. 16% 18% -%
2803 31% 30% 30% -%“ " dK>% 1C| -%

18 16
16 16 -%

W
2a29%

&
107

65
81

26%
40

92 101*

12 80 16%
11 27 18%
7 15 304 16% 18 16% +%
4.5 19 4606 uX% 56% 59% +%

52% AeJL pi5.198 96 207 54 54 54 +%
271* Annum 1 20 1.8 6 3642 85% 64% 65% + T%
2% Aileen 188 108 39. 3% 3% + %

AlrPrt 1.48 20 15 423 74%
" —

17% AirbFft 60 30 15 618 20%
7-16 Alktoarl.50c 1924 %
25 AtaP pl252a 30 100 28
7 AlaP dpi .87 36 58 u Si4“ AlaP pi 9 37 2676093

AlaP pi ii 10.

AlaP pi 316 35
AlaP o' 328 ia
AtekAir .16 .9 7

12
Mgb
46%
521?
44%
220

If*

r*

if
49%
24%
40%
221*

(k'ga

Low Sad
26% Banda
35 BemCp 2

Banal P'4 50
Banal pf£X
Banal pfZSO
Beneqtnf.20
BenatS
Barter
BastPd 24

35
156
19%
161*

3%
5
11%

38%

98
60

3

16%
. 20%

18 8%
26% 17%

W|
63%

1S%

33i
4

121? Albarto .42

8% Albrt wl
26% Albtsra ,7B

1.1 27 18

19% 20% +1*
7-10 % * Mfi
ae a -1

b ar
^

Z100 105% 105% 105% - 1

25050186 65 86 +

1

Z1410U82 60% 62 +1%
813 16% 18% 18% + %

38% 37% 38% +%
u26% 26% 25% +%

23 13 573 32% 31% 32% +%
32% 22% Alcan .80 25 3304 31%
39 31% AlcoSM 24 33 17 44 37%
35% 26 AlttAlx 1

"
43 21% Alaxdr

91% 75 AllgCp 1 54)

27% 24% AlgCp pt288—
161; Alglnt 1 40

15% Algln pfZ13
28%
2CO4
56
361*
24
30

31 3t% +%
37% 37%
35'36 +%
39% 7%
90 90% +%
27% 27%
18 18 -%
16% 18% -t-%

GUI; 69% 7 1%

2.8 1740 36
46 9 39%

1.7 23 306 90%
10L 1 27%
7.6 659 18*;
12 39 16%

76' Algl mC11£S1£ 37 88% .
28% AligPv>Z70 7.5 10 1064 36% 35% 36 +%
14% AllenGs 16 602 24 23% 23% 7%
16*; AlldPd 12 41 2S% Z7% 2®, 7%

49% 42 AtdSgnni.60 36 4771 u49% 49 49% +%
G3i4 58% AMS pfC674 11.

Ill 103% AMS pffl 12 ft 35 106
74% 50% ADdStr Z32 32 B 550 73

3% AMsCn 104 4%
26% AltsC pi 2 34
25% ALLTL 1.96 62 10 63 31%

Alcoa 120 37 1733 44%

524 63% 62% 62% + %

9
35%

19 10% Amax
36 27% Amo* pi 3
34 22% Amttest. 10

1401? 56% AHea pt£X
2% 1% AmAgr
27% Wi ABakr
747. 53% A8randl.05

32% 2S% Afird ptZ75
75% 54% ABrd p*ZB7

30% 20% ABIdM .86
35t4 23 ABusPr.76
76% 49% AmCarC.90
68% 44 - ACan pi 3
22% 18 ACapB<J-20
30% 25% • ACapCZSlo
10% 4% ACantC

ACyan 1.90

9.1

4.7
3S

63% 48

29% 2134

25%

IS

St

a
78%3
23
70%

19%
40%
16%
12%
27%
10%
53
55
Bi4
20%
54%

1700 12%
13 331?
2489 23%
1 100

707 1%
10 97 Z7

35 10 1554 74%
38 153 31%
36 1 74
18 16 78 22%
2.3 17 31 33%
17 15 879 78
4.4 1 68
36 46 22%
35 31 2B%

24 5%
30 23 920 63%

ADT .B2 3 8 23 557 24% 24% 24% -%
AElPw 2.28 9 0 10 5213 2514 24% 251* +%
AmE*p 1 36 2£ 17 14548u82% 581? 62 +2%
AFamla.48 1.3 20 1668 36i4 35% 36% +%
AFam wl 3 27% 27% 27% +%

28 11 4497 u40% 39

1071* 108
72 72% +1,

4% *%
34 34

31% 31% +%
44% 44% +%

12% +%
32% 33 4%
23 23*4 -%
100 100 -%
1% 1 % -%
26% 28% + %
73 74 -%
31% 31%
74 74 -1%
2% 22% “%
32% OT. +%
77% 77% -%
08 68 -%

i
1

* a:s
63a S, +%

AGnCp 112
ACM wl
AGnl pTA542a9.8
AGn pfDZ64 33
AHOWI
AHofa!pf1.B5
AHomeO.10

40% +1%

if is, 791a AmncnaBO
124% 68% AlnGfp .44

200
26%

a
13%
«%
15%
40»;
68I4

78

60
25%
4«a

AlGp pis65
AMI
AmMol
APresda®
ASLFIa
ASLF1 ptZ19

10% ASMp 80
26% AmSM 160
48% AmSur.84

120
16
2*4

13%

UI4

608 u20% 18% 20*4 +1%
267 551* 54% 55% +%
129 u80% 781* 60% +3%
66 9% 9% 0% +%
S 21% 21% 21%

4.4 15 2830 u71 70% 70% +%
5.910 ibto m% ins, m%+ 2%
.4 27 1630 123 117% 123 +4%

10

196 +4

10 9 16% 16% -%

10 6 196 194
.72 13 12 4939 21% 21% 21% -%

606 2% 2% 2%
218 17%
415 11%
269 ulW
88 11%

4.0 71 302 40% 39% 40
1.3 12 438 63% 63% 63% +%

11 .

7JIB

11% +%
191* +%
11% -%

45% 36
33 21%
14

281;

74

£*

59% ASb- p(A4.38 5.9 95
52% A&r pmaao iz *
19% AT&T 1 JO 15 16 2334022
347, AT&T pH64“ AT&T pf!74

AmVttr 1.12

AWal (91.25
AWa Spfl-23 &5
AmHofD.20 21 5
ATr pr 364 7.8
ATr ac

74% 73% 74% +%
58 58% 58% -%

21% 217* +%
8.1 1613 n45 44*4 45 +%
82 1346 o457, 45% 457, + %
15 10 1388 30 29% 29% -r
19 z240 14 14 14

ZlMuM% 14% 14% +%
547 11% 10% 11% +%— — ,

76% ATr mi 5.64 &1
52% 30i; AmofOfl.ED
27*4 15 AnwDs.10

W% Amaiak 1

9% AmevSa.08
22 Amtac
13-16 ugAmlsc

129

29%
11%
*?
16
70*4 53% Amoco130b

an 721* 71% 72%
184 21% 20% 21% +%
7 83 93 93 *1
1- 48% 4914 49% 4.%

.4 24 354 26% 26% 26«« -%
15 18 139 28% 28% &%
18 82 11% 11

- *

278 306 25% 25
a H q

5.7 8 2118 58
40% 27% AMP .72 1.7 42 6378 u41% 40
18
25

29%

if*

27%
61%

2S529%
45%

22%
1®4
1S|
13%
2
1ffB

11 %
12%
17%

3fa
2%
18

Ampco .30
Amropa
AmSms
Amataa.eo
Anacmp

a
-

:t

^ + 1%
1.9 19 25 15%~ 15% 15%

13 401 u25% 25«« 25% +%
11 58 29% 28% 29% -%

15 19 7733 45% 45% 45% -%
768 37, 3%

"

10%
24J«

54

10*4

11

9

32
17%
28%

at
281;

Anchorl.® £11® 2® 241. 237, 24*. + 1Z
AnCtaylX £4 32 824 X 56% 56% -%
AndrGr.2® 1.7 15 23 14*4 M 14 -**
Angelic® Zl 15 114 Z87, 28% 28% "%
Anheus® 1.9 15 2323 42% 42*4 42% +%
Anheupfa® 43 X » 8« 84 -%
AnLor .X 1.3 20 521 zt% 21*4 21% — *4

Arnhem 04 .2 ® 299 UIB 18% *8% +%
Anttuiy.44b 29 a 41 15*; 15% 15% -%
Apache 2B 30 9 502 9% 9*, 9% + %
ApchPwi 1® £32 <4 *4 -1-3
ApchP UT210 14. 856 I*; di4 14*; +%
ApPw pf4.18 I£ 3 33% 33*4 33%
ApPw gflBO 1£ 1 28% 29% 2fl% -H*

Z6>? 17-4

447, 27*4

277, 16%
40% 237,

53% 37%
51 37*4
61 52%
37*4 23%
55% 32%
28 19%
12*; 57,

4a 34**

89 73**
12 B%
15% 12
28 MU
31% 25%
68%

—
35%
30%

371*

26%
36%
357, 20%
56% 31

281* 15%
40% 29*4

22
20*4

_ SethSipl S
18% BethStpfZSO
3H? Bavarty.32

BaolP n
BtflTnr .68
BMcfl s
StaCkD 64
B1CkHPZ28
BlairJn
BlkHR sl.36
Boemgsl.30
BotaaCl.BO
BoWaCpt 5
BoltBar 10
Bonteml.52
BorgWa96
Dunlins
BoaEd 144
BasE piaaa
BosE prl.17
BosE pf146
Bcwatr .72

BrfgSl 160
53% BHstM 188
22% BrilPI 2016~ BnT2 ppl.TTe 45 12

Brock
Brckwyl 32
BkyUQ124
BWJG pH95
BwrtSn .20
BrwnGp.44
Brwnf a
Bmswk SB
Bmsw wi
BrshW .52

16% Bundy .80

17 BunkrW.16

22
9-16

161,

35%
30%

P

7.3

2T% 147, BurlnCl
35*4 24*4 Burllndl.84

75 491, Bf*an 1.60

B 6% BdNo pi .55

25 2)% BrW pt 2.13 &5
52 48*2 BrIN pt4S2a 11
177, 8% Bumdy

52 Burrpnzeo
11 Budrtn .5220%

p/ a
fc«l£ 100a High (aw OHMOm

1.20 £6 14 x49 u47% 46% xe% +%
19 14 467 51% 51 51% +1%
Id 2340 44% 44 44 -7*
Z4 210 u2313*23S% 231% +6%

2300 25% 25*4 25% +%
60 £0% 20 20%
140 37, 3% S%
885 6*4 5% 6** 4%

I.8169 M 13, 13% 13% -%
1444 19% 18% 19%

II. 70 46% 46i
4 46*4 -%

11. 126 23*, 227, 23
JB 17 2941 371, 36 37% + 1%

2S5 TUt 21% 21% +%
15 67 1332 257, zp* 25% + %

24 124 13% 131; 13% + *4

ZB 19 2348 23 22% 22% -%
10 12 51 U4S% 44% 43% +*

*

1628 25% 25% 2S%
14 9 1126 40 38% 40 +%
£4 13 3100 50 48% 49% -*4
36 14 802 SO 487, 487, +7*
8.2 109 61 80% 61 «%
.3 32 22 36 3S% 38 4>*
Z7 15 972 U557, 55% 55% +%
14 14 2026 277, 26% 277, + 1%

6 41 117, u£ 11% +%
7J 10 200 46 471? 48 + <4

H 2170 68% 87% 87% — %
Id 10 12 11% IP* -»*
18 38 147, 14% 147, +%
£6 12 2286 u2B% 77% 28% +%
50 15 535 u317a 31% 317, + %
£9 17 4351 84% 64% 64% 4-

1

65 7 422 31 30% 31 + %
IS 26% 26 29 -*»
119 1 7, 1 +1-16

4.0 15 255 u33 31% 32% +%
7J9 121 45% 44% 44% - %
IZ 17 34*4 33% 337, +%
.8 14 49 25*4 247, 25% f%
4.1 18 2«9 35% 34% 34% +%

22 1292 u367, 35% 367, + |%
1.1 11 783 53% 52*; 53% %

88 27 26% 26% + %
I.4 17 107 38% 37% 377, -%
16 70 34 21% 21 21 -%
II. 60 20 13% 20 +%

15 48 21 20% 201* -%
4.8 5B 359 35 34% 34% -%
£10 1516 u7B% 74 76% +2

34 49 487, 487, -%
335 13

17 13 3267 701,

13 16 235 16

c c c
28% 18% C8I In .60 10 162 20%
128** 77% CBS 315146 741 120

6% 4 CCX 154 41 4%
71% 46 CK3NAZ0O 17 X 3939 89%
X 27% C1G pi 275 7.9 452 34%
59*2 49 CIG pi 4,10 69 1» 59

vjCLC 6 1%
CMA Fn 13 865 70%
CNAI 1J4 Id 67 12%
CNW 1062 29%
CPC BSD 19 19 977 u58% 54%
CP NU150 4.8 11 12S U31% 307,

12% 13 -M,
66 69, + 1**

1*, 15% -%

X X
118), 118%-

8*4 1
70*3 36*4

12*4 97,

26% 16*4

22%

35%

38%

13*;

34
581,

1%

1
CffflMt222s

131, CRSS
. 22% CSX

40*4 271; CTS
12*4 V, C3 Inc

33% 201; Cabo!
18 11% Caesar
33% 14% CaJFed .40

63% 41 CalFd p!4.75

24% 14% CalHin Ja
34% X Calmat .X

10% Gamml .12

1514 CRLk g .40

17, Cmpfl g. 161

317, GamSpsI 32
IP, CdPacs .48

1681, CapCft&X
2D<b CepHda .82

13% 8% Caring a.48
40 27*4 CatIbid.08

20% CaroFl .44

24% CarPw 268
22*, CarP pt£67
29*4 CarTacS.10

6% Carrol .10

17% CaiPir s .X
2<% CartHw1J2
30% CartWI .X
127, CascNQJB
S', CaadCk
17% CatfC pfZX
12 CsflC pt .X

m, +P4
3414 +*4
x +%

s,:t
1214

2S% +%
56*4 +2
31% +<,

281; 291, +%2o*2 2H*

1Q7g 11

18% 19%
17, 2
487, *8
11% IP, +%

9.9 IX 22% 22 22% +%
.34 Z5 13 35 13% 13% 13%
1.16 13 2067105’, 35*, 36% +%

1 29 12 243 34% 34 34% -%
194 X 8% 7% 7% -%

SB. 17 4X » 3*% 24% +%
15 2382 177, 17% 17% _%

1.4 6 3412 u3#, 32% 33% +1%
7.4 S u64% 82% 6<% +214
U X 18% 18% 18% -%
Z1 11 71 29*,

— “
tl 32 7 11

710 19%
350 2

£7 16 1066 49%
1474 11%

.1 22 537 u235%279% 235 +5%
£7 11 723 u207, X 297, +%

8 8% 87; 8% + %
11 11 985 35% X -**,

13 15 167 3334 33 33% 4-%
15 6 2127 u31% 307, 311, +1.
Id 12 27*, 26% 26% -%
6.9 X 687 30*? 297, 30% +%
1.5 14 278 67. .6% 6% -%
Z1 11 x28 2S, X X -%
17 X 451 33% 32% 33% - >4

1.1 15 371 54 53% 53% 4-%
7.7 0 X 167, 18% 18% 4-%

474 147, 14% 147,

16 2 28*, 29% 29% +%
13 18 17% 17 17 -I,
1.0 X 4849 497, 49% 49% -%

32 22% Coco 80 ZB 12 X 30** 29% 30% +%
ITS*, 88% Cetamd.80 2.6 13 787 u185% ITS 184 +11_ — - . u 2 51 SOI* 51 +%

A 14 422 5% d 9* SI*
10 11 466 49 48% 46% +1*
.9 11 256 X 27% a--; V

7.3 8 780 28% 287, 281* +%
9.47 . IX 11317, 31% 31% +%
7.7 11 901 21% 20%. 21%-+%
7.0 8 223 29% X% 29%- +%
11. 18 37% 387, 367, -%
90280 293 15% 151* 15% +%
95 6 37 22% 22*, 221* +%

6735 47, 4% ,7, +%
919 1B9 13<* 13% 13% +%
1£ 8 X 17% 17*4 17% +%
13 TO 396 27*? 27% 27% -%
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4.1 13 81 321; 3Z% 32% +1#
27 1715 4% d

- —
.7 19 609 64% 63

10181088 20% SO

. T7% zero S JB 1.8 17 46 2V; 22% 22% t%
42% 26% Zumln 132 11 15 71 42% 45 42% +t.

34% 26
IV, 4%

ZateCp 1.32

Zapeta .Nl

66% 39, ZayiB s .48
IP, ZerrtfhE

3% 3%

o<i»
+

;

,
b

20% +*.
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AMEX COMPOSITE CLOSING PRICES”™,™
P/ Sb

Stack Bv E 1Kb MM tew An Ctegt

AcmePr
Acton

II 3*,

IS 2%
3%
2

AdRuai .16 21 3lbii32i, 31%
Aaronc 52 4% 4%
AmPta .44 24 26 30% 38%
AtrCal 10 244 v, 8
ArCtoptIJD 139 1V2 11%
Alphata 185 It', 10%
Amdahl 20 253802 15% 14%
Atone* 4 23 V; 6%
AMzaA .57 88 10 M% 14%
AI4*aS .52 88 8 14% 14%
AMBid 260 6 5%
APrac .34b 22 1 15% 15%
AiaRoyl2.30a 631 9% 9
ASclE 38 34 6%
Ampal .06 10 26 2%
Andd 54 38 8%
AndJcb 105 2
ylAnglov SO 1%

3%
2 - %

32i«+ %
4%- %
3V, - %
V*+ %
n%- %
io%+ %
15
V?+ %

- %

21%

£2V,

ArgcPI 20 1%
Arundl 1< 6 19% 19%
Aemig .20 42 540 7 G%
Aetnitc 10272 2% 1%
AHsCM 34 9-16 9- 16
Attend 2 3% 3%
Awondl -.ao MS Si 21" --

B B
BAT hLlte 1214 5 4>, <
Bandro 7 6*, V,
BaryRG 210 4% 4%
Baruch .371 15 157 V; 8%
BeraBr.32b 18 138 341, 33%
Bleeps .48 14 178 27% 25%
EHgV .40 15 3 147, 14*,

BiiAMt 1 13 25 30 30
BJcxifUA .45 38 4J 15% 15

BIOuotQ .40 36 28 15 M%
BowVal -20 2* 71,

Bowmr 15 46 4%
Bowne 44 16 220 21
Biscng 1.80 123 2V; 29%

c c
CDt 15 B0U28*I 28%
CMI Cp 8 369 V, 71;

Cameo .44 8 13 14% 14%
CMarOD .28 49 15% 15
CesUA 80b 12 15 16*# IP#
CtryBu 15 4 16 IV,
ClanpH 501441 2 113-16
ChmpP 72 16 25 22*# 27%
CMMAg .20 141766 19 IV;
ChlRv 1.20a 11 1 18% 18%
CMOvg 18 P# p#
CtyGos 1 20 10 1 321, 32%
C loros) 85a 10 3 3V, 39
Cmpen 230 V; 6
Cnchffl .40 IT 20 19% IV,
ConaJF 244 8 9% V,
ConsOG 182 3*# 3%
CnStons 17 303 UlV, 18%
vjCOJHA B 140 13% 13%
CantMd 10 20 26'; 28
Cross 1.44 17 233 38% 38%
CmCP 9 HO 16% IV,
CrCPB 7 27 14% 13%
CwCPpM 92 19 26% 26

%
15%
9% - H
6%4 %
3%
*B + *4

2

1%
’*

v-i
* 7, " %
0-16 + 1-18

*6- S
217#

15-18- vie

S">£ - >
8% - %
34%+ %
27% +1%
M*# + %
30 4 %
15%
15 + %
7%+ %
«%+ %

21

29% — %

2V,+ *#

B%+ %
14% - %
15% - %W#- %
16 + %
2 + %

22*#+ *4

19 + %
1£ - %

e%+ «4V >.
37# + %

IV# + %
13%
26%- »4

36% + %
W%+2%
14%+ *#

26%+ %

Stock Ur

CrutoR

CrystO
Cubic .39
Curtice X
DWG 09
Damson
DoiaPd .16

Do lined

DeviCp
DigIcon
EHIFTOb

Diodes
OomeP
Driller

Ducora .80

EAC 40
ERC
EagtCJ
EotnCo 1

Estop 4T7e
EctioQg 12
Etoinor

EnrSrv
Espey .«

Fablnd .50

Fidata

FCapHd
FlechP .681

vfFJmnla

Fluke IM
PmuiG
Foraett.

FraqEl

GRI
GalxyO
GMT la

Gtetfli 1

Glnmr 1b
GoldW
GkJRd
GmdAu 40
GrtLkC .48

Greenm
GreCner 981

GidCn .50D

GHCdan .52

P/ Sb
£ ISfit Mgb tew

1 65 016 %
2752 3-16 %

9 132 20% 20
11 107 27% 27

D D
29 1*4 -fit

235 2% 7%
951 14% 14

582 11-16 9-16

1363 13 137, 13%
9 1

TO *92 39%
34 30 5

3421 1TV1S 19-16
1 1% 11*

42 3D 3V; 33%

E E
39 54 W, B%
22 142,110%

"
13 2*4

11 23 £1%
7 10 X<*
M6S te*4

28 2*a
10 %

a » 19%
F F

0 19 25% 25%
70 4*c

340 V*
24 110 15%

24 47,

16 73 29
330 6%

30 166 3V«
18 28 27%

G G
49 st, 5%

15 146 ‘, d %
98 15 14%

14 H u43% 43%
27 - 2 28%

*“

21 4%
123 1V16

14 123 18%
21 704 38%
17 331 28%
12 15 13

U%

1

39
43,

a
21%
20%
13%
2%
%

19%

41;

9

’S
28%
V;

29%
2.*%

HabiU
Uanfrd* .50

Itacbto .15

HHnCh
Kalnicfc .10

HollyCn
KmeGn
Hormls .56

263 11

H

2»%
«*J

38%
26»,

12%
13%
1W,

Om> Doga
5-16

3-16

20 ~ %
27%+ %

t%+ %
**+ >8

M%-r %
%+ %

13% - %
1 - %

Vi
a
*** <>

»,+ %
10 + *4

E%~ %
21% - %
29% “ %
M - %
2%

IV?

25%
43,- 1*

V#- %
15%+ %
**#+ %

203, + %
S%

29% - %
27%+ %

S% + %
*,- %

15 -» %
4», + %
»%+ %

IV; + %
39% +1%
27% - 1%
123,- I,

13% - %
11

H

HouOT ,85a

Kuskyg J6

ISS .12

ImpOHotn

55 1412 3*#

15 71 2V,
112219 40%

83 V*
T2 106 il 13%

34 11*#

516 26%
13 53 253,

1067

320
545

30
98

3%
25V
38%
»%

15%
11%
25%

r 25%
7*8 7+.

3% V,
B% 6

I i

5*, 53,

30% 30%

3*#

383* -!
S%

'&-'X

*ft-
3% - %
V,

30%

P/ ..
Stock Kv E 100s High low Bm Chegt

Intigm 59 re e », V#- %
InstSy

lreSypl.2St

intCtyg 60
Intmk 12
bU9hM
totPw
koqBfd

8 313 1*# V* 1%“ %
10 2% 2% 2%
16 10*g 10% 10*,

180 11173# 169# 171* + %
Ut 3<; V* 3%
9 <*, «i «,

33 15 33% 33 33%

Jacobs
Jetron ,?n
JonnPd
JoJmlnd
KayCo JO
KeyPlt
Kiurk
Kirby
KogerCS 32

LctsorT

Lontnr
Lumex 06
LynchQ 20

MCO Hd
MCO Rs
MSI Ol

MSR
Mamed
Mjr*npf235
MartPr
Maiftah .12
Malrtxs
Media 116
Mems 60
UchGn
MilAm .20

MissnW .28
MicniE :*
MovwL

MPatrt 10
NMxAr .79
NPtOC 1250
NYT<rns&.60
NrabE 25r
IWex
NCdOgi
NucTDi
Numac

OEA
Oakwds 08
OOkiep
OrarhH .20

PaUCPE .38

Pc Cp 25i

PerMC .80
PctLw
PidnrSy
PrtDsfn

PopeEv
Prosrt

J K
ro ft r, 71*

IS M V; V,
5 2% 2%

4 127 IW, 11%
6 125 21% M*

31 T27, 121

;

4 Vj Vi
284 2% 2

05 138 263* 26%

L L
23 212 IV* 13
5 14 6% 8%
B S06u53% 51%
32 £6 17% IP,
* 17 141# m

M M
15 27 14% 141*

276 1% 1**

14 103, 10%
183 1'# «,
11 % %
3 22% 23%

36 23 53<; 52
22 767 14% 14

242379 23% 22%
17 34 7V, TV;
9 10 20 20
71403 4% 3%
12 28 P# V*
ro 732 B 77#

77 608 11 10%
39 V; 6%

N N
486 23% 22%

24 44 22% 22
12 >99 25% 25
19 557 53% 53*,

8 5 3*# 3%
23 34 41; 4*2

16 8 7%
9 12 +% 4%

188 7% d 6%

0 P Q
14 258 20 19%
21 23 21% 21

1 41, 43,

35 4682 u 17 IV,
29 288 u37% 36%

54 % 7-16

7 27*; SV;
347 1% 15-16

44 3 3
25 38 17 17

728 3% 3%
15 79 3% 3%

7*#- %
9%+ %
2%

123*+ **

26%+ %

IV* + %
6%- %

5V# + 1%
IV,- %
14

14*,- %
1%
10%“ %
I-i + %
% + 1-18

22%+ %

If-?23% - *#

79
20 - %
37#+ %
8% - %
r#
10% - 1#

V; +1%

22% - %
22% +
25%
53% %

3*#
4V.

fli- *#

43,- %
®% “ %

IV; - %
21 - %
43, %

16% %
37%+ 7,

'.'+ %
27% - %
15-16

3
17

S" 3*
3% - %

Dh

Regan .12
Ram&g 72
Ran A
RsiasB
FtatAsA

Rekwy* 26
Rogers .12

new
Ryknfl .60

3JWs 157
Sago
Salem
Schem .6Q
SbdCp SO
SecCop .ift

Sharon
Sdiiron
SpedOP
Spencer
SUtovn .08

SlcilEI

SterlSTLlOa

TIE
Til

TabPid -TO

TandBr
TchAm
TchSym
TechTp
lotem
Toleeph
ToxAir
ToUPtg 24
TnSM
TubMox

USRhtd
URmte
UFoodA-iOa
UFoodB 20a
UnluRs
UnvPot

VtAmC .40
Vomit SO
Venpie
WTC
WaogB .16

WangC .11
WinCim
WsiiPst 1 1?
WIMid
WcllAin
WeJGid
Wsterg JO
WCHflill

vv+nho
Wicked
Wdsirm 40
WwdeE

91 Sb
E 106# High low

R R
42 13 20% 20%
25 78 20% IV,

445 49% 46%
14 84 B>; V*
11 129 7% 6%
27 «K 195, IS

61 14 S1% 21

6 49 8% 6%
16 73 W; 25

s s
II 14 33% 33

S 6% 6%
17 20 ft*# 5%
14 58 30*, 30
8 8 O'; 87

9 207 IV# 10
334 % 9-18

Oma Chapa

14 91
2

V,
6

55 6%
45 25 5%

35 1%

V#
6
0%
5*9

1*S
234040 14% 13%

T T
7B0 5*# 5%

35 120 V# 6
15 96 20% 20
U 129 1C, 10%

41 27, J%
13 171 133, 1]i,

12 31 4% 4%
55 280 9% 9%

345 3% 33,

3 300 17% K%
498 15% 151,

2 IV, IV*
U 3 •*#

U U
» V; 2*;

19 918 UTS*; ??%
92 V, 2%
49 V* V,

U 137 V; 0%
102 17% 17

V W
IS 3 17 *7
32 32 10 9%
27 29 4% 4

28 3 5% 5%
3196 19% 19

23 19% 16%
144 11-16 11-16

W 89 135 131%
151 V* 2%

t 3* %
31 3% V#

13 21 11% 11%
31 249 12 11%

71 i% 1%
102612 41* 4U
44 100 u12% 11%

139 2% 2

X Y 2
360 7% C<;

20%+ %
19% - %
49 - %
B%- %
V*- %
IV; + %
21-1,

a: i

V'
=?•-* i
671,-1
10% + %%+iw
V, + %
8
6% + %
5%+ %
1’:- %

14% + 1%

SS, .

8
20% +1
10%+ %

13% %

iftii
15% — %
10%- %
1*#“ %

2% “ %
SVJ* %
V,+ %
2%
b%+ %
17*;- %

17
10 + %
4 -

5%- %
IV* + %
IV* %
11-18

135 +1%
V#
% - 1-U
V*+ %

11% - %
11%+ %
1%+ %
*#+ %

12 + %

+ %

OVER-THE-COUNTER Nasdaq national market, closing prices, February 14

Sdtt Mph tew LOT Cbog

(Haft)

1.80

ADC U
a&
AFG
ASK
AemRt
And In

AceHn
AcuRey
Adeem
Adage
AdvCU
Acquire
ARBah
Apcyfla
AlrMd
AlrWtsC
AkuB
Alfin

Alporax
AlagW
AllegBv

A) IdBn
AlpMie
Alias
Amcast
AWAtri
AmAdv
ABnkr
AmCarr
AConU
AFdSL
AmftM
AFkrtcS
AGreet
AmtoLT
AMapnt
AMSa
ANUna
APtryG
AfliSac

AmStJB
ASolar
ASurg
Amrtra
Anmmt
Amgen
AnolcB
Ampad
Antegk:
Anaren
Andrew
Apogea .U
ApoioC
AprteC
ApiBka
ApktCm
ApIdMt
ApkSSr
ArcIHve
Arp^y
ArizB
Ariel

AMHSI
Astroey
Atcor
AUAms
AilnFd
AUFm .050

AdReas
ADSeAr
AtwdOc
AutTrT t

Autmtx
Auxton
Avacra
AvntOr
Avnuk
Avatar

AzlcM .20

432 2S%
83 IS

481 30
3342 M>;
84 17

.OSr 364 2%
t 338 M*#

J4 408 25%
288
151
424
429

JO

1%

Si
4%

267 15%
296

24% 25 + %
M% 14% - I;

29% 30 + %
14 14% + %
16 17 + %
2 2-%
14% 14% - 1*

25 25% + %
13-16 13-18-1-1E

<**- %
V;+ %

.UB 494

413 137#

239 40%
1854 70%
197 7%
394 23
456 26%

.44

t

.50

.60

TJO

1.02

1.80

1

JO

JOB
.40 _
J4 1969 15%

II V*
1641 16%

32 IV*
668 IV*
390 1%
223 15
64 M%

348 11',

271 201,

t 15 7%
.80 118 35%
.66 2767 33
.40 . 338 .11 .

• . 15 - 5%
183 26%
195 34
1303 4 1-W
47 35%

651 9%
154 1%
202 13-16

261 39*#
23 22%

563 13%
366 41%
208 211*

143 14%
321 12%
789 21
200 IV,
8253 16%
6139 24%
287 31%
345 16%
1152 27%

5 9
616 V#
SO 20%
67 413,

61 5%
432 8%
99 7%

.44 48 25%
.24 78 15

539 12*#

2385 17

192 28*4

2889 13%
55 14%

197 4%
828 V;
328 V#
10 IV*

199 5%
6S5 19%
113 21%
24 3%

B
333 52%

V.
11%
39%

-5:
778 63
38 V*

944 24*#

284 22
48 IV*

338 21
10 IV*
10 8%

172 41%
115 »

9

10%
459 12%
442 37%

V*
9%
4%
IV* 15%
27% 28%
*% 8% + %
IV, IV# - %
48<* 401*

6B% 671* -1%
67, 7 - %
21% 22% + %

S 28%+ %
15% + %

6 6
15% 15%
IS IV*
12 IV# - %
*% 1%- %
M% t47,
14 14 - %
11*4 11%+ %
IV; 20%+ %
7 7-*«

35% 35%+ %
32*; 32%+ %
10*8 11 -

s% .Sh
2* 25% +1%

.are

.12

3% 315-16
35 3V*
9 V;+ %

1 3-16 1%
% 3,

38 39%+ %
22% 22%+ %
13 13% - %
40% 40%+ %
20% 21 - %
14% 1«»- %
11% 11% -I
IV* 21 + T%
IV# 14 + %
15% IV* +

1

23% 23% - %
30% 30>; - % .

IV* 16% + %
26% 271, + %
9 9 - %*
V; 8*# + %

20% 20%+ %
41% 41%+ %

V;
8%+ %
71#

26% + %

1«

7*,

25
14% 15
IV#
1C

28

BSDO 220
BRCom x 18

Bancakf .40 79
BcpHw 136 xS91

Banctec 391
.80 280
2

BkMAm 1
Benkvt I

Bonus .40

BoronO
Barrtse

BaTnA
BazAm 1.041

bsmf .are
BeyBka 240#
Bayly .12 46
BnchCI 4
Benhen
BetzLb 1.32

Big B 122 IS*
BrgBear t 1836
Bindtys 806
BtoRes 185
Blogon
Bioarc
BiofcR
Blnfl lie

BoatBn 185
BobEv 30b
Bottle .18
BoatBc 1

BstnOig

BsmFC .458
BrneCp
Branco .12

BiWTom
Brunos .16 639 15%
BuiUTs 149 301*

Bmhm .24 MO 15%
BunBs
BUAa 104 488

725 8%

C
7

.108

IS
11%
9,

226 14%
16 V;
17 V*
30 V#
172 42%
277 22%
73 41#
64 33%
GO V;

147 35%
4Z3 11%
279 4%
729 1

12%+ %
17 + %_ 2V*+ %

12% IV, + %
14% M%

§
+J,

9 + %
15

_ S%
10% IV* + %
21% 21% + %
V* V*

B
51% 521* +

1

9% »«+ %
11% + **

30
B*«- %

11% 11%+ %” 82*;+ %
B +J,24% +1%

_ 22 + %
in* iv*
20% 20*#+ %
10 10%
8% 8%- %

41 41% + 1*

6V# 89 + '#

V* 8%+ %
10% 10%+ %
IIS# i«a- %
371* 371,

15% 15% - %
15% 15% - %

’!% + £

«#

15

S'*

IT

39
8

62
7»#

sa

V.
7%
7*1

42

69 in*

Busmid
28% 28

C COR
CP Rhb
CML
CPI
CPT
CSP
CAO
CbrySc
ColMIc
GalSJvg

CallonP

Celny
CanonG

65
227
54

229 241,

4B2 e%
SIS 13%
1403V1B

.830 4091 25
103 91,

204 3%
4815-16

.IS 588 14%
1805 33

CapCrb 727 %
CrdnID .08b 270 2V;
Care*C -08i 12.0 6%
Caremk 773 18%
Carter! t 225 21%
Caseyss 118 IV;
Caneora 80
CntrBe 1.80

Canuor *ra zns
CanBcs 1.90 167 40%
CBstlSs 76 134 24%
CFdBks .84 345 301*

Cermtk 2
Celits

ChapEn
ChMnB .20 903 30%
CMiPm 512 -19%

ChkTcn S3
~

ChLwn .40 1613
Cheme* ffi

17i*

415 37i,

219 271;

3
2970 23%
187 2>#

71j

“ft

- *5
14% M%- %

7& - %
a%+ %
42-1*

22% 22%+ 1*

37# V#
33% 33%+ %
V, 4*a - %
34% 35 - 1?

» n%

t VA
30% 3^
15% 15%
W« 17% " %
'fl 28% - %
8% fi%+ '#

C
V, 6%
4% 4%
133, 13% - %
24 24%
6 8% + %

127* 13 + %
3 31-18 +1-18
23% 25
87,

33-18 _

.

1% 1% + %
13% 14% + %
31% 31% -1%
11-16 % +1-1

21% 23% +1%
6% 6%+ %
18% IV*
21% 21%+ %
16i* IV; + %
17 17% - %
36% 37 + %
26% 26% - %
38% 401; + %
24% 241;- %— »i + 1%

2P#
30% + %

%

+ 1%
V# + %
3%+ %

3

! .
16% IV*

'

7 r
24%
7%

25
«

7% - %-^-»

S4n High Im ten Chop

«M4
.12 114 10% 10% 10%+ %

1433 9% V, V#- <*

42 24% 23% 241#+ %
97 12% IV# IV# - %

.40 565 2V; 227, 23 - %
.12B 652 461

; 45% 46%
203 HP# ie%

—
85 7 6%
2ft 7% 6%

.88 1170 2V# 23% 2V#+ 1,

L04 50 41 40% 41 + %

I B%“ %
7

Clave
CMChi
CNPecs
Chronr
CluDwt
Ckttaa
Cipher
Ciprica
Clrcon
CtzftGa
CttFid _____
CtzUI A I 51 40 3V r 40
CtzUt B 196 2 39% 36% 39% ~ %
CltyFed .40 4280 IV2 IV, 13% + %
CtyNCp J8b 188 35% 30* 35%+ %

J8 134 24% 23% 24
188 18
76 10

CfaukJ
ClearCIi

CtevtW 2
Ctttitms

CoaaiF
CobaLa
CoceBU -58a

Coeur
Copenic
Cohemt
CoiabR
Coiegen
ColUns
CoftJAc 1

CdrTie
CotoNt
Comara
tomcat
Comdta
Comdul

17% 17»#+ %
._ ._ IV, IV;- %
567 271* 2V; 26% +1%
2076 17% 17 17%+ %
632 20 19 20 + %
34 S3 53% SZ%-1%
81 15% 14% M7#- %

375 2% V, V*
837 167# IV* «%+ %
157 V, 5S# 57,+ %
83 14% 14% 14%
9 4% 4% 4%+ %

1 111 3V* »
1154 20% 20

.74 7 IV* 18
1440 10

.12 927 23%
.16 1611 IV* 13

329 2% 2_ _
Cnteric 220 320 40% 39% 40%+ 7,

CmceU 1.04 • 13tf-47% 471# 47%
CmISttg SB 172 IV# 12 TV*+ %
CtnwTI 160 7 38% 38 38 - %
ComAm 91 1616 15-16 15-16 + 1-16|

Comlnd .38 64 29 28% 29
ComSys .10e 1173 10% 9% 10 + %

38 - %
20%+ %
1V*+ %

9% 10 + %

Jl

CmpCkts 529 28% 27% 27% -1%
CmpCrs .32 465 IV; 19% 19%
Computs
CCTC
CmpAs
CmpDt
CpjEm
CmptH
Cmpldn
CrapLR
CmplM
CmpPds
CmTsks
Cmputn
Cptttl

Coranhr
Concpd

?!«

.08

3 + %
3?*— %

?%+ %
10% W% + %
5% V# + %

V*

"8

41 3
643 8%
252 369* 36
17 9 8%
10 7%

502 10%
182 57#

33 V* V«
101229-16 2 5- 18 2 7-16 -V16
861 6% 8 8%+ %
31B 24J* 24% 2V;
433 41# 4% 4%

1*7- %
,^+%

455 1%
113 IV; 101,

31 8% V|

CnCap 240 430 17 1G% 16%
CCapR 1.68 92 11% 11% 11% + %
CCepS 2.16 143 14% l«i M% + %
ConFbr 28 E% 8% G%
CndPap 1.46 296 5V* 51% 51%+ %
Consul 116 2% 2% 2% - %
CmIBc 204b 1006 52% 5V* 5V, +V,
CUHIHl 1103 ID 9% 10 + %
CtLasr IV IV* V, IV* + %
Convgt 777B 11% II 11% + %
Convrse 20 15% 15 15 - *,

CoprBio 971 1 15-18 1 11-16 1% - %
CoprLsr 1188 5% 5 7-16 59-16

CooreB .50 3429 24% 2V* 2V# + %
Copywi 1137 IV* 16% 18% +2%
Corcom 18 7% 71* V* T %
Cordis 636 10% IV* IV* - %
CorsS tS 1.34 907 35*, 34** 35% + %
Corvus
Cosmo
CrkBri
Cronus
CroaTr
CwnBk
Crumps
CultnFr
Cuturns
Cyea re

-U

JS
94

DBA
DOI
D£P
DSC
DadsvSy
DtnnDkj
DartBp .13
Oatords 24
DlalO
DtSwtch
DMSCp
Dtasth
Datum
Dawson
DebSrta
DecfetD
Dekalb
DenlMd
DlagPr
Dieaonc
l>coon
Dtcmed
DigUCs
lonex
DlrGnl

DomB
OrchH
DoyIDB
Dntntz
Drexlr

DreyGr
DunkDa
Dm iron .56

DurRb
Dynacn
DyittchC

6745 2'# 29-18 2% +3-16
75 4% 4 4%+ %
55 15 M% 14%
4® 22% 21% 22 + %

JO 461 27% 27% 27%+ %
124 17 IV* IV;
95 25 24% 241,

507 21% 21% 21%
.50 1339 US’# 18% 18%

8 20% 2V* 2V* - %
D D

132 15% 15

254 3 27,

84 15
5GB5 87, 6%
4881 19% 19

1273 6%

1
“*

M% M%+ %
a%+ %
19 - %

- V;
5 126*; IZVl *26% -2

89 22

gi

24 5%
6 4%

.20 231 25';

1934
25%
»'%

21% 22 + %
1002 12% «% 12% + %
304 V# 5% 5%- %

26% 25% 26*; + %
3% V, V# - f,

V* 5%
4% 4% + %

34% 251; + %
11% 11%+ %

.72 322 34% 34% 2«, + %
112 V; V, 8% + %
95 16% 18 16

870 3% 3% 3% + %
40 24% 24% 24%+ %
32 4% 4 V#— 26% 28%

41% 411, - %
213* 217# - 1,

181 37% 37% 371;+ %
20 12% 12% 12%

460 IV* 16% IV* + %
20 12% IV* IV* - 1*

re 15% 15% IV*
-

23!* HI* 23*4

581 29
25 42

.20 224 22
1-32
20a
88
JO

166 28
37 IV* 13

.15 377 IV;
168 V,
855 35

25% 25% - %
IV* + %

ECfTol
EIP
Eagrri

.12

IV* 13%
9% S'# - %
33% 343,+

1

E E
52 9% S>4 9%+ %
3 V; 8 8%

200 2 115-16 1 15-16 -US
EcwiLto 1.04 540 45% 45
ElOhle

ElPas
Elan
Elbrtg

Eldons

Ek*9to
ElCatn

Ele+tucl

Elcflnt

EMM is

OronEI
Emutex
Endta
Endwco
Endau
EngCnv
EnFaci
Engpns JO
EnaoBI
Equal
EatOll JO
EncTI 85e
Eiiylnd

EvnSut
Exoutr

FDP

1 52 896

.16

7%8
15

213 12

50 7%

«%
7%

1SJ;+ 1,
12% +1
7**" %

7%
IV;
117#

7**

45 17% lV* 17%
233 8 7% 7»#+ %
361 20% 20% 20%+ %
286 13% 13% IV,- %
H 17% 17% 17% + %
140 V# V# 4
300 7% 7 77*

1057 IV* 11% 17% " %
172 4% 41; 43,+ %
IK V, V, 7%
820 5% S% 5% + %
022 26% 23% 25 -1%
877 18% 18% 18% + %

1 IV* IV* IV* + %
342 13% 13

1629
16

5S
s

321* - 1%
_?#+ %

526 321* 32
2 V, 07,

21 21% 21% 21%
363 21% 21% 21%

F F
145 7% V; 7% + %

I- Ml
FamRest
FarmF
FrmG 2
FedGps
Feroflu
Rimma
Fdlcrs 132
FfflhTa 1.80

FtggfeB .68

FUtnk .60

Fmalco JO
Fmgmx
Rntqan
FAlaBk 1J8
FlAFm .80
FiATna .94

FCemrC 1J0
FtCom JBa
FExec
FFCato
FFFtMB .40

RFnCp .40
FVnMs
RFIBX .44

FJerN 180
FMtSa .88

FNCma 1.40

FRBGa 1.08

PISRs jre
FEecC 110
FTanra
FatUnC 124
Ftaxey
Flexatt AB
HeFtft

FtaNR • JO"
FtowSe
Fluipcb Jft
Fonarti

FLionA .11

FUonB .09

ForAm J6
ForejtO 1

FortnF
FortnS
Forum ,06b
Foster .10

Framnl .48

Fudrck
FidrHB J2

.10

2S

GTS
Galileo

GamaB
Genetch
Genex
GaFBk
GetiMs
GtbxGs
GigaTr

Gotaaa
GouIdP .75

Graco 52
Gradco
Gianue
Grpda
GrpnSc
GWSav ,48r

GtSoFd
Glecn
Guilt rd .10a

GHBdc 15c

HBO JO
HCC .06

Habere
Hadco
Hadson
HmrtCW .20

HaipGs .26

Hrtttn 1.72

Hatnws 20
HawhS
HlUdn
tUthdyn

HchgAs .16

HcnpS# 08
HeienT
Helix
HemdF 92a
HiberCp lb
Hickam
Hogan
1+nFAz
Hornnd
Horzlnd
H6MJ
HunUB .24

Hntgtn

HtniBs
HytUltC
Hypom
HylekM

IB V;
4 IB

120 5%
423 753* 75
1167 3%

135 18% It

585 17 1G

311 23% 22

.84

84

JO
ILC
IMSs
ISC
lent

anunex

Inacmp
Intel 1.60

hrfoFtoc

Inllm
InHNIw
Intacm
mqDv
wgGen
1SSCO
HIM
IntjSy

WrTV
IntmO
InMFIf JO
Intgpftg

imrragn
Intmac

main
iGame
MHkig
IntLses

InMobll

IRIS

ktraega

toomre
He)

.16JBRSts
Jackpot
JaekLIa

JomWtr
JeflUart

Jerwo .16
JanKbl
Jocpncn
Junoa
Justin .40

KU
KV Ptu
Kanuna 44
Karate
Kaslar
Kaydon

Sato* Htok tew lad Cbagi

OMi)

40? 11% 11% 11%
IB 113-16 1% 1 13-16 + 1-1b

206 IV; 13% 13%
x97 81 8V; 80%
200 IV, 17% 18%+ %
243 3% 3% 3%
392 16% 15', 18 + %
53 35% 347, 35%
177 733, 71% 7»,- %
20 46 46 46 -%
35 16 17% 17% - 1#

87 4% 4% 41,

686 10 9% 9%+ %
530 197, 19% 197,+ %
491 3V* 37 37'*- %

8 35 34% 34% + %
1154 27% 26% 2V,
177 19% 19 IV* + %
106 6% 6 ft - %
2635 2V, 22% 23 + %
388 27 26 26% + %
334 21 205* 20% - %
381 IV* 18% IV*
89 25 24 25 +1%
7 31'# 31% 31% + %

200 43% 42% 43%+ %
36 M*, 29 29
17 37% 37% 37%+ »*

2383 471; 4V, 47 + %
62 31 30% 30%+ ',

1062 23i; 23 23% + %
M77 28% 277, 2B%+ %
1733 46% 45% 46 +. %
349 2% 2% 2%-5-lft
92 14% 14 14% * %

400 18 . 17% 17%
W 41% 41% 41%

371 IV, 11% IV, + %
178 16% IV, IV# + %
7B2 7% 7% 7% - %
265 21 20% 2CP* + %
183 23 22% 23+1,
566 41% 3V« 41% +2%
72 12 11% 12 + %

571 23% 22% 23% +1**
566 1% 1% 1% 4 1-18

1531 IV# lt% 117#+ 1,

269 4 V, V#- %
1809 30*, 29% 30 + %
2*8 4?# 4% «#-• I*

240 21% 21% 21%+ %
G G

2% 2%
IV, IV, - %
5% 5%- %

75 - '*

- 3 Jfa - %
6W 26% 26% 26%
18 7 V, 6% — l,

2880 21% 21 21% + %
3 13% IV; 13% + %“

"

- - - 22% + %
51 14*; IV; 14% + %

1 1B V# 9 V#
IK T4% IV; 14%+ %

3863 7% V, 7*, + %
135 271, 27% 271, + %
464 IV, 9% IV, + %
2291 2V, 23 23% + 1?#
44 iv, IV, IV, + %
140 % % %

H H
5061 12% 12% 12% + %

1 8% B'a V# + %
49 12 11% 12
40 V, 5 5%

737 4% 4% 4%
75 IV* 12 IV* + %
32 26% 26 26
51b 38*; 36% 38%- %
*23 7% 7*# 7%
145 4% 4% 4% + %
145 1% 1 1

2320 4?, 4% 4% + 1,

249 22% 22 2V*+ %
47 22% 22 22 - %
180 4% V# 4%
54 22% 21% 2V; +

1

68 37 38% 36%
136 21% 20% 21%+ %
164 18% 15% IV; - %
341 7% 7% 7% - %
80 34% 34 34% + %

662 33 32*4 32%
343 5% 5 5%
1505 38% 37% Da
16 32 31% 32

249 18% 171; is
178 27 26% 26% - %
4*7 32*4 32 3V# + %
18 IV, IV, IV, + %
56 6% 6% V; - %

I I

9 V; 9% 9%
SOB 357# 36% 35% - %
1128 15% 15% 15% + %
1B24 IV* 8% 10 + %
V6 13% 13% 13% - %
25 5% "

5% 5% - %
10 595* 59 53% + 7,

07 28% 27% 28+%
177 IV* 17 IV* +

1

50 25% 24% 24% - %
1474 4% 4% 4%+ 1#

926 20 19% 20 + %
294 G% 6% G%
45 IV, IV; IV,

BS8G 29** SB 28% * %
306 5% 47, 5
re 1% 17-16 1M6- tie
MO IV* 12% 13+1
67 18 15% 15%

3404 W; 3V* 36
775 10 B% 9% - 1#
83 17*, 17 17 - %
3 7 6% 7

1605 157, 14% 15% + %
122 8% 8% 8%+ %
295 25 24 24% + %
258 t9% 19% 19%
788 101* 10% 10%+ %
319113- 1ft 1%11J-10
10S9 15% 15% 151* + %
124 1«% 14% 14% - %
450 10 V, 10 + *#

J J
323 IV* 10 IV* + %
160 6 5% SJ,+ %
109 4ft% 48 483*+ %
154 24% 23*4 24 - 1,

562 67, V, 6% - %
4192 25% 24% 84/#- %
397 V; 8% V* + %
25 7% T% J%114 2S% 25J| 257, “ %
174 16% 18 18% + %

K K
612 25 24% 241;

6 9% 8% V*+ %
329 24% 24 84% + %
63 14% 141; 14% %
68 9 8% 9
30 IV# 10% IV, + % 4

SMC* Saks HpklaiUA (tog
(Hub)

1 80 292 95% 04 943* + %
1 IM 52 50% 51% +

1

Kemp
KyGnU
Kovcx
KoyTm
Kinder
Kroy
Kruger
KulcLo

LDBmk
LSI Lop
LTX
LaPetes

101 r,
309 12

5V; +T
7% 77,+ %
IV# 12 + %

.08 1109 18% 16% 18% - %
.06 2S7 V; 9 9% + %
38 181 15% IV; 15%

2198 13% 11% 13% +r#
L L

363 6%
MS9 29

6% 6% - %
28*4 26% + %

159 153* IV, 15%
407 1S% 17% IB -1%

LaZ By 1.40 52 5V* 55
LadFrs
Lflidlw

LamaT
.20
JO

55% + %
22163 2V# 21',

409 171; 16% 17 - %
43 13 13 73 - %

Lancam .72 216 19% 19% 19%+ %

32
Lane#
Lawsns
LeeDta
Lamer
LawieP 28b
Laxicns
Lexidta

Liobrt

Lflma
LfaCom
LilyTuI

LinBrd
LincTel 220
Undtog .16
UzCte
LnngF
L-Otus

Lyphos

132 47 46% 467# - %
12 31% 31 31% + %

r*1831 7%
19 13% 13

137 8% V,
562 5%
279 1%

*%
_t%

7%+ %

’aT
,!

'

5 + %

.09 317 26% 23*, 28*, +1%
.24 25 48% 48 *81, + %

226 V# 9 9 - %
30 435 19% 19% IV; + %

2197 37% 37% 37% + %
8 37% 371, 37%+ %
77 5% 47# 5 + %

.55 615 SV« 54% 55 + %

•24

MB!
MO
MIW
MTS
MTV
MackTr
MadGE 228
MejRl
Moiras .Ole
uotSct
Manflw .80

1.40 98 29** 28% 29%
2321 217# 21% 21%

-

682 18 17% 17% +
M M

1083 9 8% 8%“ %
16420 IV* IV# 13% + %
150 TO 9% 10 + %
45 267# 2S% 2V* + %
5 33% 33 33%

210 12 11% 11% - %
85 291* 29% 29%+ %
43 9**

59 13
760 13

9% 9%
12% 13

« IV* 19
12% 13 + %

UtrsNs L24 553 45 44

.10

U»cus .30

Margin
Mwqst
MrtdNs
Mscoia
Masotor
MatrxS
Monro
Ma+wei
MayPt
MaynOI
McCim
Mcfart
Madox
MedCre
Meraar
MentrG

12 20% 20
2257 5% 5

84 10
“

IV, + %
44%+ %
20 - %
£r J

4

g% - %
799 30% 38** 39% +1%— — * 221, +1%TIB 221, 21

2341 V, 2 V16 V* + %
15 35 34 35 + %

5395 227, 22% 2V;
18 IV; IV* IV;

260 27, ? 13-16 2 13-16 - Ml
37 4% 4% 4%

88 1719 36% 36 36% + %
11 9% 9% B%+ '#

.05 93 9 V; 9 + %
1603 6% 6 6% + %
1251 1®, 15% IV* + %
2368 IV* 18% IV; + %

MercBc 192 260 4V, 45% 4V« TMerei

MetBoa 37 17 153*. 15% - 1%
MrdBcs 180 73 «
MortBn .84 38 25
MeryG 233 16
Miccm 4ft 20
MicrD 127 3%
MicrMK 33 6%
Ucrdy .06 95 5%
MIcrTc 3323 10% 10% 10%
Microp 5295 13% IV* IV; + %
MicSma 374 71# 7%
MdPcA 339 3% 3
MdStFd 40 103 23% 23
MidIBk 1.24 3530 43% 421;
MdwAJr 1066 8% V,
MilWrs 44 1002 27% 26% 27%+ %
MlUicm 40 6% 6 V#+ %

.48 62* 56% 54% 55% +

1

36494 15-18 4%
2134 22 21

45% «
25 25 - %
15% » + %
15% 19% “ %
“ a* %

3%
2V*+ %
ro + %
8%- %

&
V;
5%

Mllltpr

Minlscr
Mmsar
MQask
MobICB

a22
235 V; 8% B%
1066 12% 12% IV# + %

Modules .68 91 25% 247, 25 - %
Mcriacir 71 10% 10% IV,
Mfriex .03 1696 45% 44

~~

MonICI 45e 7 2V* 26% 28%
MonAnt 68 2V« IV; 20 + %
MonoM 1472 19% T9 W, + %
MonuC 140 20 3V, 35*4 35>,

UorFlo .01 2 177, ir, 177,

».L.:imi .48 1555 24 2V, 23% +1%
Moseley 2216 6% 8 V, - %
MotClb .30 Z 18 17% 17%+ %
Uylans 10 207? 16% 15% IV, +1%

N N
95 v, v,

236 4% 4%
152 IV* 10

NCA Cp
NMS
Napcoa
NBnTex 78
NHCtys 1.50 516 3Vg
NlCpIis 20 470 27

NData .44 669 IV*
NHirCe .iBe

"

NtLumfa

45% +1%

V* %
43,

IV* + %
358 IV, 19% 19% + %- - “ 39% 39%- %

2V# + %

NMicm
Nsugie
HelsnT
Nelson
MuASee
NiwkSa
Neutrga
NBrunS
NE Bus

36 19
316 4%
751 3-g

2564 5-16

41 V#
618 6
59 7%

IV* + 3,

18% IB + %
4%
*2
*'4

e%
5%
7%

5316 14% IV* 14

2 35 J5 35

V#+ %
£
r*
® * *3

7*,

ar*
V. + 1#

37%+ %
40%+ %
33% + %
34'* +1%

.06 323 20% 2V* 20% — %
7900 141, IV; 12% -1%

63 9%
64 371 39

NHmpB 80 109 40%
NJW 1.12b 54 jb%
Nwkffik 15e 1136 24% 33
Newpt
NwpPn
ItoCalg 88 1 13- 16 1 1M6 1 1M6

'

"" " .401060 17% 18% 17 + %
88 87 19 IV* 19+1,
.44 372 50* 561* 56>*

86 59 58% 59 + %
18 6% 6% 6% — %
21 8% V, V#

2DM 2U# E0% 20%+ 5#
152 097 10% 18% IV# + %

Nike B
Noedsn
Nordstr

NrahBa J3
Noratan
NAVn
NesiSw
NwNG
NwIBJ .80 W38 2B% 28% 281; + %
MwMPS 230 08 27% 26% 27%+ %
No, all 1.08 356 68 66% 67% + £
Numrax 164 7% 7 7%+ £
Numrca .56 12« 20% 10% » + 0
NuMeds 33 71* 7% 71,+ %

O 0
Oceaner 201 15-16 1 1*16 1 l»u +1,
Ocillos 353 11% 11% ii% - v *

DqUGp 1J6 174 4V; 47 47%+ u
OmeCa 280 M3 83 82 to +1
OldKm 1.10 271 37% 37% 3/1. _ -

OWRp* 7* 5 SV# 38% 301; - %
OhSSpCC 260 18 22% 213, a% J
OneBcp .60 21 37% 37% 37%

4

OnUne 0 10 10 ro' _ .

OpIlCC 218 15% 1<7, is + u
OpucR 868 23 ~~ -9
Ocbanc 168 13%
OrtM

»% »%-ai,
13 13«#+ %
V* S%+ %
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CURRENCIES, MONEY and CAPITAL MARKETS

FOREIGN EXCHANGES

What a difference a year makes
CURRENCY FUTURES
POUND—S (FOREIGN EXCHANGE)

UFFE—EURODOLLAR OPTIONS
Sim paints of 100V.

BY COLIN MILLHAM

Exactly a year ago the dollar
rose to a two-year peak against
the yen of over Y260; to a 13-

year high against the D-mark
of DU 3.30; to an 11-year peak
against the Swiss franc of
SFr 2.80; and rose above FFr
10.00 for tbe first time ever.

Sterling was at its lowest level
ever, at that time, of about
$1.0850.
The market has now reversed

itself to such an extent that sterl-

ing’s value against tbe D-mark
is roughly the same as the dol-
lar’s against the Dmark 12
months ago. Over the period
the pound has weakened from
about DU 3.60, showing similar
losses against the Swiss franc
and yen, but rsing back to

acceptable levels of around $1.40
in terms of the dollar.

Last February central banks
were intervening in an attempt
to stem the dollar's rise, but this

year there was no sign of action

to stop its fall.

It was a meeting of monetary
officials in September, which
really began the dollar's shap
reversal A meeting of the
Group of Five in New York
agreed on concerted action to
reduce the value of the US cur-

rency, but In the event the
mere threat of intervention was
enough to set the dollar tumb-

£ IN NEW YORK

CfOS# Fab. 14 Pray, close

S 1 .42 1 5-1.432BtS1.41 76- 1.418
0.62-0.SOpm
1.58-1.65pm
g.ao-Bjaopm

C Spat
I month kJ.68-0.BOpm
S months 1.0O-1.67pm
18 months IS.56-5.25pm

Forward premiums and discounts apply
to tbs U.S. dollar.

ling, although for the first six
months or so after the agreement
the Bundesbank was keen to
show Its hand at the Frankfurt
fixing.

By last week the dollar had
been so heavily sold that it was
at a seven-year low against the
yen, testing the Y180 level, and
making a fall below the record
low of Y175.50 touched on
October 31, 1978, look a distinct

possibility this week.

Tbe dollar was also at a three-
year low against the Dmark and
Swiss franc, of around DU 2.35

and SFr 1-95. with only a period
of profit taking and short cover-

ing ahead of the long weekend
in the US, celebrating Washing-
ton’s birthday on Monday,
preventing a further slide.

Sentiment has moved so much
against the dollar that encourag-
ing US statistics, such as the
latest unemployment figures,

have no impact, but disappoint-
ing figures, such as retail sales,

push the dollar lower.
Attention has switched

towards comments from finance
ministers and central bank
governors to try to gauge the
attitude of the monetary authori-
ties and when the central banks
will decide the dollar has fallen

far enough. Germany indicated
last week that it felt this point
had already been reached, but
Japan may be prepared to see
the slide continue, in an attempt
to head off protectionist
pressure against Japanese
exports to the US.
Trying to decide Japan’s atti-

tude is not always easy however.
Officials in Tokyo were particu-
larly voluble last week, but mean-
ings may have been lost in the
translation. Did Mr Noboru
Takeshita, the Finance Minister,
say he was not worried about a
dolar collapse, or the dollar
collapse? If he said the former
then he does not think tbe dollar
is going into free fall, but if be
meant the latter be acknow-
ledges the US currency is

already collapsing, but Is not
worried about 1l This could
make a crucial difference in

deciding when, or even whether,
thet Bank of Japan tries to stop
the dollar’s slide.

Spot 1-mth. 3-mtti. 6-mth. 12-mtti.
1.4180 1.4129 1.4022 1J878 1.3646

LIFFE—STERLING £25.000 $ per E
- Close High Low Frtv

March 1.4120 14160 1.4090 1-4088
June 1 J96B 13396 1.3960 1.3935
Sept 1.3825 —i — 1J900
EsL Vohima 19 (993)
PravkHM day’s open fait 2^16 (2-215)

LIFFE—DEUTSCHE MARKS
DM 125.000 6 par DM

Strike
pries

Cuts tm
March Juno Sopt Vol March

Puta—Loot
Juno Sapt Vol

90.00 2.06 2.10 — 0.00 OJX) —
90SO 1.56 1.60 1.50 — 0.00 0.00 OjOS
91.00 1.06 1.12 1.06 — 0.00 0.02 an
31.50 0J57 0.67 0.68 0.01 ao7 0.23 -

9200 0.16 0.32 OJK 6 0.10 02Z 0.43 36
92.50 0.01 0.11 0.18 50 046 0-5T 0.73
93.00 0.00 0.02 0.06 — 0.94 0.92 1.11

Prwious day’s open InL Cal la 3.788. Pula 3J32B

One High Low Pm
March 04271 04267 04230 0.4257
June 0.4308 — — 04285
Estimated volume 24 (70)
Previous day's open int 178 (187)

LIFFE E/S OPTIONS
£25.000 (cants par £1}

Strike Cello—Last Puta—Loot
Pries March April May Juno Sept March April May June Sspt
1-20 21.69 — — 21.69 0.00 aie
1 .26 16.68 18.69 — 16.69 18.69 0.00 0.03 0.49 1 AO
1.30 11.69 11.69 11.69 11.63 11.68 0.02 0.20 034 1J5 2.64
1-38 6.63 6.69 6.71 7J1 7.74 0.28 088 1.58 2.66 4.49
1.40 2.74 3JO 370 4.53 S.25 1.54 2.68 3fi7 4^9 7.CO
1.45 0.74 1J2 1.77 2J>B 3.40 4.54 5.60 6.64 7.93 iai5
1.50 0.12 0.41 0.72 1.35 2.10 8^e 9.69 10.69 11.70 13.85

CHICAGO Estimated volume total. Calls 486. Puts 315
Previous day's open int. Calls 8.958. Puts 7.828

US TREASURY BONDS
8% 5100.000 32nds of

(CBT)
100%

LONDON SE IfS OPTIONS
E12JI00 (cents per Cl)

Close High Low
March 88-07 88-10 87-09 82-26
Juns 87-07 87-10 88-11 85-28
Sept 86-10 86-11 85-16 84-23
Dee 85-15 85-18 B4-21 B4-01
March 84-22 84-22 84-02 83-08
June B3L31 84-01 83-12 82-17
Sept — — — _
Dec B2-24

"

82-24 B2-0S 81-11
March 82-08 8248 81-26 BO-27
June 81-26 81-26 81-13 80-13

US TREASURY BILLS IMM)
Sim points of 100%

Ooce High Low
March 93.15 93.16 93.09 93 08
June 9323 93.24 93.16 83.11
Sept 93.11 93.11 93.04 9&99
Dec 92-91 92.91 92.85 92.79
March 92.71 92.72 92.67 92J9
June 82.62 92.62 92.49 92.41
Sept 9224 9234 92.31 32.41
Sept 92.34 9234 92.31 92^3
Dec 92.17 92.17 92.14 92.06

Strike
price Feb

Celle—Loot
Mar April Jrere Sept Feb

Puts—Lost
Mar April Jim Sept

1.20 — 21.80 — 2180 0.10 0.33
1.2S — 16.80 — 1680 10.80 — 0.15 — 0.B0 ISO
130 — 11.80 — 11 .60 11.80 — 0.25 — 1.10 270
135 7.00 7.00 720 7.80 8.20 0.06 0.46 1.20 2.40 4.30
1.40 1 JO 300 3.40 4.50 S.60 0.15 l.bO 3.00 4.60 6.70
1.45 0.06 0.75 ISO 240 3.26 3-GO b.OO 6.10 7.56 9.75

1J0 0.05 0.25 0.65 1.15 200 8JS0 320 10.00 11.40 13JO
Previous day's open ini. CaiTa 0.646. Puts 54B8
Volume. 78

PHILADELPHIA SE (75 OPTIONS
C12J90 (cents par £1)

Strike Calla—Last Puts—Last
price Fab Mar April Jane Sapt Feb Mar April June Sept
1.20 — — — — — — — — — —
1.2S —re — —

i

— — — — —

—

— —
1.30 m—

-

— — — m. re-ra — 0-90 —
1.35 6.80 — — — mrei 0.30 0.85 210
1.40 210 290 4JS 5.15 0.10 120 265 — 6.00

1.45 0.75 — 220 3JW 3.25 —

•

— — —
1.50 — — 0.45 — — — — — — —

CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES

CERT. DEPOSIT (IMM)
Sim points of 100%

Previous day's open int. Calls 74.527. Puts 613*3
Volume (mid-day). Calls 223. Puts 838

LONDON

Feb. 14
Bank of
England
Index

Morgan
Guaranty
Change %

75.6 —17.9
U.8. dollar.— 120.4 + 10.8
Canadian dollar 70.3 -12.0
Austrian aoh tiling

.

185.6 + 6.8
Belgian franc.

—

Danish Kroner
93.5 -8.8
84.3 -2.0

Deutsche mark 162.6 + 13.1
156.1 + 16.3

Guilder 122.1 + 8.1
70.8 —10.6

Lire- - - 40.8 —18.3
Yon.— 192.4 + 41.3

Feb. 14i

1.1 320-1. 13431
8.0 1BQ -8.093CN1 .4230- 1.4845
10,882-18,384^1:
7.4706-7.4025,5
.20 1.89-206.EB
i i.otto-iuno

118.00

2,920-llLBBB
.OTsaeJaio

148.78-14S.6B
7.8030-7.8080

88.60*
,.|0.40 15-0.4025kj.2MM0_2SJOT

,

68. 10-68.BO
13.4835-3.40 38i

48.00-48.10
2.4675-8.45SB

Morgan Guaranty changes: average
1080-1602-100. Bank of England Index

(base average 1875—100).

N-Z’land 2.6370-2.6470. 1.8686- 1 .8640
Saudi Ar . 5. 1636-8, 1 736| 3.66053.661

6

Sin -pore . 3.0330-3.043018.1400-2.1480
8.AT. (Cm) 2.9666-2.975B|b.098O-2.0B86

,4.11004.2326,2.
6.2006-0.2 1 S5|3.

Selling rate.

SAf.lFn)
UJLE

8986-2.9800
6780-3.6730

Special
J
European

Drawing
]
Currency

Rights Unit

0.648218
0.91 B 173
1.88067
152215
44.281&
7.08308
8.16373
8.44600
6.64011
1478.B8
167.749
6.74878
136.313
6.S3866
1.79915
132.618

0.715989

Ckree High Low
March 9244 9245 9238 9227
June 9244 92.41 9238 9229
Sept 3228 9211 9211 9213
Dec 9206 — — 91-92

— 0.703042
7la 1.18681

11.47

1

4 ;
18.6434

9*4 ,54.3316
7 9.79004
4 2.65679 I

5 2.99073
9 la 8.14636

181» 11807.31
410(204.678
8 8.28258 I—

1 167.1 IB ,

0 >s 8.37772 >

4 2.80381 I

201* 163.046
—

j
0.876488

THREE-MONTH
Sim paints of

EURODOLLAR (IMM)
700%

POUND SPOT—FORWARD AGAINST POUND *C$'SDR ra“ ,0 ' Feb,u#r* 13: 1 67739

Close High Low
March 9210 9210 9202 9136
June 9211 92.11 3203 sun
Sept 9136 91.97 91.90 91JQ3
Dec 91.75 91.76 91.70 31.62
March 91.52 81.53 91.47 91.38
June 9129 91.32 91 24 91.16
Sept 81.08 91.00 91.04 90.06
Doc 90.89 90.90 90.86 90.76

INM—STERLING Ss per £

Close High Law Prev
March 1.4166 1.4195 .1.4095 1.4140
June 1.4015 1.4050 1.3946 13990
Sept 1.3880 1.3830 1-3800 13850
Dec 1.3765 1J770 1.3740 13740

Feb 14
Day's
spread Close One month

%
P-a

Three
months 1 DOLLAR SPOT—FORWARD AGAINST DOLLAR

US 1.4115-1.4215 1.4175-1.4188 0-53-5.50c pm
Canada 1.9760-1.9821 1 -9786-1.3821 0.05c pm-10-04d
Noth In d. 3.75V-3-78V 3.75V3.7GV 2V-1V pm
Belgium 08.02-88.52 68.10-68-20 1S-7c pm
Danmark 12.B2V12J5U 12JH-12JW EV3Vore pm
Ireland 1.0081-1.1062 1.1007-1.1017 OJKMI.ISp pm
W. Ger. 3-31V-1.35V 3.32-3-33 2V2pl pm
Portugal 218-218>* 210V217V 27D-680c dla

Spain 2Q9V-Z10V 209V-208V 35c pm-6 dia
Italy 2200-2281 ia 2264V22661. 8-1 21 Ire die
Norway 10.38V10.43 10.38V10.39V Vlore die
France 10.1&V10.28V 10.204-10.214 4c ptn-4 dia
Sweden 1O.514-10-B74 10.524-10.534 Wore pm
Japan 2574-2684 274-2584 1J0-12y pm
Austria 23.39-23.53 23.47-23.52 HVIOVgro pm
Switz.

4.36 1.81-1 68pm
—0.27 0,37-OJIp -

6-39 84-84 pm
1.94 33-21 pm
445 144-124 pm
2.45 0.80-0.38 pm
747 84-64 pm

-22-98 B00-1530d -
-0.88 25-136 dla
-5.30 32-37 dia
-0.65 14-24 die
— 0,15 54-74 die

0.S7 34-24 pm
6.16 440-4JU pm
5.68 354-304 pm

2.75-2JBV 2.754-2.764 2-14c pm 8.16 64-S7, pm
Belgian rate is for convertible francs. Financial franc 68.8S-68.9S.

Six-month forward dollar 3hS-3.00c pm. 12-month 5,40-5JOc pm.

FORWARD RATES AGAINST STERLING

4A7
0.58
6.72
1.58
4.41
208
7J37
19.86
1.63
6.09
0.75
2.47
1.12
0-38
5.61

8.70

20-YEAR 12% NOTIONAL GILT
eSO.OOO 32nds of 100%

Close Hioh Low Prev

March 110-29 110-30 110-Ca 110-03

June 111-18 111-09 111-08 110-24

Sept 112-06 — — 111-12

Estimated volume 5.316 (8,807)

Prevtoua day's open Int 8,080 (MS)
Bests quota (clean cash price of 13%
Treasury 2004-08 less equivalent price

of near futures contract) -18 to —8
(32nda).

10% NOTIONAL SHORT GILT
£100.000 84tha of 100%

Clow H'nh I m> Pi~
Starch 95-34 95-35 8528 35-21

Juno 95-00 — — 95-61

Estimated volume 378 (508)
Previous day's open Int 1.213 (1.149)

THREE-MONTH STERLING
£500.000 points of 100%

March
June
Sept
Dae
March
June

FT-SE 100 INDEX
£25 per Ml Index point

Cloee High Low Prev

March 147.85 148.50 147.50 147.40
June 149.45 — — 1493)0
Estimated volume 185 (230)
Previous day’s open Int 2,150 (2.105)

THREE-MONTH EURODOLLAR
Sim points of 100%

Cloee High Low Prev

March 9206 82OB 3201 91.96
June 92.10 92.12 9203 91.96
Sept 91.85 9137 91-90 91.82
Dec 91.75 91.74 91.72 91.62
March 91.S3 91.50 91 .50 91-40
Juno 9131 9135 91.26 91.19
Sept 91.11 91.08 91.06 90.99
Estimated volume 6,408 (3,175)
Previous day's open fra 19,956 (20.004)

Feb 14
Day's
spread Close One month

%
P-e

Three
months

%
P-4.

Cloee Hkih Low Pm
8734 87.35 8738 8730
87.89 87.89 87.80 8732
88.48 88.48 88.42 88.40
88.77 88.75 88.71 88-70
8889 88.88 88.83 88.83
88 08 — —a 8830

id volume 1,692 (1.785)

US TREASURY BONDS
8% 5100.000 32nd* of 100%

High
87-22

Low Prev

Spot 1-month 3* mootfi 6-mentfi 12-tnanth

13129 1.4022 13878 13645
3.3041 33S89 3.1683 3.0920
10.2059 102620 103SB5 10.1899

26879 26463 2.5516

Japanese Yon 256.68 25330 240.97 243.14

UKt 1-4115-1.4216 1.4175-1.4185 0.53-030c pm
ralandt 1.2805-1 .2875 12885-12875 O.BO-O.G5C pm
Canada 1.3825-1.3970 12980-12870 0.49-O.53C die
Nsthlnd. 2.6485-2.6670 1.6495-2.6505 0-45-0.«2c pm
Belgium 48JXM820 48.00-48.10 8-12c die
Denmark 8.66-8.70V Vn pm-H dr*
W. Ger. 22420-22810 2.3456-22465 S 64-0.59pf pm
Portugal 152V-154 152V1E3V 2S0-450O die
Spain 147.65-148.B 147.7tM48.00 3045c dis
Italy 1586-1608 1587-1588 12-13S>lre die
Norway 722V-7-3IR, 722V722>. 2V3Vora dfs
France 7.19V724H 7.1SV72CH. 2V3V* dis
Sweden 7.42V7.46 7.42V7.42V 2VZV*e die
Japan 181.60-18226 18126-18126 020-027y pm
Austria 16.48V16.58* 16.50-1622 2V1*gre pm
Suvltz. 12385-1 2615 12435-12445 0.65-0.60c pm .

Belgian rate Is lor convertible francs. Financial franc 48.55-48.66.

t UK and Ireland are quoted In US currency. Forward premium a and
discounts apply to tire US dotlsr and not to tire individual currency.

426 1.61-126 pm 4-47
725 2.60-1 25 pm 7.09

-428 128-1.45ds -4.08
726 1-45-122 pm 2.IS

—2-48 33-39 dis -228— V pm-V dis —0.11
3.13 2.05-220 pm 323

-2722 60O-12Sds -24.07
-324 16S-226 dis -G.62
-923 42-44 dis -10.71
-620 9V10 dis -521
-428 12>r13>adis -7.19
-323 eVttdia -3.43
127 020226 pm 123
126 6-3** pen 1.15
32S 2.05-220 pm ' 4.18

Previous day's open hit 11.632 (11231)

EXCHANGE CROSS RATES

Close

March 87-17
June 86-19 86-25 86-05
Estimated whom 9,994 (6.947)
Previous day's open Int 3284 (3-425)

86-18
85-19

Feb 13 £
1

*
i

DM YEN
|

FFr. SFr. HFL Lira CS 8 Ft.

£ 1.1 1.4ia 3.326 268.0 10.21 2.768 3.7681 2966. 1381 68,18
0.705

1

H 2.346 181.0] 7300 1.044 2.630 1698 130* 48.05

DM 0.301: 0.426
1

1. 77.60 3.071 0329 1.130, 681.3 O30< 80.50
YEN 3.876

j

5.4
96j

12.89 iooo.j 30.67 iaeg 14.B6] 8780 737( 264.1

FFr. 0.970; 1.389] 3.257 252.71 10. 2.701 3380 2210. Z.04C 66.76
SFr. 0363 ‘

0.514] 1306 03.56] 3.703 1. 1.36? 891.5 0.711 24.71

HFL 0^66' 0.3T7 0.8851 68.66* 2.717 0.734! 1. 6023 0.62', 18.14
Urn 0.441

j

0.626; 1.468 113.9 4.607 1317} 1.869 1000. 0374 3038

C 8 0.505] 0.716 1.679 130.5 B.166j 1.399| 1.807 1144. 1 34.41
BFr. 1.4671 208lj 4370 578JI| 14.08 4.046 S.BZ4j 3324 2.90C 100.

Yen per 1.0006 French Tt pat 10e lira par 12006 Befg Ft par 100.

Financial Times Monday February 17 1986

BES TAX RELIEF

CiTYSHOPS PLC
tf I ruled Bedroom Farafture

•k Verystrong property bactong * aprafneadiodeuccen
apreodovernntmtoerof uiefuenwnlsifWiWbM
t ,i in— ca*ncoHxn*raent

4c Pecfion tor imcwiafki
igesoBMidtoriwMiY* FrovenandpopUarproduct

Bm»bMieatphl(had
marketingback-up

bsuo of 3,0(X) stares unckir theBES of £J).5DBBcf^aprfwcrfrLOOipi0r

share payable in fu8 not laBB'Ban Thursday 3rd Aprfl 1966Mwwncara
acquisitionand operation of thecompany's Btst ten ftigh Street propoiuas.

sponsoredby

Baltic
ASSETMANAGEMENT LIMITED

(Licensed unSocuiUM)

25/26 Atoemarte Sheet London W1X4AD 01-493 9899
This actwlisementdoas not constitute an cflerlosubscriie torsharps.

To: Close Regisfrare Ud, 803 High Rd, Leyton E10 7AA

Please send without obfigation a copy of the prospectus

NAME-
ADDRESS

3

-TEL
Ptease tick tttis box if you woutifite to be placed I

j

on our maSng fist for ftrtierBJE.S. issues I 1

St. Helena
Gold Mines Limited
(Incorporated In the Republic of South Afrtea)

Registration No. 05/20743/06 Oroup

Notice to Shareholders

As a result of a series of abnormally severe seismic events on

the night of Monday I Oth February several working places have

biren affected in the area served by No. 2 Shaft. No workers

were injured but a 10 per cent loss In gold production k
expected for the current quarter.

GENERAL MINING UNION CORPORATION LIMITED

Secretaries

per D. j. D. Ross
SENIOR DIVISIONAL SECRETARY
(Gold and Uranium/

Johannesburg
17 February 1986

0

EURO-CURRENCY INTEREST RATES

EMS EUROPEAN CURRENCY UNIT RATES

ECU
central
rataa

Currency
amounts£ liwt Ecu

February 14

% change
from

central
rata

% change
adjusted tor
divergence

Dhmgance
Unit %

Belgian Franc ... 443320 44-2812 -1.23 +1.13 ±19425
Danish Krone ... 8.12857 738302 -1.79 +0-57 ±1.6421
Gorman D-mark 233840 2.10373 -334 -038 ±1.1455
French Franc ... 636402 634011 -338 -090 ±1-3654
Dutch Guilder... 232208 234500

.
-3.00 -0.70 ±19162

Iriah Punt 0.722578 0.715569 -1.24 +1.12 ±19673
Italian Lira 1520.00 147236 -3.13 -2.12 ±4.0866

Feb. 14 Short
term

7 Day*
notice

1
Month

Throe
Months

Six
Months

One
Year

aterllnn
U.8. Dollar-.
Clan Dollar-.
D Guilder

—

8w.FTanc—
Dautachmrk
Fr. Franc —
Italian Unc_

BwFrJFTnV—
IVFr(Con) -

D. Krone—
Aslan 6 (Sng)

12BS-12SB
7Vi-7t,

12i« 13

1-1

M

a .7. >nr^nr
8
ii15

Blfl-03,
gii -10

8ia-B
710-8

***•!*»
7/0-8

iais -13

ftii
titi
16-17

Bla-BS,
9VI04
6*-8l«
8Lf0
7«-fliV

12H*-12t*
77b-8
lasn-use

ISIS

17SB-X8ag

0Bi-B7|
lOig-11

as*

12|i-18rt
7ia-8
llTt 121i

34,-570RJ ii ft

144-14*,
181,-19

0Se-9T,
11-1 1*1
6-6 iB

BVi-B
7t*-»rV

12GB-1BJ,
,7«-8*
111,-UiB

3784
n o

13^ -13 Be

1 71a-l 7 Sb

9le03,
10*4-105,
67a-»t»
81,-01,
8810

12i0-ZSsa

IO^-IC^b

41* -4Sj
113,-121,
161«16*b

»*B-B6a
910-10
570-5/*
870.91,
810-81,

Changes are for Ecu, therefore positive change denotes a
weak currency. Adjustment calculated by Financial Timas.

Long-tarm Eurodollars: two yours 8V-8V per cane three years B’i-SV per cant
tour years 9V9V per cent: five years 9V9V per cent nominal. Short-term rates
are call for US dollara and Japanese yon; others two days’ notice.

MONEY MARKETS

Little optimism on rates
The London money market

was very quiet last week. Three
month interbank was virtually
unchanged throughout, at 12}
per cent, and dealers saw no
prospect of an early movement
In interest rates.

The final money supply figures
supported the Bank of England
view that there was no need for
higher base rates, taking account
of the domestic situation, but
the market remained concerned
about the general position of

sterling.

Although the pound remained
comfortably above SI.40, dealers
were concerned that the weak-
ness of the dollar was disguising
sterling’s slide against other
currencies. With the pound
remaining close to a record low
against the D-mark, there was

UK clearings banks base
lending rate 12} per cent

since Jannaiy 9

equally no optimism about any
cut in rates.
Refusal by some traders in the

oil market to honour their com-
mitments, after the sharp fall
in prices, cast a shadow over
North Sea forward trading, and
left that market very quiet. Oil
prices were fairly steady, but
expectations of farther falls

increased after the UK Govern-
ment made it clear there Is no
chance of a reduction in North
Sea output, as called for by the
Organisation of Petroleum
Exporting Countries.
Another unsettling factor for

sterling was the recent perform-
ance of the Government, and
signs of the Conservative Party's
increasing unpopularity. The
latest opinion poll put the Tories
In third place, behind Labour
and the Alliance.

..

In the money market the flat

yield curve took account of these
factors, indicating there was
little optimism about the future
trend in rates.

NEW YORK
(4 pm)
Prim* rare 9*,

Broker loan raw ............ 8V
Fed funda 7V
Fad funds at Intervention ... 7V

Treasury Bills & Bonds
One month 721
Two month 7.05

Three month ..................... 7.25

Six month 7.47
One year .... 726
Two year 726
Three yeer 827
Four year 8.18
Five year — 820
Seven year 8.S3

10 year 8.69

30 year 824

BANK OF ENGLAND TREASURY BILL TENDER

I Feb. 14 i Feb. 7 j Feb. 14 I Feb.

7

Bills on Offer £100m ' £100m
Total Of I (
applications.—: £391m £6B7m

Total allocated £100m
,
£100m

Minimum
accepted bid : £96.98 £9628

Allotment at
Iminimum level J 89g I 60%

Top Accepted !

'

rate of discount.. 22.1138%
Average

|

< rate of discount 12.0858%
(Average yield-

j
13.46%

Amount on offer I

at next tender—; £100m
I ! I

18.1 132%

12.1006*
[18.48%

£100tn

WEEKLY CHANGE IN WORLD INTEREST RATES
FT LONDON INTERBANK FIXING

LONDON
Base rates
7 day Interbank
3mtJi Intorbanlc
Treasury Bill Tender
Band 1 BIUs
Band 2 Bills
Band 5 Bills

Band 4 Bills
3 Mtti. Treasury Bills

1 Mtti. Bank Bills

3 Mtn. Bonk Bills

TOKYO
__One month Bin*

Three month Bills

BRUSSELS
One month
Three month
AMSTERDAM
One month
Three month

Feb. 14 change

<

ixait
Il2i%
;1E1j
12.0838
(12*

IIS

If*
'12**
12*

5.90083
16.03105

PS

.84*
!bs*

Unch'

d

J—rk
*—0.0168
lUnch’d
lunch'd
lunch'd
lunch'd
•+tir

—CL062G
4Jnoh'd

NEW YORK
Prime rates

j
Federal funds
3 Mth. Treasury Bills

16 Mth. Treasury Bills
3 Mill. C O

Feb. 14lchaitga

j

+*

tUnoh'd
lUnch'd

l

I FRANKFURT
Lombard
One Mth. Interbank
Three month

I
PAWS
Intervention Rate
One Mth. Interbank
Three month

|
MILAN
.One month
'Three month
(DUBLIN
One month
(Three month

I 9>a
7ta

t 6.99
I 7.OB
1 7.70
t

: 8.6
]
4.32B

* 4.476
i

lunch'd
'8

[-0.46—Q-se
,—0.15

(11.00 a.m. Feb. 14)

Three months U.5. dollars

Six months U.8. dollara

bid 7 T6/1B

bid 7 ism offer BV1B
oner SI/10

(inch'd
Uncti'd
-0.08

The fixing routs are the stittimstlc
means, rounded ta the nearest otre-
Axteanth. at the bid and offered rates
tor SIDm quoted by tire market ta

Hue rataranee banka at 11 a.m. each
working day. Thu banks are National
Westminster Bank, Bank of Tokyo.
Deutsche Bank, Banqua Nationals do
Faria and Morgan Guaranty Trust

I 84s

II
5*

ht

junoh-d lonoqn MONEY RATES-u
lUnoh'd

+ja Fab. 14

London—bond 1 bids mature k up tt M days, band 2 buis « to S3 days,

band 2 biBa 34 to 83 days and band 4 bills 04 to 01 days. Rates quoted repre-

sent Bank to England buying or seUlug rates with the money market. In othermm ^ rams «Tgenerally depaelt rates In tire domestic: money market end
their respective Oranges dotteg tire weak.

MONEY RATES

Interbank—
Sterling CDs—.....—
LocalAuthorilyDe poe
Locsd Author'y Bonds
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Treasury Bills (sail): ana-month 12(» par cant; thraa-montha I2*u per cent.
Bank Bills (sell): one-month 12*u per cent' three- months 12’ji par cent.
Treasury Bills: Average tender rats el discount 12.0967 per cent. ECGO Fixed
Finance Schema IV relorence date January 8 to February * (Inclusive): 13.077
per cent. Local authority end Finance Hausas seven days' notice, others seven
days’ fined. Finance Houses Bass Rats 12<a par cent I ram February 1 1806. Bank
Deposit Rates for sums at seven days' notice 6-6% per com. Certificates of
Tax Deposits (Series 6). Deposits £100.000 and aver held under one month
12 oar cent; one-three months 12>, per cam: three-six months 12V per cent: alx-
ntne months 12V per cent; n.no-12 months 12V per cant. Under £100.000 11V pQr
cent from January 14. Deposits held under Series 8 11V per cent. Deposits
withdrawn for cosh 7h par cent.

This odurrasonenr compiki the mqumrmenis ofthe

Council afThe Stock Exchange

REPUBLIC OFITALY
U.S. $150,000,000

9 li per cent. Bonds Due 1996

' ""I JV-

Issue Price 99V
fl per cent.

Bankers TrustInternational limited

Deutsche Bank Capital Markets Limited Nomura Internationa! limited

Prudential-Bache Securities International

Bflnra Commercialeltaliana

Banco di Roma

Bayerische Hypotheken-und Wechsel-Bank
Alokaffcedbcfaaft

Dai-Idu Kangyo International limited

DresdnerBank Aktiengesdbchaft

Girozentrale and Bank der osterreachischen Sparkassen

Banco di Napoli

Banque Nationale de Paris

Credit Agricdie

Daiwa Europe Limited

EBCAnno Bank Limited

IBJ International Limited

XstitutD Bancario San Paolo di Torino The Nikko Securities Co., (Europe ) Ltd,

YamaichiInternational (Europe) limited

Appficatton has been mada for the Bontte in beanarformIn denominations of USS5.000and USS10.000 and In teoisleredfbiminamounts of
USSIO.QOO or integral multiplesthereof, constituting the aboveissue, tobe admitted to die Official Listby theCouncioTTheStock ExriwbaR.'
subject only (o the issue of the temporary giabd bond

Interest w® be payable annudly in auear on 4 March, the first such payment being due on 4 March, 1887.

Particulars relating to the RepubSc of Haty and ttie Bonds are available from Exlei Statistical Services Limited and copies of the paiticutafs
rotating to the Bonds may be obtained during normal business hours up to and including 19th February, igaa from the Comnanv
Announcements Office of The Stock Exchange and up to and including 3rd March, 1986 from:

Bankers TrustCompany
Dashwood House

69, Old Broad Street

London EC2P 2EE

Casenove&Co.
12, Tokenhouse Yard
London EC2R7AN

17th February, 1986

/ ...

vTv*
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Cadi dispensing machines in a. Tokyo bank, the Bank of Japan and the trading floor of the Tokyo Stock Exchange, just three of the areas affected by fnamriai deregulation

Unor^

IF TOKYO wants to be com*
petitive, it . must -have a
competitive regulatory environ-
ment, rather than artificially

hamper the exchange of funds
for patriotic reasons. *

This comment was made not
by an American politician,

British .government official or
Gennan.banker, but by a senior
Japanese banker in his office

in central Tokyo, and his words
help to highlight the depth of
the debate over the pace of
deregulation of Japan’s finan-

cial markets.

While great numbers of
Japanese bureaucrats point with
pride to what has been done
already to liberalise _ Tokyo's
smartedal .

' markets;.. . many
foreigners,- along with a rising
number of Japanese,, are look-

ing ahead at what is still to be
done. _ .

What remains -tmdone-mqkes*
a more daunting list than what
has been accomplished.

.
Unlike -

the programme of deregulation'
and liberalisation (see page
2), with dates, typed next to
the changes already made, there
are no clear-cut dates for some
of the critical challenges ahead.

Still in the pending file,- for
example, is the continued con-

trol of interest rates on small
deposits; the juicy tax-breaks
which the government-owned
postal ravings network is

allowed to offer small Investors;
comprehensive legislation aimed
at investor protection; tax
reforms tied to the proposed
offshore banking facility; any
plan for an end to fixed com*
missions or a reduction in
government duty on the buying
and selling of stocks; a date for

the commencement of a com-
mercial paper market, and other
problems.

At the same time, - Japan's
financial community- is facing
'a challenge. of a different sort.

The country's huge trade surplus
with Western countries, along
with a gradual slowdown of its

own economy in recent years,
has created unprecedented
levels of liquidity.

- This, -in turn, has sharply-
reduced the appetite for loans
from the nation’s industrial
sector. Instead, this excess cash,
which, some put as • high ss
Y700;000bn ($3.864bn), more
than twice the GNP, has fuelled
demand.* - for investments of
almost any and every kind. Net*
capital outflows, largely made
up of funds seeking higher

BANKING FINANCEAND INVESTMENT
Although much remains to be done in opening up Japanese

financial markets to the full force of competition,

a largely regulated society is slowly accepting the need

to do so in order to expand in the international arena

Critical challenges lie ahead
By CARLA RAPOPORT

interest rates abroad, surged to

$50bn last year, making Japan
the world’s largest creditor
nation.

Understandably, all financial

institutions, foreign and Japa-
nese. have been trying furiously
to “intermediate themselves,’*

as one American banker put it,

between the owners of this

money and their choice of
investment. Investment trusts

have swollen by a factor of
three in the past five years to

more than Y20,000bn.
Investments.in money market

certificates, launched last

Uardi, surpassed medium-term
government bonds in less than
10 months to net YO.OOObn by
the end of last year. The appe-.

tite for US treasury bonds is so -

great in Tokyo that $3bn worth
are traded-daily while New York
is fast asleep.

Or consider currency swaps,
the somewhat arcane world of
borrowing in one currency with
the express intention of swap-
ping the currency for another, j

Regulations which prevented-
swaps was lifted last Apr11

=-"'

Tokyo Is now believed to
account for a quarter of the
world swap market.
All this activity has regulatory

officials somewhat overwhelmed.
Rather than push for a faster
pace of deregulation, they talk
of the “ embarrassment” of the
long-term credit banks or the
Japan Development Bank, which
have out-lived their original.goal
of rebuilding industrial Japan.

They
.
point to- thousands of

jobs in the city
-* (commercial) >

and -regional-banlrsector. specu-
lating' Qfttf when" Hie cost 'of'

funds is deregulated, margins
will all bur disappear for many
banks, putting jobs in them at
peril. So far. the notion of a
vigorous shakeout in the indus-
try, through merger and acquisi-
tion. has not been mooted.

‘ Further. resistance to change
comes from the political sector,

as nearly every 'regional bank
and credit co-op lias

1

.its- local
politician. -Not unlike •*

'small
American- towns, the 'local -bank
chairman is a powerful man in-
-Japanese^ - communities, upon
"wham local'politicians"will often

depend for his fund-raising
skills.

The notion of changing the
big postal savings system,
uniquely blessed with Its tax-
break incentive for small savers,
is also muddied by political

consideration. Raising taxes fs

simply not popular anywhere in

the world. And the postal
savings network is the largest
financial institution in Japan
and a major employer of civil

servants.

Another stumbling block to
quicker deregulation Is a fear
among many government offi-

cials of losing control of the
situation. Japan is still a rather
regulated society. In the bank-
ing sector it is not only
foreigners who must keep run-
ning to the Ministry of Finance
for approvals on proposed deals.

Even automated teller banks
are told how many hours they
can operate automated teller

machines (dirrently until 6pm)

.

Many officials foresee chaos in
the financial sector when and if

all the more important lids are
taken off.

-

/“It is boom time now, but

-CONTINUED-ON PAGE 12
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Sumitomo Trust, a leading
trust bank in Japan, can put
the yen to work for you
more effectively than any
Japanese commercial bank.
It can do this because of its

nature as a trust bank.4 reasons why
SumitomoTrust can make
I the¥workharder for you.

1 Superior Capacityfor Raising Long-term
1 Ysn funds -

With medium- and long-term-funds exceeding 80%
of the Bank's ¥14 trillion lUS$56 billion) total em-
ployable yen funds, Sumitomo Thist ranks among the
top three Japanese banks in this area. This strength

can be attributed to. die Bank’s diversified range of

attractive long-term savings instmments.

nee in Financing Major

1 -

• ..*!y .

-Val-rf- .

it ..

Asaprime mover in the Japanese economy, .

Sumitomo Thist has played a crucial role in the com-
pletion of many major projects through the provision

of long-term capital funds and advisory services to

keyinaustriesincJtKiijag'-the.sh»l,'elec^cpower,
diemical and automotive industries. As a result, we
have'strong links vpth major corporations in every •

sectoro£the Japanese economy. ^ ,
.

J A Status as One of Japan's Largest
- Institutional Investors

Sumitomo Trust’s securities investments currently
total ¥5,708 billion. (US$23 billion). Moreover; the -

Bank manages approximately 10% of all Japanese
corporate pension funds — following a portfolio man-

f.agement philosophy,which, to an increasing degree,

includes- investment in overseas capital markets.

^ Wider Ranged Services

In addition to complete commercial banking ser-

vices, Sumitomo Trust offers a selection of asset

management facilities, including trust, securities, real

estate and investment advisory services. Thus, we
can provideour clients with a more diversified selec-

tion of financial opportunities.

„ Ifyou're in the market .foryen financing, come to

> the Bank that can make the yen' workharder for you
— harder than it ever has before. Come to Sumitomo
Thist.

Sumitomo Trust has been rapidly expanding its

yen financing activities.

The following is a representative sampling of our
recent activities as a lead manager or arranger in this

field.

dksated Loans> Ofen in billions)

The Bank of Greece 45.0

Pbst-och Kreditbanken* 2.6
- Caisse Francarse de

Developpement IndustrieP ' 52
*

Thailand Authorities ; 35.0

Deutsche Handelsbank AG.*
;

• ao
Province of British Columbia* .7.4
Holland Airlines Finance, MVP 12.6

State Bank of New South Wales* * 5.0

National Bank of Hungary* &5
LB.R.D. {World Bank) 30.0

Mortgage Bank of Finland* 5.0

<Prhrato Ptaccment»> Qfen in billions)

1985 New Zealand Railways Corporation 5.0

City of Barcelona 3.0

State Energy Commission of

Western Australia 10.0

Kingdom of Belgium 10.0

In addition to the achievements noted above
Sumitomo Trust is also steadily expanding its role as
a manager of foreign currency denominated financings.

SumitomoTrust
&Banking Co.Ltd

"
- Bwlnifrffmrr H-iotmutieMl fcufitus. Cspftal Ifartas andUnwary-.- 4-4. Manm&uchi Klwme/CfiivoiJa-ku, Tokyo, Japan. Phone. 03-286-1111 Telex: 2B63U5943

&Banking Co,Ltd.

Onrvw Network;' London, New Vori, Los Angeles, Singapore, Cayman, Frankfurt, Bahrain, Sydney, SJo Paulo, Jakarta, Ifrontb. Barfing. Hong Kong, Zurich, Luxembourg
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Major steps in the internationalisation

and liberalisation of financial

services have been taken in three areas

More barriers ready
to come down

Tokyo Money and Capital Markets

TWO YEARS after Japan em-
barked on the much-publicised
liberalisation of its financial
system, considerable progress
has been made, possibly more
than a sceptical world expected
in 1983 when the US Govern-
ment began to put pressure on
Tokyo. But because die pace
of change has been quite rapid,
it has also thrown up anomalies
which will have to be addressed
in the next stage of reforms.
Although the US has claimed

credit for touching off moves
to internationalise use of the
yen and phase out controls oo
Japan's domestic financial mar-
kets, the Japanese still insist
that the impetus was internal:
the Government needed to
modernise the markets to help
it finance its blossoming budget
deficit; an obsolete flnann'ai
structure dating bade to file Im-
mediate post-war years had to
be made to compete in the in-
ternational marketplace, largely
by Importing foreign financial
know-how and technology.
Over die last two years, major

steps have been taken in three
areas:

• Deregulation of the money
and capital markets: restric-
tions on the issue of certificates
of deposit (an important source
of wholesale bank funds) have
been eased, and money market
certificates have been intro-
duced. Interest rate ceilings cm
deposits are being phased out
and controls have been lifted
from the foreign exchange
market

Innovations like a yen-
denominated bashers' accept-
ance (BA) market and a bond
futures market have been
started, and an offshore market
may get underway later this
year. Some of these changes,
notably the BA market have
been slow to make their mark,
bat most of them have had a
dramatic effect: the foreign ex-
change market has boomed,
and banks are having to learn
to grapple with real rather than
artificial interest rates.

• Greater access for foreign
institutions: foreign banks have
been admitted into government
bond dealing and the trust

banking business. Several

foreign banks have bepn
granted licences to deal in
securities, and six foreign
securities firms were earlier
h?q month admitted to mem-
bership of the Tokyo Stock Ex-
change.

• Euroyen market: most con-
trols that had inhibited the
growth of this market have been
lifted, greatly widening the
range of those who can borrow
and invest in Euroyen.

If the US hoped these
measures would raise the yen
to more “realistic" levels on
the foreign exchange markets
and dampen Japan’s export
growth, it will have been dis-

appointed: the yen this month
has been at its highest In

seven years, and the trade sur-

plus has hit record levels.

The new climate
DAVID LASCELLES

But there is mote to come.
Over the next year or so, in-

terest rate controls on large
deposits will be lifted, leaving
only small deposits to be con-
sidered latCt (though that may
take some time). After that
the Government will -have to
address the potentially explo-
sive question of the structure
of tiie banking industry itself.

Although Japan's famous
Article 65 which creates a
Glass-Steagall-style wall between
the securities and commercial
banking business seems aa
deeply embedded as ever, the
concessions that Tokyo has had
to make to admit foreign insti-

tutions to its financial markets
have blown some very con-
spicuous holes in it

Notably, the Ministry of
Finance has granted securities
licences to the subsidiaries or
affiliates of foreign banks, such
as Vickers da Costa (the stock-
broking subsidiary of Citibank)
and groking entities part-owned
by Deutsche Bank and Security
Pacific. Although the last two
arguably qualify since they are
not fully bank-owned, their

admission bas upset the b?g
Japanese banks who would
dearly like to get into the
securities business too bnt know
thnf the MoF would make no
exceptions for them,
The nine foreign banks ad-

mitted to the trust banking
business last year also enjoy
privileges, denied' to Japanese
commercial banks. Some quirks
in the rules for Euroyen issues
also make it easier for
foreigners to make them than
Japanese borrowers.

Epitomising these anomalies
favouring non-Japanese institu-
tions, Citicorp, the parent of
Citibank, is at once a commer-
cial bank, a securities firm, and
a trust bank in Japan, and it is

possible that before long Bar-
clays will be too.

Mr Toyoo Gyohten, the
Director General of the Inter-
national Finance Bureau of the
Ministry of Finance, concedes
that few Japanese institutions
are happy with what he calls
“this twisted situation," and
he says the authorities may
have to seek legal clarification

to sort it out. But the key
question is whether banking
law will be amended.
At the moment, there seems

little prospect of this. Japanese
stockbrokers would put up a
fierce resistance to the Idea of
banks entering their field. The
MoF has a working group that
is preparing proposals to recon-
cile the competing interests of
commercial banks, the long-
term credit banks and the
securities houses. It may sug-
gest that each group gives and
takes a bit, but the bargaining
could go on for years.

Mr Norio Nam 1tome, who is

analysing the position at the
Japan Centre for International

Finance, favours complete
removal of all barriers. “Our
financial system is obsolete,”

be says.- “We do not have time
for bargaining. The markets
abroad are changing too fast”
Meanwhile, the Japanese

authorities are also having to
consider the prudential implica-
tions not only of these radical
changes, but also of the Japa-
nese banks' rapid -growth over-
seas.

As of January 1988

A. Deregulation of the Money & Capital markets

I Greater flexibility in CD issues

(1) Lower wHiitmnni CD issue Unit

CO Expand CD issue celling! (Not worth ratio)

(3) Shorten CD issue maturities

2. Introduction ofMoney Market Certificates

(1) MMC issue unit

GO MMC interest rate

GO MMC issue maturities

(4) MMC issue ceilings (Net worth ratio)

3. Relaxation/abolition of interest rate -controls

CD large denomination deposits

(2) small denomination deposits

4. Yea-denominated Bankers* Acceptances market!
5. Govt, bond futures market
6. Tokyo offfehore market
7. Study a short-term govt bond market

& Hwn«nH rule

Si wowHont ftunTWjx) accounts

10. Yen swap limitations

1L Yen denominated foreign lending

12. Govt bond dealing by foreign bank

Jan. |

(Y500-300 :

Expanded
»2/4 (Y300-100 ndl) ——r —* (YIOO-SO mQ>

,

I 1/10 expanded (W0%-ffl0096>-*«si*andcd or ceiling abolished
j

1/4 0-1 month)
l

(lm-lyear)—less than l month up to 1 year
j

1/3 MMC
<
introdnced

YSo'mii

C3W173* ——

:

1-6 mouths
150%

I

I
Y30-S0 mil

anfawnt for period A amount

,1 . monfi>-l

'

-*200%
mnnfh-3 years

-4-300%

!
i

1/10 Y1 bil—YSOO mil—Y3QG mil—Y10O mil

to be studied on completion of 3(1) .

1/8 start sec cos. dealing i I

19/10 start .
1

I I
I to start I

1/4 Abolished
I

1/8 Abolished

Deregulated-

B. Foreign financial institution participation

1. TSE membership by foreign securities firms

2 Entry of foreign banks into trust

3. Transparency of admini

lino
3

1/B.another
0 banks

1/2/88 0 firms

9 banka licensed

C Euroyen Market
1. Euroyen Bonds

(D Relaxation of Guidelines for non-resident

Euroyen issues

. . a) Issuing bodies

b) Eligibility

c) Number of issuestanount

(2) Relaxation of Guidelines for resident

Euroyen issues

(3) Lead management of Euroyen 1mm by
foreign dealers

(4) Withholding tax on resident issues of
Euroyen bonds held by non-resident

2. Relaxation of controls on Euroyen CDs (less

than 8 months; domestic sales forbidden)

3. Deregulation of Euroyen loans

- (1) Shortterm

GO Medium- long-term

1/12 lor. private cos.

lflz —>1/4 relaxed rating system to be studied 1

1/12 restrictions abolished .

1

.
I

1/4 Relaxed
i

FBN issues

1/12 start I

1/12-relaxed

1/4 abolished
|

£

D. Direct Investment

. Designated companies system

|
1/8 Deregulated

i

• 180 bill in took
.
approved effect.

1/4 deregulated for non-resident

I
•

•

The Japanese have long

countered foreign suggestions

that their banks are under-
capitalised with the argument
that they have large hidden
reserves in the form of un-
realised profits on their securi-
ties portfolios. But there is

now a growing belief that
capital ratios should be more
explicit.

"We have to take a broad
look at banking supervision.”

says Mr Shijure Ogata, deputy
governor for • international

affairs, of the Bank of Japan.
“ It would be good if Japanese
banks bad capital In a more
publishable and identifiable
form."

The Ministry of Finance is
mn«iHiring introducing a

European-style risk asset ratio,

which would set capital levels

for banks- based on the riski-

ness of their assets. Proposals
are due this spring, but the
MoF bas already introduced
some controls of tills kind on
the banks’ - overseas activities,

mainly to curb, their fast-

growing off balance sheet busi-

ness in the Euromarkets.

Mr Gyohten says Japan is

working on the international
harmonisation of banking
supervision. “ But specifics

differ, so it may not be possible

to produce a single, simple
rule.”

This year will also bring
moves to strengthen the Japa-
nese deposit insurance scheme
by raising premiums and

boosting the fund to pay out
depositors at faffed banks.
The implication is that the

banking authorities Intend to
remove the unofficial safety net
that baa prevented bank
crashes since the war. Smaller
banks, who feel vulnerable but
carry a lot of political clout in
their-communities, are expected
to kick up a fuss.
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Successful
large-scale financing^ • 1 414a

requires an
to lead.

With over 80
years experience as

the key bank to

Japan’s major in-

dustries, IBJ comes
natural to leadership in large-scale financing.

Our knowledge of international

markets, ability to assemble superior

partners, and credit analysis capabilities

have been honed to a fine professional edge.

Today, IBJ in-

novates corporate,

project, and other

financing solutions

in yenand key inter-

national currencies globewide.

In large-scale financing, or myriad
international money matters, IBJ is

the US$89 billion force that can lead you
to success.

IBJ is the only Japanese financial institution to be rated AAA
by Standard A Poor’s and Aaa by Moody’s.

INDUSTRIAL BANK OF JAPAN
Head Office: 3-3, Mafunoucrt 1-chome, Cbtyoda-taj. Tbkyc
Phone: 214-im Telex: J22325

YOUR RESOURCEFUL BANK

PROFILE: TOYOO GYOHTEN
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Mr Toyoo Gyohten, director-general of the International Finance Bureau, one of the Ministry
of Finance's three major subdivisions: indisputably an 1

internationalist

Elite job at the top
KEEN students of racing form
and professional kremlinologists
would enjoy following the
Ministry of Finance. In no
Japanese ministry is power so
fiercely sought and probably in
none does it bring so many
rewards In policy-making terms.
For the MoF bureaucrats them-
selves, In this era of liberalisa-
tion and internationalisation,
there is one position which
counts above all others, that of
vice minister for international
affairs. It is the elite job in a
ministry of the elite.

It is held by the redoubtable
and elegant Mr Tomomitsu Oba,

but probably not beyond this
summer when he is due to
“ descend from Heaven ” to
assume a major and lucrative
post in the private or quasi-
public sector. Though betting
on a successor is eternally risky,
one man is generally believed
to be the clear helxvapparent to
the throne. He is Mr Toyoo
Gyohten, now director-general
of the International Finance
Bureau, one of the MoF*s three
major sub-divisions, and already
a figure of substance in his own
right.
Gyohten, now 55. is indisput-

ably an internationalist. Born
In Yokohama, he took an
economies degree at Tokyo
University, differing from his
colleagues only in that most of
them read law at Tokyo. He
subsequently studied journalism
at Waseda (and nearly became
a journalist), attended Prince-
ton University on a Folbright
scholarship, worked on the
Japan desk at the IMF In
Washington, served as special
assistant to the president of the
Asian Development Bank, and
has, for the past decade, been
in the thick of the opening of
Japan’s financial doors to the
outside world.

Bnt there is more to Gyohten'
than an impressive curriculum
vitae. He speaks English,
fluently and, more to the point,
thinks In En glish, as well as
Japanese. He. likes the cut and
thrust of debate, which is more
than can be said for most*
Japanese, who prefer to. tafci*

refuge in circumlocution. He
will even go so far as to dis-
play intellectual arrogance in
dissecting what he considers to
be defective arguments, be
they from his own staff or
from foreign official negotia-
tors.

H-fe t5Ftes ’ too. appear
catholic. He recently instituted
regular wine and cheese
parties in MoFs hallowed con-
fines, access to which, not so
long ago, was best achieved
by a crowbar. His own office
is less dingy and drab than the
MoF norm, to the point of
some nice watercolours (he is
an amateur artist himself).
He dresses sharply prefer-

ring Checks and patterns to
solids, and last year, resplen-
dent in traditional dress, even
made the cover of the Insti-
tutional Investor magazine, an
international exposure to which
Japanese civil servants have
not exactly been accustomed.
But those who have followed

Gyohten’s career insist that it
is misleading to look only at
his international side. He is,
after all, also the product of a
ministry which has been a
fierce guardian of the
“Japanese way" of doing
business. Japanese bureaucrats
who go out on limbs generally
find themselves cut off and
Gyohten has been adept at
never pushing the limits of
acceptability.
He has emerged in the last

year as a strong, even striking
advocate, of an offshore

matket for Tokyo, but he onl
did so after being assured thi
a necessary consensus existe
for such a move.

Like any good Japanes
bureaucrat, he is also a praj
matist- He will concedi
theoretically, that some of th
weaker domestic financial fost
tutions will probably not be abl
to survive liberalisation in the!
present form; but, in the nes

- sentence he will preach th
.yirtues .of prudential managi
’ teem and take pride in the fat
that Japan has avoided the soi
of big financial collapse tha
has afflicted the West so ofte
In the last 20 years. In an
case, as he Is fond of sayinj
“all markets do not have t
be the same."
At the moment, pragmatist

is tending to serve the cans
of Internationalisation. It ha
enabled Japan to find discree
ways round the legal separatxa
of banking and broking busi
nesses—at least for foreigi
institutions. This is the sort a“ reverse » c
which Gyohten tacitly approves
provided that it be understooi
that the day could come when
for domestic reasons, domestli
institutions might also need ;

little extra assistance.
If the MoF godg smile

Gyohten can reckon on servinj
two to three years as vim
minister before himm»if con
sidering his descent fmn
heaven. He could then bi
faced with an interesting choia—the conventional one of re
ma intng a domestic powei
behind the government or doixif
what few Japanese have so f&J
chosen, a second career witl
one of the major international
financial- or development jnstl
tutions. His qualifications foi
both appear so far excellent.

I
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THE NIKKO PERSPECTIVE

Constitutes Healthy Development

of the Tokyo Capital Market

WHAT DEVELOPMENTS
the past year will have the greatest effect

on die Tbkyo capital market in 1986 and
-beyond?

- Kanzaki: The two most obvious are the in-

ternationalization of the yen and deregu-
. lation.

lo understand the background for the
growing role of the yen, a person needs only

- L
. to track two numbers: nominal gross national

product and personal financial assets. Japan
.. has become a global economic power gener-

ating an enormous excess of savings.

According to figures compiled by Nikko
[Research Center, personal financial assets, at

- Y528 trillion, have grown 13,596 annually

. since 1975, compared to nominal GNP
growth of 8.1%.

In reality, there is little chance of the gap

. .narrowing. For that to happen, savings would
' need to stop or growth in GNP to accelerate

to a high rate. The structure of the Japanese

. .
- economy and fiscal policy make it difficult

for the domestic economy to absorb this high
- : level of savings.

. The surplus must go somewhere, and
therefore Japan is becoming a capital ex-

' porter:'

Some measures exist on just how far the
'. yen must go to become a truly international

Currency. For example, Japan's share ofworld
trade is 8.596, compared with 9.0% for the

- Federal Republic of Germany. But the
deutsche mark accounts for 12% of the
researyes of central banks, compared with

'T“ rv .qnly '5.2% for the yen.

As fire internationalization of the yen
1 .progresses, tjieie

-willbeno turning back. And
I think deregulation is also an irreversible

' treruL

WHAT DOES this trend toward
deregulation mean for the development of
capital markets in Japan? And what does
it mean for your business!

i.
'/' Kanzaki: All 'of us in the industry joke that

. deregulation is not necessarily good. It is

‘ much easier to operate in a highly regulated

t environment with minimal competition.

However; I will let a previous generation

write about the joys of no competition. My
jobis to devise competitive advantages for

- ;
- Nikko in a highly fluid environment.

''

• Tb respond to your question on deregula-

tion, 1 will make two points about the state

of Japan’s'.capital market.
• First, the process of removing restrictions

(m the long-term capital market has been fast

and smooth. There is still room for improve-

merit,-but I think Japan has a free and open
-^ market If is also a sizable market, approxi-

v mately a third the size of the one in the
. United States.

'

Second, the area needing the most change
is the short-term capital market or money
market. An active, broad-based market for

short-term government securities is essential

. .. to the overall development of the capital mar-
ket For example, the daily trading volume in

. short-term government securities is not that

\ .
much lower than in the United States. Thus,

there are appearances of a market.

But reality is in striking contrast with the
level of these securities outstanding, with
Japan having only a small fraction outstand-

ing of what the United States reports. This
means that in Japan, the whole amount out-

standing was turning over every several days.

The lack of a treasury bill market in Japan
is the principal reason why the yen is not
being used more widely as a reserve curren-

cy. Even so, the role of the yen as a reserve

currency is increasing at a fast pace.

Yasuo Kanaaki

Promoted to senior managing director and
the head of Nino's international operations
in November 1985, Yasuo Kanzaki has spent

30 years with Nikko Securities in both
domestic and International positions.

HOW QUICKLY do yon foresee the
development of a broader money market

i

Kanzaki; I do not anticipate any major
changes this year, but the environment for

change is improving.
The biggest obstacle is the regulation of in-

terest rates. Step by step, the rates of large

deposits have been liberalized and the range
of maturities increased. But we still lack the

full selection of instruments and the flexibil-

ity in interest rates directly necessary for the

development of a money market and equal-

ly important for the overall development of

a vigorous capital market.

WHAT INFLUENCE will the ad-

mission of six non-Japanese securities

companies to membership in the Ibkyo
Stock Exchange have on the Ibkyo capital

market? And what could be the effect of
an offshore market

?

Kanzaki: I believe that more competition
helps increase the size of the pie rather than
just cut it into smaller pieces. I therefore wel-

come more participants in the market.

I do not think the six new members are

looking solely at the benefits of handling
their own trading in Japanese securities. I

think they see Tbkyo—as we do New York

and London—as one of the three essential

links in a global trading system. When the
markets close in New York and on the West
Coast of the United States, they can trade

U.S. securities here in Tfokyo. As more Ameri-
can and European companies list in Tokyo,

the opportunities for trading global equities

in Tbkyo will grow.

The question of the offshore market is

linked to the point I was just making. I think
an offshore market will have the effect of

bringing more financial experts to Tokyo. The
ideas they will generate will not be restrict-

ed to the offshore market, and these ideas

will find their way into the domestic finan-

cial system. The result will be new products
and participants and ultimately a bigger pie.

YOU MENTIONED global equities.

in 1985, Japanese individuals, and some
institutions, were active in buying foreign

equities. What is the background of this

sudden surge in interest!

Kanzaki: I already mentioned the growth and
diversification of financial assets, but that by
itself is not an explanation.

I believe many individuals in Japan are be-

coming more sophisticated in making invest-

ment decisions. They see that economic
expansion in Japan is slowing and realize they
must look elsewhere for investment oppor-

tunities.

They started by learning in the bond mar-
ket, from the interest rate differentials. They
discovered that Japanese equities are selling

at higher multiples on earnings than stocks

in the United States. They also saw the
higher yields on American shares. Their con-
clusion is that they should be looking global-
ly for bargains. And they have also been
encouraged by changes in the tax treatment
of foreign dividends.

OVER THE past six months, net
portfolio investment in overseas securities

was more than $30 billion, and daily trad-

ing of foreign shares listed on the Tbkyo
Stock Exchange has been increasing rapid-

ly, and more foreign companies are listing

in Tbkyo. Do you think the recent growth
was healthy, and will it continue!

Kanzaki: I most definitely believe it is

healthy and will continue. Compared with
the past, Japanese investors are better in-

formed. They have followed the effect of the

oil crises. And they have been educated to

the financial revolution occurring around
the world.

The trend in recent months is revealing.

Investors began showing serious interest in

foreign equities in May 1985 and buying
grew. Then came the G5 meeting and the
drop in the dollar. Many investors immedi-
ately had paper losses. The experience of

similar situations in the past would lead us
to conclude that investor interest would sour
That has not been the case, and buying is in-

creasing again—even with a consensus
among experts that the yen will continue to

appreciate.

In fact, in recent months, more than half

the stock transactions in some Tokyo

branches of Nikko Securities have been for-

eign equities. We have quickly had to inter-

nationalize our entire operations. All our
sales representatives must be able to explain

foreign equities because clients are bound to

ask about them—even if we do not make
recommendations.

I am also proud to say that we accounted
for a third of the trading on the foreign sec-

tion of the TSE in recent months. I believe

this points to our traditional strength in eq-

uities and our ability to respond quickly

—

with good information—to investor interest.

I will make a final point on the invest-

ments by individuals in overseas securities.

Many analysts frequently point to the 49%
share of trading on the TSE accounted for by
individuals—-who own only 26%—and con-

clude that Japanese individuals are short-

term investors. This conclusion is wrong be-

cause that figure is the mean and not the
median. Most individuals invest for the long

range. They buy and hold. A small group of

individuals—the semiprofessionals—are ac-

tive traders and therefore skew the figures.

HOW DOES toe bond market fit into
the overall picture of the Tbkyo capital

market!

Kanzaki: ha recentyears, therehas beengradu-
al deregulation of both yen-denominated and
foreign currency-denominated bond offerings

in Japan by foreign entities. Potential issuers

now have more options, and the list of enti-
ties eligible to issue here is growing and will
continue to lengthen.

Needless to say, a healthy bond market is

important forJapan to function effectively as
a capital exporter and Tbkyo as an inter-

national money center, assuming its proper
place in the world of 24-hour trading.

ALONG WITH
promotion to senior managing director,

you became head of Nikko's international
operations. What priorities have you set?

Kanzaki: The constant priority at Nikko

—

and a continual theme of Mr. Umemura, our
president—is response to client needs.

This translates into several concrete priori-

ties for me. For instance, the total trading in
foreign fixed income securities last year was
$346 billion, most of which was U.S. Trea-
sury securities. Tb serve our clients better, we
are anxious to become a primary dealer for

the U.S. government. Another example is in
how we structure our operations to serve
clients in the Euromarket.
A second priority is to broaden the selec-

tion of securities our representatives abroad
can offer. Our traditional strength has been
in marketing Japanese equities, and it is fre-

quently difficult to swap one proven pattern
of success in sales for another.
Another task that has been assigned to me

is the development of international capabil-

ities throughout our domestic organization.
It means we will have to rotate experts within
Nikko—even from country to country—and
recruit new talent as necessary.

There is no lack of things to do in a fast-

paced market where the constant feeling is

one of running to catch up even when you are

confident of being among the leaders.

N EC] 0
Nikko Securities

3-3-1, Marunouchi, Chiyoda-ku, Tbkyo, Japan

LONDON ZURICH GENEVA FRANKFURT LUXEMBOURG BARIS COPENHAGEN BAHRAIN NEW FORK SAN FRANCISCO LOS ANGELES CHICAGO TORONTO HONGKONG SINGAPORE SYDNEY SEOUL BEIJING QINGDAO
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JAPAN: Banking, Finance, Investment 4

New areas
sought to

boost profit

P&m

Commercial
Banks

DAVID LASCEUJES

JAPAN'S 13 M city ” banks may
be the bedrock of the country’s
erwTiofeii system but they are
also bearing the brunt of tbe
huge changes that are sweep-
ing through it.

As their top executives see
it, the much-vaunted “liberali-
sation ” of Japan's financial
market iis bringing them few
direct benefits. Instead, they
are having their margins
squeezed by higher funding
costs, while other institutions
including foreign banks move
into more fashionable lines of
business like trust banking and
securities from which they are
barred by law.
Some of their bitterness Is,

of course, calculated to press
home the point that they too
want to gain from the changes.
Privately, some bankers
welcome the entry of foreign
banks into the Japanese securi-

ties business because it opens
an avenue down which they, in
time, will also travel. But
there is no denying that the
city banks’ present predica-
ment calls for bold tactics to
offset the decline of their tradi-
tional markets.

This was brought home with
some force last year as their
profits began to level oat In
the six months to September,
their pre-tax earnings were up
only L2 per emit, and Japan's
most profitable bank, Sumitomo,
now makes less money than
Nomura Securities, its largest
securities house.
The results also showed wide

variations in performance,
partly it is said, reflecting tSe
different impact of liberalisa-
tion on the banks, whose re-
sults are usually quite uniform.
They ranged from a decline of
20 per cent at Sanwa Bank to a
gain of 38 per cent at Kyowa
Bank.
The reasons behind the

easing in profits growth have
been apparent for some time.
On one side, the banks'

operating costs are rising

because of their dependence on
tiie money markets where In-

terest rates are unregulated.
That dependence Is still only
about 25 per cent, but growing.
On the other, the market for

their staple product—loans

—

has been undermined by the
high level of corporate
liquidity, specially at the big
companies, and the trend to-

wards securities finance.

Broadly, Japanese bankers
see a two-pronged answer to
their problem. One is to raise
the efficiency of their tradi-
tional business and find ways of
widening the spreads on loans.

The other, more challenging,
is to branch out into something
new.
The scope for raising

efficiency is probably greater
than banking executives are
prepared to admit. After
decades of regulation, the banks
have acquired large and not
very strongly motivated staffs;

the standard of service, particu-
larly at the retail level, is In-

different; and investors seem
ready to accept lower profit-

ability rates than in other
countries.

Cash machines

At least Insofar as their
domestic' performance is con-
cerned. Japanese banks do not
fit the super-efficient, cut-

throat image they have abroad.
As a great concession to their
customers they will shortly
keep their cash machines going
one hour longer, till 7 pm. But
people will have to pay 7100
(40p) for withdrawal.
Although lay-offs are unheard

of, bankers say they intend to
boost the productivity of their
branch networks, possibly by
trimming the number, and
pushing more products out
through the rest, such as loans
for medium- and small-sized
companies which stm need
credit but which have been
neglected by the big banks in
the past
The banks also want to reform

the present over-rigid system
of prime rates which is linked
t» the Bank of Japan’s discount
rate rather than to the actual
cost of funds to the banks
themselves.
This would enable them to

Dogged rise to the top

pass changes in interest rates
through to their borrowers
more quickly, though whether
they would do it as quickly on
tbe way down as on tbe way up
remains to be seen.

International expansion is

another major pre-occupation.
With their aggressive pursuit
of foreign business, the banks’
revenues from international
operations are growing faster
than the rest (they were up
over 20 per cent in the first

half of the fiscal year). While
this may be keeping Japanese
bankers busy, it Is actually
watering down the banks’ profit-

ability because tbe returns they
earn overseas are even lower
than those on their domestic
business.

Nevertheless, foreign expan-
sion will continue, partly
because the big banks see it as
an essential put of their long-
term strategy, and as an
alternative to the unattractive
local market. More to the point,
though, they consider that in-

volvement in foreign markets
is the best way to acquire new
banking skills. In time-honoured
Japanese fashion, they want to
learn from the “ gaijin."

This is particularly true of
the securities business: all the
major banks have active mer-
chant banking subsidiaries in
London through which they
conduct a huge amount of Euro-
market volume. They have also
hinted that they want to enter
the discount broking business
in the US.
Although the hanks are not

allowed to offer these services
on the home market, it allows
them to keep abreast of new
developments, and prepare for
the day when Article 65 is

amended or, more likely, gradu-
ally eroded.

Not that the right to engage
in domestic securities opera-
tions would provide Japanese
banks with vast new sources of

profit Just as the Midas touch
turned everything to gold, but
knocked the bottom out of the
gold market in the process, the
entry of the city banks into

Japan's securities markets
would unleash an intense wave
of competition.
Whether banks would then

buy up tiie brokerage houses,
merge -with them or face them
head-on is a matter of some
speculation. But at least the

Left: Headquarters of the

Bank of Tokyo, one of

Japan's 13 ** city ” banks.

Above: Mr Ichiya Kumagai,

head of the international

banking group of

Sumitomo, a simple goal

“to develop commercial

banking, merchant banking

and, wherever we can, to

do securities business ”

banks would be able to offer
securities products to both bor-
rowers and investors.

In facing up to these changes,
the banks are also having to
pay more attention to their re-

sources. Undercapitalised by
western standards (though
boasting hidden reserves) they
face the considerable costs of
Installing new systems (Sumi-
tomo is spending $300m on new
computers). The banking
authorities are also considering
introducing new capital ratio

requirements which will focus
bankers’ attention more closely

on the returns they are
earning.
Whether this produces a

change in the Japanese banks*
style is a major question for
the future. Foreign bankers
naturally hope that the city

banks become more pre-
occupied with profitability
rather than just accumulating
market share and expertise,

with little apparent regard to
the cost
For the moment, the

Japanese banks' main concern
is to establish their right to a
share of the changes they seta

going on around them.

JAPANESE BANKS now have
more foreign assets than banks
from any other country, includ-
ing the US, according to the
latest report from the Bank for
International Settlements in
Basle. At the end of last

September, these amounted to
$640bn, far surpassing the US
banks’ $580bn.

This development, though
impressive, can hardly have
come as a surprise to the rest

of the international banking
community which has observed
with a mixture of amazement
and alarm the way that
Japanese bankers hare
doggedly, if not ruthlessly, been
building up their international
business in the last few years.

A major International
Japanese banking presence is

now a fact of life, and it will
probably continue to grow
apace. Among the reasons for
this is the near saturation of
Japan's domestic banking
market, and the far greater
opportunities open to Japanese
bankers once they escape the
regulatory straitjacket of their
home territory, particularly in
the securities business.

This applies not only to the
big “ city ” banks which carry
well known names like Fuji,
Sumitomo and Mitsubishi (as
well as the Bank of Tokyo which
specialises in foreign business)
but also Japan's specially con-
stituted long-term credit banks,
like the Industrial Bank of
Japan, and its leading trust
banks.

Despite their huge foreign
asset volumes, Japanese banks
are still relatively little forelgn-
oriented compared to the major
banks from the US and Europe.
Typically, a city bank will have
less than a third of its assets
overseas, compared to 50 per
cent or more at banks from
other countries, and their
foreign branches number only
a few dozen, which leaves con-
siderable scope for further
growth.

“ The Japanese market Is very
crowded, but we still see oppor-
tunities for making money
abroad,** said Mr Atsushi
Masada, head of international
banking at Mitsubishi Bank. “ If
we open a branch in Japan, it

takes 10 years to make a profit
If we open one in Houston, we
can make money in three
years.**

The Japanese banks have con-
centrated their efforts in two
main types of business: inter-

national lending, and invest-

ment banking; After the decline

of the syndicated loan market
in the wake of the LDC debt

crisis—one of the Japanese
banks* favourite lines of

business—they have shifted

their focus to the corporate loan
sector where they have bid
aggressively for market share.

The other striking

phenomenon is their equally

fierce assault on the inter-

national capital markets where
names like IBJ, Bank of Tokyo
and Mitsubishi frequently

appear at or near the top of tbe

league tables of managers of
securities deals.

without Investment bank-
ing skills, we cannot expand
overseas,” says Fuji Bank,
which is (me of the more over-

seas oriented banks with 42 per
cent of its assets abroad.

International
operations
DAVID LA5CELLE5

Capital markets activity is

certainly providing Japanese
banks with an alternative to

straightforward, and unrezmm-
eratiye, lending, though it also

gives them the chance to learn

tiie business in anticipation of

the day when they are admitted
into the securities business

back home.

In the meantime, these

activities tend to be concen-

trated in their London-based
merchant banking subsidiaries

which—ironically—send repre-

sentatives back to Japan to

solicit underwriting business

which their parent banks may
not touch.

Much of the Japanese banks*

expansion has been achieved
through a gradual build-up of

branches and personnel. But
there have been occasional big
strides through acquisitions, like.

Sumitomo’s purchase of a con-

trolling stake in Banca did

Gottardo, the largest foreign^

owned hank in Switzerland
which gives Sumitomo a strong
place in that country's busy in-

vestment banking business.

Last year, IBJ also bought 51
per cent of the J. Henry
Schroder Bank, the US com-
mercial banking arm of
Schraders, the London merchant
bank. “This will give ns ex-

perience of the US wholesale
market,” said Mr Susumn
Okabe, IBJ managing director.

IBJ*s stake, which cost 979m,
will be raised to 75 per cent
eventually.

Apart from small forays In

the California market (where

there Is a large Japanese ethnic

community) the Japanese banks
haveheld back from the retail

business, and seem unlikely to

posh in that direction in tire

foreseeable future.

Mr Ichiya Kumagai, head of

the international banking group

of Sumitomo, which claims to

be the most internationally-

minded of the city banks, says

his bank’s International goals

are quite simply: "To develop
commercial banking, merchant
Uniting and wherever we can

to do securities business."

The Japanese do, however,

appear to have passed up on
opportunity to develop the

securities side by holding hack
from buying a British stock-

broker, as many foreign banks
have amid the changes brought
about by the big bang deregula-

tion of the London Mock
Exchange.

Mr Roy Takata, managing
director of the Bank of Tokyo,

says he doubts that Japanese
banks would have received
approval from the all-powerful

Ministry of Finance for such a

blatant move into the equity
business. He expects that

Japanese banks will use tiie

opportunities presented by the
securitisation of the banking
market to do more “ creative

rebundling" of their services.

Geographically, the Japanese
have the advantage of coming
late to the business and being

able to position themselves
selectively. The US, Europe
and South East Asia axe the
favourite destinations rather
than South America, Africa
and the Middle East which are
not sufficiently industrialised
for Japanese taste.

Although Japanese bankers
have ambitious goals, they
face a large hurdle: profitability.

Many of than admit that their

foreign operations are
.
less re-

munerative than their domestic
business - -mainly, non-Japanese
bankers would say, because they
pare margins to the bone.

This may be acceptable to
them so long; as the Japanese
banking authorities allow them
to operate with ies# capital than
their foreign competitors. How-
ever, new banking regulations
are being Introduced - which
could oblige Japanese banks to

pay more attention to the re-

turns they are earning; rather
than just the marginal profit
The authorities have also been
quite firm about the provisions
they expect banks to make
against their doubtful loans to

Third World countries.
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Mitsui has continually strived for

innovation since its foundation in

1683. As a result, we have always

been a step ahead erf the times.

We went on to become Japan’s first

private commercial bank and a

pioneer in the field oF foreign

exchange. We introduced the nation’s

first on-line computer system for

deposits and the first on-line cash

dispenser. Today, as a forerunner in

the age of electronic banking, Mitsui

offers its customers up-to-the-moment
financial advice through a global

network of 66 offices in 27 countries

not only in the areas of international

banking and securities, but also

merchant banking, underwriting and

consulting.

Moreover, the Mitsui Bank, together

with Mitsui & Co., is playing a major

role as coordinator of the Mitsui

Group, one of the hugest consortiums

of independent corporations in Japan.

So if you'd like to see how far a little

innovation can take you, you know
just where to look.
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Avast market ripe for competition

Trust Banks
DAYH3 LASCFLLF5

TRADITIONALLY ONE of the
more. staid components of the
Japanese financial scene, crust

banking has been thrust into

'the limelight -by a. couple of

. <^.elopmen*ai
'

.One is. the_enonnous growth
of the Japanese .pension fond
business which is, by law, the
exclusive province of the trust
banks and the life Insurance
companies. Now increasing at
a rate of 20 per.cent a year, it

currently exceeds 720 trillion

($100bn) and could, it is esti-

mated .more Chan treble- by. the
end of the century.
The. other- was last year’s

decision by the Japanese bank-
ing authorities to allow foreign
banks- to enter trust Hairing, a
-move which both injects a
- powerful new element of com-
petition into 'this vast market,
and begs aU sorts of regulatory
questions since these banks now
enjoy access to a business from
which Japanese banks are still

debarred.
The Japanese authorities

were apparently willing to
create this anomaly- in order to
encourage she importation into

Japan of foreign asset manage-
ment technology and expertise

in order to modernise trust

baking. Though possibly less

glamorous than other segments
of the financial services indus-
try like securities. It plays a
vital social role given the ageing
of the Japanese population.

Japan has seven trust banks,
and a commercial bank, Daiwa
Bank, which has traditionally

been allowed to conduct trust

business. At the end of March
last year, they bad assets of
Y60 trillion C$315bn), equiva-
lent to about a fifth of all

Japanese banking assets. The
largest of them, Mitsubishi
Trust, bad Y15bn ($80bn)
which ranked it among the
largest Japanese financial insti-

tutions.
Apart from running pension

funds, the banks engage in a
wide array of asset management
activities, as well as regular
bank lending, and special ser-
vices such as real estate brok-
ing and stock transfer, which
makes them more diversified
than the commercial banks.
They fund themselves from
deposits, savings and the money
markets.

In recent years, the trust
banks have taken an increas-
ingly international view of
their business. Between them
they now have more than 90
branches, offices and subsid-

iaries overseas, and participate
quite actively in international

lending and securities under-
writing and distribution.

In the first nine months of
last year, four of them (Sumi-
tomo Trust, Mitsubishi Trust,
Mitsui Trust and Yasuda Trust)
ranked among the SO most
active lead managers to syndi-
cated Euroloans and note
issuance facilities (NIFs).

Concession expected
The trust banks still have a

limit of ten per cent as to the
amount of the trust assets they
can invest abroad. But they are
pressing to have this raised to

20, possibly 30 per cent. Given
the renewed strength of the
yen, the Ministry of Finance
may make some concession this

year.

The Tn^in criticism that is

levelled against the trust banks
is that their protected status
has made them complacent.
Their investment record has
certainly not been spectacular
and the fees they charge are,
in many people's view, rather
high.

The minimal variation
between the performance of the
trust banks also suggests that
they unadventurously pursue
similar investment policies,

albeit within the tight guide-

lines laid down by the Govern-
ment.

It was against this back-
ground that the MoF last year
said it would allow in eight
foreign banks, one for each
Japanese trust bank. In the
event nine applied, and thev
were all accepted: Morgan
Guaranty, Barclays, Manufac-
turers Hanover Trust, Union
Bank of Switzerland, Credit
Suisse, Chase Manhattan,
Chemical Bank, Bankers Trust
and Citicorp.

Of these, four (Chase, Citi-

corp, Morgan and Bankers
Trust) are already operating,

and the rest expect to begin
later this year.

The Japanese trust banks
obviously have mixed feelings
about this sudden influx. Mr
Tamotsu Hanada, managing
director of Mitsubishi Trust,
said: “ Initially we resisted
change. But we took a histori-
cal view and decided it

was better to open up than
have outsiders break us up."
In practice, banks like Mitsu-
bishi are helping the foreigners
set up their operations in
Tokyo, hoping to learn some-
thing about foreign asset man-
agement methods in the
process.
Mr Hanada commented: " We

feel secure for the time being.
It will take time for foreigners
to penetrate the Japanese pen-

sion fund business: it is very
conservative."

In fact many foreign banks
in Japan claim to have made a
deliberate decision not to go
for trust banking for precisely
that reason. The chances of
wrestling more than a tiny
portion of the market are con-
sidered to be small, yet the cost
of entry could be high (mini-
mum capital of Ylbn plus all

the computer hardware and
software, the premises and the
staff).

New law awaited
Mr George Curuby, of the

Tokyo-based financial services
management consultancy firm
International Business Inform-
ation, who advises many of the
foreign banks, doubts- that they
will make much money unless
they specialise. “On average,
each bank will generate only
S2m In fees annually by the
year 1990,” he predicts.

Mr Curuby believes that the
tables will be turned on the
foreign banks. “The Japanese
will acquire the asset manage-
ment technology and know-how
from foreign institutions, and
they will then go out and
become world class asset man-
agers."

Several foreign banks also

held off knowing that a new

law on investment advisors, due
this year, will give institutions
outside the trust banking sector
certain rights to manage funds
on a discretionary basis.
Although this will not enable
them to manage pension funds,
it will give them an entree into
investment management.
The foreign banks that have

taken the plunge are, naturally
more optimistic than that,

though they are not making ex-

travagant forecasts. No one ex-
pects to make money in the
first year, and few in the nest
conple of years. “This is not
an automatic recipe for suc-

cess” says Mr Robert Binney,
country manager for Chase
Manhattan whose trust bank
is hoping to make a specialisa-

tion in managing assets disposed
of by commercial banks.

Mr Michael Tomatin, gene-
ral manager of Barclays, says it

will “ give us another franchise
in Japan. It is difficult but not
impossible to penetrate the pen-
sion fund market” He points
out that Japanese fund mana-
gers sometimes delegate busi-

ness to co-managers.

The foreign banks believe
their main strength will be their

ability to outperform the
Japanese trust banks, and since
the pension market is so huge,
a small share will be worth-
while.

Yen '000 Bn end March

Portfolio of pension
funds
MANAGED BYTRUST ^ANKS

Other assets 26-8*

Loans 30-16*

Foreign securities 0-8*

Stocks n-13%

I ton Fixed income
33-55*

L-V »*VV
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1975 77 61 83 85
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Euroyen['Bond
Market

! PtTHi MOKTAGNON ’

/GBEATTHINCBwereexpected
; euroyen market when
J

1got underway in
«;-frl984. Suddenly a whole new
^'titaeasioa was supposed to be
>

' .added to the international: capi-

.. tal markets asnew options were
created for borrowers' in both

i . ‘ the eurocredit and eurobond
r sectors.
- , .In the event, the development
-

;
: of markets has proved

:
r, something • of - a .: straggle.

?:.• .Business-, in medium term yen
A....^.eurocredits. .Is

. '
'StUk" strictly .

" jUmited, .but with', the- 'parallel

~_df "the debt •, .swap"

f^^markeriand the ^firming' of the
iVVJapanese 1 ' currency' in ":the

^-iiepsud' hall -df-;iast : year
is' .business in the. euroyen bond
i^'.vytoafoet has begun to take -off.

\ For -the' first time last year,

V: according- to the US Investment
: . house

-
Salomon - Brothers, the

dure of yen Issues in total
international bond market
activity exceeded that of the
D-mark at 7.6 per cent compared
with 8.8 per cent Demand for
yen bonds both inside -and out
of Japan grew as the currency
appreciated. Borrowers were
keen to take' advantage of this

as they could protect themselves
> against exchange. - risks by

swapping: their obligations into
other currencies.
With hindsight it is easy to

see why the aiew markets got
off to such a. slow start Japan
finances only a small proportion

of its foreign trade is its own
currency, so .relatively, few

.

borrowers have a. natural

interest in yen funding. •

Japanese corporations do
have such an interest but their

access to the market has been
held up' by' the. process of

liberalisation wiiicti.has concen-

trated on business .. for non-

residents. .
•

.Partly as a result of this the

yen has never played a very

large vole in international

financial transactions. Accord-

ing to Mr Nobuya Hagura,

president of DaUchl Kaxtgyo

Bank and chairman of the Japan

Federation of Bankers, yen

deposits accounted for omy 2

per cent of the: eurocurrency

market In June last year.

Similarly, the yen had a Store

of only 4 per cent in world

official.- foreign exchange

reserves; Although its use in

kmdtoff has increased rapidly

over the past few years it. still

represented- only per

of total international bank wnu-

log'ty the middle of last
- year.

In other words, the inter-

national banking system is stm

not used to dealing m yen in

any sizeable amounts. There Is

an underlying fear that yen
credits may prove hard to fund.

That has held back the deve-
lopment not only of the credit
market, but also of other float-

ing rate debt Instruments such
as yen-denominated certificates

of deposits and floating rate
notes. There has only ever been
one Yen FEN, a Y15bn issue
for Credit Fonder de France
launched by XBJ International
last summer.

By contrast business in fixed
rate and dual currency bonds
has been more robust Initially

borrowers in this market were
held back by fears the currency
would appreciate (paradoxically
investors were resisting such
issues at the time because the
interest coupons were regarded
as too low compared with those
on dollar bonds).

. That Is still a. problem, but
what has (hanged is the rapid
development of the debt swap
market .which allows borrowers
to. transfer their obligations
into other currencies. Most
investment banks typically now
have senior staff In Tokyo
engaged full time in arranging
such swaps. >

That bas led to a rapid deve-
lopment of the market in dual
currency bonds (which are
Issued in yen and repaid in
dollare) and in conventional
fixed rate issues too. February
saw the launch off a YBObn
issue for Canada, the largest
euroyen issue to date and one
sizeable enough to ensure a
fairly active aftermarket in

secondary dealing.

Most euroyen issues are still

ultimately placed back in Japan
with resident investors. Their
demand for such bonds
increased with the rapid rise

of the Yen last autumn which
caused them large losses on
their , portfolios of bonds
denominated in dollars and
other foreign currencies.

Foreign investor demand for

yen .issues has grown only
slowly atthoofifli it is pfekiag
up sughtly in response to

crarancy developments.
Ill short, most bankas

believe that it will take time
and a. led: of Careful education
of investors for the euroyen
market fully to come of age.

liberalisation has brought a
host of new opportunities.

In The bond market, for

example, convertible issues,

issues with warrants attached,

deep discount bonds and zero

coupon issues are all now per-

mitted. In most coses, however,
these instruments are still very

much at an experimental stage.

Time and an economic back-

ground which lends their new
instruments a genuine justifica-

tion are needed before the

opportunities created by liberal-

isation really start to pay off.

Only Yamaichi, one of Japan’s leading securities firms, offers a new Automatic

Cash Management System (ACS) service that lets you handle temporary

surplus yen funds from securities transactions profitably without carrying out

complicated procedures.

Higher Yields and High Liquidity for Yen Funds
The funds in an ACS account earn a high yield based on the LIBID Rate. And
while these temporary surplus funds work harder, you retain the high liquidity

needed to respond to market changes with greater flexibility.

Automatic Settlement Smooths Transactions

ACS also eliminates the troublesome procedures associated with transfering secu-

rities and funds and reduces your transaction costs. Settlements on all sales and

purchases are handled automatically at Yamaichi International (Nederland) N.V..

Cash Management information Service

Yamaichi also gives you timely access to information for improved planning and

management. This includes monthly statements and cash flow data detailing the

future balance of your ACS account. For full details, just contact your nearest

Yamaichi office or fill in the slip

Please provide further information about how
your Automatic Cash Management System (ACS)
service can make my funds work harder.

Name

Company Name

Address

i

i

i

l

l

i

l
Tel. |

YAMAICHI i
YAMAICHI SECURITIES CO., LTD. I

Yamaichi International (Nederland) N.V. I
Frederjkspiein 1 , Rostbus 20076, 1000 HB Amsterdam I

I

Country

Tel: 020-249594 Telex: 1 5772

Head Office: Tel: Tokyo 03-276-3181 Telex: J22S05 VamafeW International (Europe) Limited: Tel: London 01-638-5599 Telex: 887414
tomatehl International (Deutschland) GmbH: Tel: Frankfurt 069-71020 Telex: 4-14996, 4-16677 Yamaichi (Switzerland) Ltd-- Tel: Zurich 01-202-8484 Telex: 61 5420/1

tomtoehl (Swltxerfand) Ltd, Geneva Branch: Tel: 022-324565 Tfetex: 422711 Yamaichi France SAj Tel: (1) 42 66 3240 Tetex: 680866 femafcfti international (Middle East) E.C-- Tel: Bahrain 253922 Telex; 9468/9

New Ybrk, Los Angeles, Chicago^ Montreal, Singapore, Sydney, Melbourne, Seoul, Beijing, Hong Kong
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New needs force rethink
Long-term

credit banks
CARLA RAPOPORT

“NOW THAT Japan’s heavy in-
dustries have found themselves
over-equipped and the emphasis
is on the quality, not the
quantity, of output, demand for
credit is naturally modest. As a
result, it Is widely believed that
the days of the separated finan-
cial institutions, such as the
long-term credit banks, axe
numbered."
This comment, made by a

senior official at the of
Japan recently, sums up the
view of many top government
officials and business executives.
Some see the long-term credit
banks as an embarrassing
5tumbling block on the road to
full financial deregulation,
others see the bankq as potential
dinosaurs saddled with huge
portfolios of underperfonning
assets.

The banks themselves, the
Industrial Bank of Japan (IBJ)
Long-term Credit Ban* (LTCB)
and Nippon Credit Bank (NCB)
naturally, take quite a different
view. Set up under the long-
term credit bank system intro-
duced in 1952, the banks were
created to relieve the commer-
cial banks of the pressure of
long-term financing. In essence,
the banks aimed to substitute
for Japan’s -undeveloped capital
market through issuing bank
debentures.
By providing inexpensive,

long-term financing to Japan's
industry during the 50s and 60s,

the long-term credit banks came
to symbolise the country's
industrial rebirth. As Japan is

a country devoted to tradition
and obligation, the banks are
unwilling to abandon their place
in society, even if their original
raison d’etre has all but
vanished-

"It is true that all the main
reasons for creating the long-
term credit banks bave dis-

appeared,” says Mr Mamotu
Sakai, president of the LTCH,
the second largest of the three.

“But our institution, has
accumulated know-how and
expertise and information. Also,
through the process of develop-
ing usee for funds, we have
developed a highly respected
client base.
"These are resources which

we think should be used to help
the economy during the changes
in the financial markets,” he
says. Further, according to Mr

INTEREST RATES
14%

*\ DEREGULATED FREE MARKET MTEREST
J RATES ON CERTIFICATE OF DEPOSIT

(less than 4 months)

***

J

°iara

REGULATED M1EREST RATES ONTME DEPOSIT
(3- months) U-stt-T vita) ——msh-ow

1 I I I I CX-
1960 1981 1982

Loans outstanding
<Y bn)

Long-term Short-term
loans loans Total

Percentage
share

Long-term credit
banks (3)

6,865j6

79.6%
1,758.5
20.4%

8,6244
I«®%

17.0

IBJ
Long-Term Credit
Bank of Japan

Nippon Credit Bank

3,359.7

2,337.6

1J6&4

873.7

627.5
257.4

4*233.3

2,9654
1,425.7

5J3

S3
23

City banks (13) 5,420.6
27.5%

14*263-8
72.5%

19,6844
100%

394

Other bonks and
financial institutions aa. W-3- 21^82fi 43.8

Total of all private
financial jnn<ihitiwi» 27,0364 23,1524 56488.4 100

•To 1,625 companies listed on the Tokyo Stock Exchange,
March 2985.

Source: IBJ.

Susunrn Okabe, managing
director of IBJ, his bank intends
to export Its knowledge of long-
term finance to countries and
Institutions worldwide.

Indeed, city banks have been
moving into the long-term
finance markets for some years
now, and the long-term credit
banks, as a result, have already
been aggressively exporting
their know-how overseas. A
primary target has been the
Eurobond market.
The IBJ and LTCB are pre-

ceded only by Nomura and
Daawa Securities in the ranking
of Japanese institutions accord-
ing to the number of Eurobond
issues of -trfuch they were
leaders or co-leaders in 1985.
With combined assets of more

than Y52,000bn (around
$260bn), a combined workforce
of nearly 10,000 people, the
long-term credit banks will bave
to expand Into much more than
Eurobonds. Along with most of
the Japanese bonks, net return
on anefs for the longterm
banks has been bad end getting

worse in recent years.

IBJ, the biggest of the bunch,
shows the best performance
with a slim 0.19 per cent net
return on assets in 1984. The
LTCB and NCB both showed
returns of 0.15 per cent in 1985,
against 0.22 per cent and 0.26

per cent respectively at the
start of the decade.
According to Mr Mario

Ifiwifcami managing director
and general manager of plan-

ning at LTCB, however the
banks have had to accept poor
returns and even losses in
recent years because of the
anomalies thrown up by the
recent deregulation of Interest

rates.

“It is often said that there
ia a legal fence between long-

term and short-term financing

In Japan,” be said. “The only
fence is really on the fund-
raising side. When it comes to

use of funds, there is no bar-

rier. Both can penetrate each
other’s areas,” he says.

Because of the regulation on
interest rates for small deposits.

city banks can raise funds at
below market level. Therefore,
city banks anxious to expand
their business can use these
funds to penetrate the long-
term market.

As a result, the long-term
banks, which bave to raise funds
at the higher, certificate of de-
posit level, must accept lasses
if they want to compete with
the city banks and maintain
their client base.

Such a policy, they believe,
£s not as self-destructive as it

looks. The long-term bankers
believe that the full deregula-
tion of interest rates will ulti-

mately merge the cost of funds
to one line, that being the in-

terest rate on CDs plus 0.5 per
cent.

At that stage, the long-term
banks will be able to make
money on the same client basis
and hopefully, at a lower cost

than that of the city banks bur-
dened with their large branch
networks. The three long-term
banks together, have Just 57
domestic branches, while the IS
dty banks together operate
2,730 branches.

NCB, the smallest of the
three proudly points out this

advantage, claiming in fact it Is

already among the most efficient

banks in Japan. NCB’s assets
per employee in 1984 was
around Y5bn, compared to
Y3-3bn. average for the three
and an average of Y761m for all

Japanese hanks. Profit per em-
ployee is also nearly twice the
average of the three long-term
banks and six times the national
average.
u With financial liberalisa-

tion, interest rate expense will
be equalised on non-interest

expenses, branches, personnel,
will make the difference. In
this light, it is not a branch
network that is important, but
how rapidly we can have de-
regulation on small deposits
and fast we can automate our
operations to reduce non-
interest expenses," says Mr
Mianikamf at the LTCB.
The LTCB believes it will

ultimately evolve into a mer-
chant bank, along the US style.
As a result, Mr Sakai admits
that tiie time may come when
the bank may have to consider
changing its name, in order
not to confuse customers.

The other two may not need
to change their name, but their
roles will just as certainly con-
tinue to change. Certain privi-
leges, such as earning fees as
the "-commissioning bank” on
any corporate bond, will no
doubt be lost over the next few
years.
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Mr Mamorn Sakai president of the Long-term Credit Bank (LTCB), second biggest of the three banks and Mr Snsumn Okabe,
managing director of the Industrial Bank of Japan (IBJ), the biggest

End in sight to the cosy era

Investment
Trusts

YOX.O SH1BATA

MET ASSETS held by Japan's
investment trusts topped the
Y20,000bn (?l,052bn) mark for
the first time in the middle of
January. It took 33 years to
reach YlO.OOObn, but only a
further three years to double
this figure.

The rapid expansion of invest-
ment trusts outpaced the rise
of individual financial assets
such as bank deposits and insur-
ance, which rose L7 times in
the same period. Financial
experts point to a huge issuing
of government bonds and a
bullish Tokyo Stock Exchange,
in addition to investors' grow-
ing preference for higher
yields, as the main factor
behind this expansion of the
investment trusts.

The trigger for this explosive
growth was the launch of
medium-term government bond
funds in 1980. Within a brief
time-span these have developed
into a major financial instru-
ment totalling YS.OOObn at their
peak in 1984 and accounting for
50 per cent of the total net
asset vBtte'6f'invisStnieift trusts;
However, bond investment

trusts have now had to give up
their leading position to stock
investment trusts, which have
topped the YlO.OOObn mark for
the first time, up 29 pez cent
from a year earlier. The come-
back of stock investment trusts
Illustrates the shift in invest-
ment by Individuals away from
risk-averse to high-risk and
high-return monetary Instru-
ments.
Net assets of trust funds

investing in public and
corporate bonds came to
Y9,672bn, of which medium-
term government bond funds
accounted for Y4,008.6bn, down
22 per cent from a year
earlier. The fall was caused
by the flow of funds mainly to
a new bank instrument with
similar features. Money Market
Certificates (MMCs) which were
launched in Marsh last year.
From a peak in April 1984,

net assets of the medium-term
government bond funds fell as
much as Yl,950bnv and this has
become a cause of concern to
the securities houses.

“ If a similar flight of funds
amounting to almost Y2.000bn.
happened at the banks, It would
cause a run,” a senior official

of a major commercial bank
states.

The slump in medium-term
government bond funds, a
savings instrument designed for

individual investors, resulted
from the removal by corporate
investors of their funds to
MMCs. Holdings by corporate
investors have declined from a
peak figure of 55 per cent of
medium-term government bond
funds’ total net assets to 22
per cent at the end of last year.

Total net MMC assets expanded
to YSBOQbn, surpassing
medium-term government bond
funds in less than 10 months.

Last December, four major
brokerage houses fumed a
working party to promote sales

of their financial instrument
and proposed a revised sales
plan for medium-term govern-
ment bond funds for the finance
ministry's approval in early
January. This action reflects

the degree of the concern felt

by the securities Industry.
“ Medium-term government

bond funds were a powerful
financial Instrument In the
transition period while interest

rate deregulation was taking
place. As fully-fledged financial

deregulation occurs it has be-
come an out-of-date com-
modity,” the same bank official

observes.

Larger share
The medium-term government

bond fund is still an interest-
rate-regulated financial instru-

ment, with its coupon rate set
lower than one-year deposit at
5.475 per cent (the prospective
dividend rate). A larger share
of short-term money Instru-
ments such as call loans are
now urgently needed in
portfolios to reduce the
proportion of medium-term
government bond funds.

In an attempt to help better
performance of investment
trusts the Ministry of Finance
will allow the industry to
Invest in certificates of deposit
from this April But investment
in CDs is limited to 10 per
cent of net worth of the funds
as a concession to the hanks’
strong opposition to the
security industry’s entry into

the money market

The present year will see
reforms to the investment trust
industry as it adjusts to the
changes and challenges brought
about by the deregulation and
internatlooaJLization of financial
markets.

Firstly, investment trust
companies have to improve
fund management track records
to match the increased impor-
tance placed by investors on
high returns on their invest-
ments.

The recovery of equity
investment trusts last year was
largely due to the popularity
of spot type trust funds. More
than 100 such funds, worth

Y2,5001m, were established last

year, but they performed
poorly, unable to top the rise

of the stock market. Under-
performance reflected lack-

lustre performance by high-
technology stocks, in particular

electronics in which investment
was heavy. For example, the
return of 92 Japanese open end
trust funds last year was only
2J1 per cent above the level
their clients had Initially in-

vested. Only six funds out of
92 beat the rise in the Nikkei
average index which Is a broad
measure of the Japanese stocks
market.

Recently, Japanese securities
houses have begun stepping up
their efforts to sell high return
foreign trust funds investing In

bonds and stocks overseas, with
portfolios managed by overseas'
fund managers. Net assets of
such trust funds reached
Y557bn at the end of last Nov-
ember, an increase of 65 per
cent from a year earlier.

The boom caused a stix;

among the securities industry,
implying that individual inves-

tors have become sensitive to

rates of return and are begin-
ning to spurn poorly perform-
ing domestic trust funds. There
is criticism that 'such -sales

efforts of securities houses, of
foreign funds merely proves
their oVm weaknees in portfolld-
management.

Of late, Japanese brokers
have enhanced their links with
foreign investment manage-
ment companies to develop
foreign trust funds. At present,

39 such foreign trust funds are
marketed in Japan, as rivals to
domestic trust funds offered by
Investment trust companies
linked to major securities

houses.

The growth of foreign trust
funds showed no sign of slowing,
despite the finance ministry’s
instruction to the sellers of
securities to warn potential
buyers of the foreign exchange
risks and the current steep
appreciation of the yen against

the dollar.

Japanese fund managers
could have diversified portfolios

into high-yield overseas
equities. But their conventional
policy of going tor “low-risk
and low-return ” positions has
limited overseas equity invest-

ment to 7 per cent of the total
net value of trust fund assets
at the end of December 1985.
This 95 per cent is invested
In the US. Last November, the
scope of overseas markets,
where investment by Japanese
funds Is permitted was extended
from 11 markets in nine coun-
tries to SO markets in 23
countries including Hong Kong,
Singapore, Italy and Spain.

Japanese fund managers cite

various legal constraints bind-

ing the industry for their poor
performance in fund manage-
ment However, foreign fund
managers ascribed their poor
performance to abuse and con-
flicts of interest within invest-

ment trust companies. Japanese
investment trust companies arc
run by 12 major .

securities

houses, the market-makers who
trade on their own account and
issue new shares. As a result
the investment trusts are used
often as dumping grounds of

poorly performing stocks of
parent-brokers.

Concern
The serious underperform-

ance of Japanese investment
trusts has often been a cause
of concern to the financial

authorities. The finance minis-
try has encouraged the estab-

lishment of “ characteristic and
attractive “ trust funds such as
Daiwa securities “ domestic and
foreign bond trust funds ”

which invested In Samurai yen
bonds or Nomura Securities
*' Japan-US small capital stock
trust fund.1*

For these funds the finance
ministry allowed up to 50 per
cent of the fimd’jf net worth to
bC invested in foreign assets.
Japan’s Investment trust com-

panies which. have^-been opera-
ting in the cosy environment of
the close-knit fraternity of the
securities industry, now face
powerful rivals trying to enter
the market The first possible
intruder will be seven trust
(custodian) banks which have
been shifting their emphasis
from loan trust funds to securi-
ties, to cope with chronic
sluggishness of long-term fund
demand from major corpora-
tions. From April, trust banks
will be allowed to invest 33 per
cent of their loan trust funds in
securities, compared with 20
per cent at present

This decontrol is in return
for the concession granted to
the trust banks, allowing non-
trust banking institutions to
manage investment portfolio
discretionary accounts. This
change is incorporated in the
Investment advisory law legis-
lation before the current Diet
(parliament) session.
Seizing this opportunity,

trust banks launched a new
money trust called “Hit” last
December which could invest
in high yield securities up to
100 per cent of the fund’s net
worth, very similar to the
equity trust funds of securities
industry.
Trust banks also known for

their monopoly in the manage-
ment of Japan’s lucrative pen-
sion funds, have invested 80 per
emit of the current YlO.OOObn.

FULL RANGE OF
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Changes bring renewed optimism despite the losses

Foreign banks
DAVID LASCB1ES

JAPAN IS probably the most
tantalising banking market- in
the 1 world. Huge, relatively,

badcward,
: faaaeasingly recep-

tive to, patsider^-rt ia a temp-
tation that virtually no major
foreign bank can resist

t Yet iistorically, its blandish-
menats have, siren-like^ yielded
little but frustration and, in
many esses, losses. Last year,
28 of .tiie 7ft- foreign ..banks
operating . In. ..Tokyo (who
between them ..accounted for
barely 2 per .cent of .the
Japanese -. - banking market)
ended up in the red, Several
banks either left or. shut down
branches..

Despite this sorry record the
mood in the foreign , banking
community is not all doom, and
gloom. -Japan's financial
liberalisation has; triggered a
fresh wave of- optimism, by
offering

.
.new,-.; -.opportunities

which bankers are now hurry-
ing to

. seize. Whether this
means success at last, or just
another false dawn is some-
thing that .should become

apparent in the next year or
two. .;

The changes that are sweep-
ing through the Japanese
financial scene give foreign
banks a chance to haul them-
selves out of the quagmire of

Traditional banking where they
have been straggling fruitlessly

with the low-cost Japanese
banks for a share of a shrink-
ing loan market. -

For more than a year now,
the talk in foreign bankers’
expensive offices m downtown
Tokyo has been of little else
but the securities business, and
how to get into it. This Is not
just. the local manifestation of
the worldwide “ securitisation ”

trend in. the banking industry.
Securities are a booming

,
area

in Japan, and one Where for-
eign hanks, through a quirk in
Japan's banking regulations «n
get a step ahead of their
domestic rivals.

The trick Is to Sod a way
through or round the famous
Article 65 of the securities law
'which separates banking from
securities underwriting. Citi-

corp of the US led the way two
years ago when, its takeover of
Vickere da Costa, the UK stock-

broker with a Japanese securi-

ties licence, was approved. But
that deal is still a bit of a sore
point with the Ministry of

PROFILE: CITIBANK JAPAN

Striving for a

retail network
WHILE MOST foreign banks
in Japan would contemplate a
move Into retail banking as
tantamount to batching the
plague. Citibank Japan is

actively looking to acquire a
domestic retail branch network

- in Japan.

.

And while almost every
Japanese bank- longs to be
allowed to buy or build up a
securities subsidiary, Citibank,

through its investment banking
arm, Citicorp International,

already owns Vickers da Costa,
the Londoabased securities

house with a well-established

Tokyo branch and a -newly-
acquired seat on Tokyo Stock
Exchange.

Further, within a few months.
Citibank will be running a bust

.j; bank, along f with eight; other.
. foreign banks " which- were 1

recently •
grantetSthtt --right tor

-4; .enter the: <traL3t.-><basiBessv in.*

Japan.;;,- •'/• '-V
M Our competition is not really

the other foreign banks,” says
- Mr James Collins, head of Citi-

bank’s activities In Japasx. “Onr
competition is really Japanese
city banks, because we aim to

; supply a broad range of banking
‘ services.' Foreign banks, with
very few exceptions, tend to be
specialised."

:
.

Can Citibank become
Japanese?- This is an intriguing

question as none of the foreign
=. banks in Tokyo can consider
Japan, as fertile: ground for
growing profits.. The average
net return- on assets for. the 76
foreign / banks last year was
about 0.11 per - cent. But
Ur Collins, 4&t a career Citibank
-man with wide experience in
Asia, pyuriiwr enthusiasm for the
project, and is_ relishing the

. stiff challenge ahead.
Citibank Japan, was -founded

in Yokohama in 1902. It now
has 1,000 employees and six

branches, nuking Citibank one
- ! of the largest foreign banks in

the country. .' Still, it is a little

more than a fleabfte oa.the hide
of the Japanese banking
system. . But. mention an. ex-

pansion Into retail banking and
Mr Collins' eyes light up.
“At the moment, we are 90

per cent corporate banking. We
want to get to retailing banking

. . Just think of credit cards.

In the US,, you can- get $20
profit per card a, year.' In Japan,
the penetration, of credit cards
ia still, very lowj" he says.

. CfraBenfimg
Of retailTbahking in general,

he says: ".You - do not need a
big chunk of this market, it is

so big. I think 2, 5 7 per
cent would-be great. Wade not.
need 15 tier cent This really

is the most challenging tiling

ahead „of us/’.' .

At the end of last year,: local

newspapers .Were full of specn-..

lation that Citibank hrts id <Hs*'

cussions to acquire Heiwa Sogo.

loan -group.- Mr Collins scotches'

the story, althhttgH he supports

the strirtegy^aayiag *h* the;

bank would, lika > buy : a
domestic : retail bank, and
traditionally 'Qtibank 'has. gone-

for acquiring
1,

banks’ in "amne
1

difficirttici -
For example. it has

done ® in Ranee, Italy and
Spam:

.

*>•

Thd idea pf acquiring a

branch'network appeals, he says,

“ because, yon; want to be ' aWe
to deliver an Immense variety

of services, either on: the

liability or the asset sides. So

you can. -say- to customers, we
. can provide aU'.'the services for-

you, from trust funds for..your.;

Hdft-' tD ,:consdmer loans _:.to

foTeign exchange." -

.'But' why.. Would Mr Yaxhada
Ih Yokohama waut t<> bank With

Citibank of New York? Mr
- Conte smiles; “If we warn to

be bigTiefe, we would probably

.want to‘do it under a Japanese

away," he says.

.

s

r 'Yhe'only area of (be business

which Mr Collins is not

immediately optimistic about is

the new trust bank,
“We have been looking at

-trust' banks for years and they

do not make much money. Then,
• the opportunity came up to buy
a licence and we could not let

It get by. But quite honestly,

we are Vying to figure out how
to make, money in it. Its a very

. conservative business,” he says.

-.None- the leas, Mr Collins re-

mains upbeat. “ Japan is a dif-

ficult market and it is a very

large market. When all the dust

settles, the rewards will be

there,” he says..
.

Carla Rapoport

Finance, and other banks have
had to find more circuitous
routes.

Deutsche Bank mapped a new
path last year by obtaining a
securities licence for an estan-
lished Hong Kong subsidiary in
which it has divested 50 per
cent of Its interest to friendly
partners, Bayer and Siemens.
Hoar* Qovett, the UK stock-

brokers which will eventually
be majority-owned by Security
Pacific, the California bank,
also got a licence for a
Japanese subsidiary in which a
majority stake has been hived
off to private investors. Other
banks likely to try to follow
the Deutsche Bank route
include the merchant banking
subsidiaries of the big UK
clearing banks (such as County
Bank of NatWest and Barclays
Merchant Bank).
More fortunate were banks

which ffid not already have a
banking presence in Tokyo and
were able to apply directly for
securities licences. After some
political hassle, these were
granted last year to two UK
merchant banks, Schraders and
Klemwort (one having already
been granted to S. G.
Warburg),
American Express has shut

down its basking branch in the
hopes of getting a securities
licence for Shearson Lehman,
ife securities subsidiary.

With these branches, banks
are looking to underwrite

WHO IS DOING WHAT
Bank Sacurttlaa T5E Truat

brined branch member bank
Bank Securities TSE Trust
branch branch member bank

Citicorp * • * Cazenove *

Chaw Manhattan • Jardlne Fleming
Morgan Guaranty __ _ • Merrill Lynch
Chemical Bank * Morgan Stanley
Bankers Trust Salomon Brothers
Manufacturers E. F. Hutton *

Hanover • Paine Webber •

Security Pacific t Goldman Sachs • •

Barclays Bank Deutsche Bank •

S. G_ 'Warburg • * UBS • •

Schraders * Credit Suisse *

Kleinwoxt Benson •

f Through part-owned subsidiary
Note: Commercial basks only listed if they hold more than a banking licence

securities issues (many of them
are already members of the
government bond syndicate)
and deal in bonds and equities.
Marketing Japanese securities

to foreign investors, and non-
Japanese securities on the local
market will also be their stock
in trade. But for the more
ambitious banking and broking
groups, the opening up of
Tokyo creates a key link in
their plans to girdle the globe,

and complement their activities

in London and New York.

Apart from dealing in foreign
securities in Tokyo and running
their bank’s “book" during

Tokyo trading hours, bankers
will be trying to drum up man-
dates from Japanese corpora-
tions Mr issues on the
Euromarkets.
Some are hoping to get into

the Japanese mergers and
acquisitions business. But deals
are few and far between; the
Japanese also resist paying fees
for corporate finance advice.

Alongside securities trading,

the banks have set their sights
on investment management. At
the moment they are only
allowed to advise rather than
run funds (though in practice
they do both) but scope for

this should be opened up with
a new law on investment
advisers later this year.

Nine foreign banks have also

gone into the trust banking
business (see separate article),

and six banldng/broking groups
have just been admitted to the
Tokyo Stock Exchange, be-

coming its first foreign mem-
bers, a privilege, the value of
which is symbolic as much as
practical.

The six include S. G. War-
burg which becomes the first

member of the world’s three
leading stock exchanges. New
York, London and Tokyo. Like

other UK merchant banks in
Japan, it has already merged
in the local operations of the
stockbroking firm it is buying
in the big bang (in this case
Rowe & Pitman) even though
that deai cannot be completed
at the London end until April
under Stock Exchange rales.

Although securities have been
grabbing all the attention,
bankers are still pursuing their
quest for business in other parts

of the Japanese financial scene.

The liberalisation of the
money and foreign exchange
markets has produced a boom
in trading which the foreign
banks, with their long experi-

ence. have been able to exploit.

Business in swaps and currency
options Is growing, and the
planned introduction of an off-

shore hanking market should
stimulate dealing in Euro-
currencies. though quite how
big it will be is a matter of
much speculation.

Just as intriguing is whether
a foreign bank will take a big
plunge into the domestic market
by buying a Japanese bank.
Although Citibank bas denied
widespread reports that it was
planning to buy an ailing

regional bank, one foreign
banker says: ”1 bet the 20
largest foreign banks here are
all looking at it very seriously.”

The attraction is to gain
access to retail deposits and get

a much firmer foothold in the
world’s second largest banking

market The fear, though, is that
a foreign mank may sot be able

to manage a Japanese institu-

tion successfully, or retain
Japanese depositors.

The attitude of the Japanese
authorities is another factor,

though one senior banking offi-

cial said he was “favourably
neutral,” and speculated that
Japan might approve a foreign
bank acquisition to emphasise
xts openness.

Many leading banks from the
US, Australia and the UK have
also raised their profile by seek-
ing listings on the Tokvo Stock
Exchange, a move which they
hope will earn them as much
publicity as new shareholders.
The liberalisation of the

Japanese financial markets has
certainly strengthened the
somewhat tenuous justifications

foreign banks previously gave
for their unlucrative presence
in Tokyo. Whether they will
make more money now is a
question few of them answer
with an enthusiastic yes.
Many of them point to the

spin-off in the form of Japanese
business that comes to other
parts of their banks. But some
also wonder whether their
bosses back at HQ have any idea
of the massive commitment of
money, time and effort it takes
to develop a successful Japanese
banking business.
For most banks. Japan is a

place Ihey have to be. almost
regardless of the cost.

name. You have to be
Japanese.”
That means buying a Japanese

bank. Mr Collins does not give
. a time frame for the expansion,
bat says he hopes it would not
take as much as five or 10 years.

In the meantime: “ One thipg

we are not selling hears is loans—
' the spreads are terrible.” He

says that five years ago, 70 per
cent of the bank’s profits were
from loans, now the proportion
is 40 per cent. “If we had not
begun to move on the fee side,

we would be in horrible shape
.now.”

According to an independent
survey of all the foreign banks
operating in Japan, Citibank’s
net return on assets was a

- paltry 0J3 per cent for the year
ended last March. Further, the
company has sustained some
losses lbix year,- believed to be
-worth a few million dollars, on

i the; collapse- -ot Sanko- Steam-
ship.
As a result the company is

concentrating on fee-based In-

.- come, such as fond management
for high-income individuals,

swaps, a new real estate
;

advisory business and nodes-

1

writing Euroyen issues.

A major strength for the
group is its foreign exchange
business, staffed with about 100
people, now among the top
Japanese banks in terms of

,

volume. Citibank has not been

,

shy about offering novelties

such as currency options.

A dream
• Citibank’s plan to enlarge its

1

retail network will dovetail, the I

bank believes, with liberalisa-

tion of interest rates on small
‘ deposits, which St expects to

happen in the next two or three
years.

“It is one of the dreams of
every foreign banker to see the
market rates set free and the
marginal cost of .funds go up,"
Mr CoQins says. This would
wipe out every spread in

Japan unless the banks raise

lending rates and If they (the
Japanese banks) raise them, we
can raise them and we are back
In the loan business.

“ If you build up a retail base
on an .Inexpensive collection

basis, you might have some
edge. Even so, the competition
will be fierce. It ia already
tough and it wfB get tougher.”

He believes that the American
sense of competition will liven

up the Tokyo market “Here,
automated teller machines close

at -6.00 pm. In New York, you
are free to keep them open 24

. hours a day. In the US. you are
free; to do. anything you want
to bring in a' customer. The
future wifi bring this Kind of

custom^oriented service.” .

“ In tact, my thoughts are not
- really, on regulation, but on
competition. The obstacles to
doing more business are really

products, cheaper products, for

doing better marketing, having
better, cost controls. Even when
the regulations go away, believe

me, the competition will not go

Sanwa’s
added reach in

Japanese finance cando
a lot for your business

t <>••• *» *•«

Awide client base
Hie Sanwa Bank, one

ofJapan’s top financial

institutions, has always
stressed the importance

of providing a wide range

of services without bias

to a wide spectrum of

industries. With a cor-

porate client base that is

now among the largest

and most diversified in

Japan, Sanwa is uniquely

positioned to assist over-

seas companies of all

industries in mergers and
acquisitions, joint ven-

tures, investment consul-

tation, etc.

Extensive domestic and
overseas operations

With more than 250
offices, Sanwa’s domestic

network is one ofJapan’s

most extensive. Sanwa
specialists across the

country work in dose co-

operation with the Bank's

vast overseas network

in marketing advisory

and other services to its

growing international

clientele.

The world’s
7th largest bank

Forward-lookingbank-
ing made Sanwa what it

is today: the world's 7th

largest bank*, with total

assets of over US$109
billion and the highest

credit rating in inter-

national finance. Backed

also by credit and leasing

subsidiaries, Sanwa
bankers are now more
active than ever in pro-
viding the specialized

financial ana marketing
assistance that overseas

companies require in

their dealing? withJapan.

Just ask your Sanwa
banker. And see what
Sanwa’s added reach in

Japanese finance can do
for your business.

Sanwa bankers are working for you everywhere.

•1984 Institutional Investor survey
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the Keystone of

Your Business.

To succeed in today’s business world, it’s

important to begin with a sound financial base.

And thafs where Daiwa Bank can help.

We're the only dty bank in Japan to combine
banking and trust businesses. Which means we can
offer you a fully integrated range of services.

General Banking. International Financing. Real
Estate. Trust And Pension Trust — where our share
is No. 1 in Japan.

What's more, we're never very far when needed.

Throughout Japan we’re doing business out of

more than 180 offices, with headquarters in Osaka
and full activities in Tokyo. Internationally you'll find

our branches and representative offices in key cities

throughout the world
So if you're interested in bunding business, come

to Daiwa Bank.

It’s a solid place to start

a fuDy Integrated banking service

E?DAIWA BANK
Head Office: 21, Bingamadii 2-chame, HlgashHcu, Osaka 541. Japan
International Banking Headquarters (Tokyo Office): 1-1, Otemachi
2-chome. Chlyoda-ku, Tokyo 100: Japan
Overseas Brandies & Agency: London, Hew Yolk, Los Angeles,

Frankfurt, Singapore & Hong Kong
Overseas Representative Offices: Sydney, S3o Paulo. Houston. Peris,

Panama. Bahrain. Mexico. Vancouver, Jakarta, Seoul, Beging, Chicago,

Kuala Lumpur, Zurich & Shanghai
Subsidiaries; Daiwa Bank Trust Company, New York; Daiwa Finance
Ltd, Zurich; Daiwa Overseas Finance Ltd, Hong Kong; Daiwa Bank
(Capital Management) Ltd, London
Affiliates; P.T. Bank Perdania, Jakarta; P.T. Daiwa Uppo Leasing Cotp,
Jakarta
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Preparing for the international scene

Regional banks
YOKO SHIBATA

JAPAN’S REGIONAL banks,
used to a comfortable niche
serving local businesses, are
facing a much tougher environ-
ment. They are now having to
deal with narrowing spreads,
declining corporate demand for
bank loans, and competitive
instruments offered by other in-
stitutions. Moreover, as their
corporate customers In both
trade and production expand
overseas, the regional banks
have similarly had to inters

nationalise their own operations
to provide better services
abroad. At the same time in
order to meet demand from
local customers who increas-
ingly demand higher yields on
their investment, the regional
banks have had to manage non-
interest income effectively in

overseas capital markets, by
taking advantage of financial
deregulation.

Migration
Expansion into international

business is the answer for
those banks suffering from
migration to the cities from
rural areas or a stagnating local
economy. “ As for International
exposure, Japanese regional
banks have been shy, despite
their corporate strength. Assets
average about US$7bn, and 51
out of the 64 regional banks are
listed among the world's 500
largest banks,” says Mr Takaaki
Shlnnzaki of the Bank of Yoko-
hama. the largest regional
bank.

At present, approximately
three subsidiaries, five branches
and SO representative offices are
in operation abroad, but the
Bank of Yokohama Is dominant
in this list with 12 representa-
tive offices, three branches, two
subsidiaries and one investment
bank overseas.

Japan’s regional banks come
under Japan’s banking law,
together with city and foreign
banks. However, there is no
legal separation between city
and regional banka. There are
two tiers of regional banks, for
administrative purposes, the
government treating larger
banks based in Tokyo and Osaka
as small city banks while
smaller banks with their head-
quarters in major cities of each
prefecture are treated as

regional banks. By contrast
city banks have their head
office In the major urban cities
such as Tokyo and Osaka, with
domestic branches located in
large cities In Japan.
Regional banks account for

23 per cent of Japan’s financial
Institutions, Including city,

trust and the long-term credit
banks, but outperform other
types of banks, with 28 per cent
of net profits and 35 per cent
of stockholders' equity. The
ratio of stockholders’ equity to
assets is strikingly higher In
regional banks than in other
banks, too. For example, the
Bank of Yokohama ranks the
first in Japan’s financial institu-

tions in ratio of equity to total
assets at 3.2 per cent last year.

Regional banks are allowed to
accept the same type of deposits
as city banks, bat they have a
major advantage in Gut they
have ample sources of funds.
Some 52 per cent of their
deposits totalling Y91bn at the
end of March 1985 came from
individuals who tend to leave
their money longer than cor-
porate depositors. Deposits by
corporate customers accounted
for 352 per cent of the total at

the end of March 1985.

Regional banks also localise

their operations, with 64 per
cent out of their total lending
of Y6Sbn at Mart* 1985, being
based upon prefectures where
each bank is headquartered.
Regional banks have a weak-
ness, however, in the relatively

poor quality of their loans. As
much as 67 per cent of their
lending is made to local small
corporations. A number of
regional banks and mutual
saving banks in Osaka had a
loan exposure in the Sanko
Steamship failure in August last

year. Bank of Osaka wrote off

Y62bn oat of its outstanding
loans of Y7.7bn to Sanko,
Y5J)bn by sales of securities

and YL6bn by dipping into

internal reserves.

Regional hanks also act as
fiscal agents for 41 prefectures,
441 cities and 918 towns and
villages, providing services for

local governments, collection of

taxes, disbursement of subsi-

dies, and handling of pension
funds etc. Regional banks
supply 39.6 per cent of local

government's financial needs
and they underwrite a large

proportion of private issued

bonds by local public bodies.

In April 1983, the regional

hanks begun offering over-the-

counter sales of government
bonds and public bonds. In

KeepingOurEyesandEarsOpen
The keen eyes and sensitive ears of an orchestra conductor
help to make possible a glorious symphonic performance.

Indeed,his awareness plays a critical role in creating a delightful harmony.
Keeping our eyes and ears open to the changing marketplace,

we at Toyo Trust will maintain our own awareness to respond to your needs.
Specifically, the harmony within our wide variety of financial services is

sure to meet your sophisticated requirements.
Please feel free to call on us and ask how.
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June 1984, dealing business was
started at 44 regional banks
with the number of regional
banks handling such bonds
expanding to 55 in June 1985.
As a result, the dealing volume
of the government bonds In the
half year to September 1985
reached Y20,000bn, generating
trading profits of Y20bn. To
meet growing demand from
local customers, many regional
banks are shifting their securi-
ties sections to Tokyo for deal-

ing In government bonds.

Funding
Regional banks have begun to

feel the effect of interest rate
deregulation as instruments
such as large term deposits of
yen, NCD (negotiable certifi-

cates of deposits), or foreign
currency deposits have gained
weight This has increased the
cost of their funding as they
have to pay out higher rates
for these deposits to attract
funds. Increasing numbers of
regional banks have also begun
to resort to such loans made at
spread over the short-term
prime lending rate, a more
profitable method of {Hieing.

This practice is designed to
counter the city banks efforts
to extend loans to small
corporations, traditional cus-
tomers of reigonal banks.

During the half year to

September 1985, 39 regional

banks of of the 64 suffered
negative spreads. However the
64 regional banks as a whole

managed to lift combined half
year pre-tax profits by Z.6 per
cent and net profits by 1.8 per
cent from a year earlier. Pre-
tax profits before sales of
securities, believed to reflect
real banking profitability,

declined by 2 per cent.

This marginal increase In
pre-tax profits and net profits
was attributed to returns on
effective management of i»"--

interest funds in foreign bonds
and foreign currency denomi-
nated deposits. As of the end
of September 1985, the 64
banks net worth totalled
Y4.47S.7bn.
From last year, regional

banks have stepped up their
operation in foreign bonds and
foreign currency denominated
deposits for fund management.

Local public corporations
have become increasingly aware
of high yield on their Invest-
ment, and are shifting their
fluids to foreign currency
deposits. They have been
followed by the regional banks
which can earn a spread by
profit talcing operations is the
impact loan market (foreign
currency denominated loans
without specified use). Re-
gional banks also Invest funds
raised by foreign currency
deposits in foreign banks, with-
out converting tbe foreign
currency funds into yen (so
called out-out transition). At
the end of September, 61
regional banks—all but three

—

were engaged in trading of
foreign bonds.
The form of foreign bond in-

vestment varies a great deal for
each bank. For example
MasashLoo Bank has been con-
centrating on the US bonds,
aiming partly to earn short-
term capital gains, and partly
to let the bank’s name become
known in the US. while, the
Bank of Shizuoka has been in-

vesting chiefly in Eurodollar
floating rate notes (FRN)
issued by foreign financial In-

stitutions. Most of regional
banks are hoping to expand
their investment in foreign
bonds but a shortage of bank
staff experienced in investing
in foreign bonds is hampering
their plans.

Expanding
Regional banks have been

expanding their international

presence. Currently 60 out of
64 regional banks are authorised
foreign banks, while 50 of these
banks have corresponding re-

lationship with overseas banks.
Those banks headquartered In

prosperous urban cities have
aggressively sought Inter-

national exposure. For ex-

ample, tbe Bank of Yokohama’s
international assets maintained
a 25-27 per cent growth
annually In the past 10 years
to account for 30 per cent of
total assets last year. Bokuriku
Bank which has many export-
oriented kitchenware makers
and textile manufacturers as a
customer, or Bank of Shizuoka
which has large exporters,
Suzuki Motor, and Yamaha as
customers have actively

expanded their presence over-

seas.
From May last year, the

guidelines on the medium and
long-term funding ratio was

abolished for Japanese city

banks, but. regional banks are

still saddled by the guidelines

under which they have to fund

10 per cent In yen syndicated

loans to non-resident and 15

per cent in foreign currency
denominated syndicated loans

to nonresidents. , . .

From 1983. 42 regional teaks

lead managed by the Bank of

Yokohama have extended four

Yen syndicated loans to the

World Bank. However, of late,

Japanese lending with rates

based on a spread over the

long-term prime lending rates

have been spurned by
borrowers who have shifted to

Euro-yen loans.

Following the liberalisation

of the Euroyen market, the

Bank of Yokohama issued Its

first Euroyen loans to domestic
customers. However, those re-

gional bonks without London
outlets; have to pay 1/16 per
cent premium spread when they
have to raise money in the
Tokyo dollar call market for

lending to customers. Japanese
regional banks are eagerly
waiting for the establishment
of Tokyo Internationa] Banking
Facility (IBF). scheduled to

open from October .
this year,

which will enable regional

banks without overseas
exposure to book loans which
will be generated In other
ffitanriai centres.

The biggest game in town
Swaps

BARBARA CASASSU5

THE YEN connection has been
a vital ingredient in forming
a three-way axis between
Tokyo, London and New York
in the fast-growing, closely inte-
grated swap arena.

An absence of data on this
unregulated market makes it

impossible to quantify the
Japan component with any cer-
tainty. But many bankers
believe it has expanded more
rapidly than the market as a
whole over the past couple of
years, propelled partly by the
country’s huge capital surplus
and the need for more portfolio,
diversity as firms become more
polished in managing their
assets and liabilities.

The yen element, dominated
by Japanese banks and
securities houses, takes care of
a major portion of the Euro-
bond market, involving either
yen paper swapped into dollars
or dollar bonds swapped into
yen. “It is the biggest game
in town, " says one Tokyo-
based US swap specialist
Other bankers suggest Japan
now accounts for a quarter of
the international swap market
in one way or another. How-
ever, the key factor in Tokyo’s
new prominence is probably
financial regulation, when rules
are lifted or products are
devised to get around Them.
Currency swaps took off in

April 1984, when the real
demand rule on forward
foreign exchange dealing was
abolished. Tins move, which
enabled Japanese corporations
to issue bonds with simultan-
eous currency swaps, was
followed in December by
foreigners being allowed to
float Euroyen bonds.
The vast majority of these

instruments launched since
then. Including all dual-cur-
rency bonds whose interest is

paid in yen and whose capital

is redeemed in dollars, have
been issued by foreigners and
have been swapped.
Because the yen still does

not have full international

status -and is used for only a

small part of Japan's trade, non-
resident borrowers generally
have no need for yen and so
swap the debt into US dollars or
whatever currency suits them
beat
On the reverse side of the

regulation coin have come yen
loan/d epgsit package swaps,
which were spawned by interest
rate and foreign investment con-
trols, and last year’s flood of
“sushi” or non-yen bonds issued
by Japanese residents. The
latter offered a tidy loophole in
the rule limiting domestic in-

stitutional investors1 non-yen
holdings to 10 per cent of their
total assets.

Because of investors' hunger
for foreign currency denomina-
ted paper, issuers could secure
tight conditions on the mainly
dollar bonds, and. swap them
into yen at much lower cost than
if they bad tapped the yen mar-
ket directly.

Strategy
The scramble by Japanese

houses to obtain rankings in

the underwriting league tables
narrowed spreads on new issue
swaps to levels that earned
them tbe Horofeiri lafaeL This
did not indicate total suicide
in all cases, but it often meant
opportunity losses of 1 per cent
compared to market rates and
even 2 per cent to 3 per cent
when competition was at its

fiercest.

The strategy worked. The Big
Four Japanese securities com-
panies, Nomura, Daiwa, Nikko
and Yamalchi, picked up lead
management mandates for more
than 80 per cent of the Euroyen
bonds issued last year.
Memories of battles to take

prestigious Japanese names to
the market are still fresh, par-
ticularly those fought over half
a dozen government-guaranteed
borrowers such as Japan Air
Lines, the Tokyo Metropolitan
government and Japan Develop-
ment Bank, as well as some
major corporations.
Bankers recall that as soon

as Nippon Telegraph and Tele-
phone, which is now privatised
but still has the aura of a gov-
ernment agency, announced its

intention to go to the capital

market, it was immediately
deluged by up to 40 offers.

Volatility in interest and cur-

Tbe race In the Tokyo swap
market Is underscored by a
sizeable increase in specialist

terms at foreign and Japanese
institutions over the past 10
months. “Everyone is setting
up shop here,” commented one
foreign banker. All the major
domestic banks have set up
swap groups and expect to be
joined soon by middle-ranking
dty and larger regional banks.

The Long-Term Credit Bank
of Japan and the Bank of Tokyo
(BOT) have the reputation of
being among the most aggres-
sive In the market and of hav-
ing the largest volume of swaps
on their books. BOT claim* that
$3bn of its $5bn in swaps out-
standing at the end of 1985
were added since it started nm-

uuoaouea packages covering aingj>Den positions last May.number of swapsjind carrying '^3* sjr . .

rency exchange rates has put a
damper on sushi Harokxri
swaps for the moment, but
bankers say they could come
bade if the bond market re-
vives. While the 10 per cent
rule remains in force and
Japan-US interest rate differen-
tials are at least 3 per cent.
Japanese cash-rich institutional
investors are not expected to
lose their appetite for dollar*
denominated instruments.

While the HaroJttri swaps
may be dormant, competition
for standard interest rate and
currency transactions is keep-
ing spreads thin. Most bankers
agree that although volume in
plain vanilla deals can produce
a respectable profit the accent
now is on engineering high
value-added packages covering
a

___

an up front arrangement fee as
well as a spread.

Instead of more swap block-
busters like sushi or Euroyen
bonds, each new product intro-
duced to the market is expected
to feature extra refinements,
especially in the direction of
options. The trend began with
dual-currency bonds and has
continued with Bankers' Trust’s
Indexed Currency Option Notes
(ICONS) and Nomura Securi-
ties* Heaven and Hell bonds.

These are targeted to Japan-
ese life insurance companies
and trust banks who have an

Major players

The securities houses are
major players as arrangers and
traders, as their role as prin-
cipals is restricted to asset
swaps by their lack of foreign
exchange licences.
Among foreign institutions

operating in Tokyo tbe US
commercial and investment
banks, plus British merchant
banks and Parfoas have tbe
highest profile. Apart from Citi-
corp, Morgan Guaranty,
Salomon Bros., Bankers' Trust
“d a {ev others, the market-

iSSSLSf-SSSff m“,ne maice? have ran their currency
swap books here conservatively.

over yield to maturity.

Another area where Japan
stands out in swaps is the grow-
ing importance of asset deals.

These are believed to be bigger
here than anywhere else, with
estimates of the share of purely
asset-driven transactions rang-
ing up to 50 per cent
Such deals were given a

further shove when the yen
started to climb against the
dollar last September and dol-

lar bonds needed a sweetner to

attract investors. Although
bankers disagree on whether
the asset side will overtake lia-

bilities one day, some predict
they. could do so for swaps In-

volving Japanese counterparts
in two to three years.
At around 510m. the volume

of each transaction is usually
far smaller than the 550m to
¥l00m involved in new issue
business.

letting market pricing and the
likelihood of finding a counter-
party quickly determine their
position. But that should change
as more US houses plan to start
taking open portions on cur-
rency as well as Interest rates
within the nest few months.
Foreign institutions claim to

be ahead of the Japanese In
innovation and risk assessment.
The Japanese “are taking a very
good run at swaps,” said one US
banker, and their widening
global networks should sharpen
their creative skills. .

Although domestic banks are
having to compete on a more
equal footing as economic con-
siderations start to erode old
client relationships, the
foreigner are not betting on
how long they will stay out in
front.

MM s a bank that has been providing
m I personalized financial services to
industry and private individuals for more
than 45 years, we know that a smile can
do much to set people at ease and
brighten up the atmosphere. If it is

said that a smile is contagious, then
we want the whole world to smile
with us in creating a happier place
for everyone to live in. You'll find -

a friendly smile waiting for you
in our offices in the world's
major financial centres. We are ' 7
at your service.

A name you can bank on.

jfcT^TAIYO KOBE BANKHead Office: Kobe Headquarters: Tokyo. Kobe
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Frankfurt Madrrd. Seoul Manila. Jakana, Bangkok, Kuala Lumpur. Beijing. Tianjut Sydney.
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Towards a 24-honr equity market: Tokyo is nine hours ahead of London GMT and 14 hours in front of New York

All eyes on the rising sun
Tokyo as a

business
;
centre

DAVID uisGBUS

THE CHAIRMAN of Merrill
Lynch Japan,. Mr . Tetsimdo
Iwakuni, was in a htuarant mood
on February when- his com-
pany became the first foreign
member to do btrainess on the
Tokyo Stock' Exchange. This
year, he said, would mark the
start of 'the 24-hoar global
equity market as firms like his

achieved membership of the
world's three main exchanges,
New York, London and Tokyo.
Even discounting the hype at

what was, by any standards, a
.historic occasion, there is little

doubt that the emergence of
Tokyo as a — possfWy the —
key Far Eastern link hi round*
the-dock financial markets can
no longer be ignored. Front now
on, any bank, securities house
or stockbroker with the smallest
international ambitions must
join the scramble for a place in
the land <rf the rising son.
w*«mh’ Uke perfume -com-

panies, they need to boast the
names of three capitals an their

packaging.
’

Hie evidence of it is . every-

where: the soaring cost of
Tokyo office and living space,

the desperate quest tor anyone
with financial skills who speaks

Japanese (or English), the pin-

striped merchant bankers
queueing in the seedy corridors

of the Ministry of Finance with
thick files fuR of applications

for licences.
In the last four years, the staff

of & G. Warburg, which got
into the TSE at the same time
as Merrill, bay risen from two
to over 60 people.
Bankers’ wallets are stuffed

with visiting cards in both
Japanese and English — vital

emblems for any meeting in
Tokyo.

Ironically, Tokyo’s new emi-
nence was not planned; it is a
by-product of the government's
decision to liberalise the 4ipa-
ztese financial sector largely tor
internal reasons: to make it

more efficient Because of that
there is not as in London, any

. conscious policy to promote
Tokyo as a financial centre—if
anything the opposite.

The Japanese authorities have
been slow if not downright
obstructive fn dealing with the
hordes of foreigners who have
descended on Tokyo. Countless
tales axe told in the foreign
banking community (all totally

unattnbutable tor fear of
offending the all-powerful
MoF) of toe bouts — nay days,

weeks, months — spent crawl-

ing through all the regulatory
hoops.
At 58 per cent, Japan's cor-

porate tax rate is not of an
bider to encourage toe accumu-

lation of vast profits. “We
want to make money here, but
not too much," confided one
banker.
AH toe economic training in

toe world wfll not equip a
foreigner to understand toe
inner workings of either toe
stock market or Japanese mone-
tary policy. “ The Japanese are
much more concerned with
their internal machinations and
bureaucracy than with promot-
ing an international fitiawHai

centre," said the manager of
the Tokyo branch of a major
international bank.

But all the grumbling and
the disarray may in retrospect
seem the predictable strains of
toe world’s fastest developing
financial centre — one which
combines tempting local busi-
ness opportunities like the
world's biggest savings market
with a convenient place on toe
globe between New York and
London.
That description can readily

be challenged by the other con-
tenders tor supremacy in the
Far East time zone. Hong Kong
and Singapore. Hie Japanese
have diplomatically tried to

play down any suggestion of
a threat

‘While both those centres have
big claims (Hong Kong with
its huge financial markets, and
Singapore with its Asian dollar
market), it now seems increas-

ingly likely that they will be
eclipsed by Tokyo. Singapore’s

recent financial troubles and
suffocating regulatory dimate
have reduced its attractions,

while Hong Kong suffers an
uncertain future.
Already, alien markets are

springing up in Tokyo, like US
treasury securities of which
about $Sbn are traded daily
while New York is fast asleep.
After London's big bang deregu-
lation of toe Stock Exchange
later this year, UK Government
stocks are also expected to be
traded, as are Canadian and
Australian.

Unfortunately, toe time zones
do not interlock perfectly.

Depending on the time of year
New York is 14 hours behind
Tokyo, and London is nine
hours behind Tokyo. So to

mesh in with their counterparts
in other centres, “we have to
work jolly long hours," said a
British banker.
In the “window' of overlap

between Tokyo and London in
the early evening, the inter-

national telephone lines get so
congested 'that it is sometimes
impossible to put a call through.
But the British are lucky.
Americans in Tokyo have to
stay up till after midnight to

catch toe opening of the New
York markets.
The foreign exchange markets

have also boomed since controls

on trading were lifted two years
ago. According to a recent study
by the Group of SO, a New York-
based group of senior bankers

Five ..ways to make an impression
.

*-
*' *’ ='*?V

Japanesefor
beginners

,

CARLA RAPOPORT

VERY FEW of .the foreign
bankers and brokers rushing
into Tokyo know 'touch, if any,
Japanese. Learning Japanese is

a time-consuming task which
few expatriated can manage.
This then is an. attempt to pro-
vide just a

.
few .useful expres-

sions which will make the new-
comer or visitor -to Tokyo a bit

more at borne.

First, before launching : into

Japanese, however, a few words
about how the language is used.

As a visitor or newcomer, you
Win be bombarded with exces-

sive expressions of politeness,

some of which will echo , down
corridors long after you’ve left

an office.
'

Receptionists -and telephone
operators laid their conversa-
tion with honorific? that could
overwhelm the British royal
tomRy. Smile Idndly through-
out and don't worry that you
don't understand.. - . these are

just formalities.
' :

Perhaps the only expression
of this type which needs trans-

lating is Irasshaimasay, or Wel-
come. This word will -be bel-

lowed at you when you enter

a sushi or yakitori bar, with the
shouts likely to come from all

the waiters and cooks in chorus.

A colleague recently misinter-

preted the toouts as exclama-
tions of amazement over .the

appearance of large foreigners

in toe maih restaurant. But in

4V,,-- 1-, -

A PRETTY rfSOCOZJB^Si
COMSW&UNQ WC ONIY

HAVE FIVE WORKS OF

fact, foreigners and Japanese
alike are greeted with hearty
Irasshai's when they enter a
Japanese restaurant or pub.

Now, as tor speaking youxaelf:
even just a few words will help
endear yon to your Japanese
guests and make toe subsequent
business meetings a bit more
relaxed. Stripped down to toe
very basics, five simple expres-

sions will do the trick.

In the morning, toe polite
greeting between acquaintances
is Ohio (like toe' state)

—

go-zai
{rhymes with sigh)-—moss. How-
ever, if you happen to be a man,
you can win large smiles from
your Japanese colleagues by

greeting them in the morning
with a hearty Ussss. This should
be almost hissed. It is quite
simple to say and remember,
however, do not use it in formal
meetings with a new cHenL Its

an informal word for toe
Japanese friends in your office.

If you axe a woman, Japanese
discrimnates and there is little

sense fighting a one-woman
battle if you want to make a
hit In Japan. Stick to the full

phrase or Ohio.
At the end of toe day, don’t

use Sttyonaro. Bid farewell to
colleagues with “Jo mato,”

which is a kind or an revoir.

Dewa Kata will also do.

The third handy expression
is essential when a Seaweed-
wrapped bit of sea urchin is put
in front at you. After you swal-
low the slippery thing, smile
and say O-eeshe

!

(she pro-
nounced like the word she) this

means delicious and its utter-

ance will make your host feel

glad. If you want to be honest
some time, add Kao Nie (rhymes
with fie): to toe end and yon
will have said, don’t order an-
other.

The last two workhorses are
Domo and Dora. The first is an
all purpose word which means
very much, so, or too. However,
domo origato is thank yon very
much, so domo, in the right cir-

cumstances is thank you. Domo
domo can mean Vm sorry for
being late, or on toe telephone,
nice to hear from you and domo
sumimasen means Tm really

sorry.

Dozo is please. If someone
asks your permission to do some-
thing, just say dozo and smile.

It’s a charmer.

After you utter any of these
expressions, you will hear back
from your friends, “You speak
excellent Japanese!*’ Yon won't
understand this expression, but
when it is translated, say Goma-
swri, which literally means,
grinding toe sesame.

This refers to the circular

motion of a mortar in a pestle

and indicates pointless flattery.

If you master these five expres-
sions, you’ll get a lot of flattery,

so goma-suri, with a smile,

might be a handy one to also

keep in mind.
Ganbat-Uzy—or best of luck,

try your best.

if
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and businessmen, Tokyo’s daily
dollar trading volume rose from
$2bn in 1979 to $8bn in 1984,
and its place In the world rank-
ing went from seventh to fifth,

:

meaning it had caught up with
Hong Kong and Singapore.

Will Japan's move into the
mainstream of world finance
mean that its ways and habits
will become more closely
moulded into those elsewhere?
One Japanese observer com-
ments that his country “accepts
the need for an Anglo-Saxon
financial system," and govern-
ment officials say they support
the idea of greater harmonisa-
tion of International financial
regulation so that institutions
can operate across borders with-
out any special privileges cr
handicaps.

But a leading Japanese
banker commented: “The mar-
ket will become gradually more
uniform. But each banking in-

dustry will build on its own
history.”

Waxing philosophical on the
same theme, a senior official at
the MoF said there had not
really been any debate in Japan—as there had in London—as to

whether becoming a major fin-

ancial centre was a good or a
bad thing. “One day we could
reach that sort of debate," he
said.

Until it does, though, printers
of bl-Ungual visiting cards
should have a field day.

Sumitomo Bank is exceptionally brave and aggressive when
it comes to developing new services and attracting new customers.

Investments in office automation, for example,

are expected to reach US$250 million by 1987.

At Sumitomo, we think innovation is the key to better international

banking operations, especially in this age

when international financing is becoming more
and more free while the needs of society and individual customers

are becoming more and more sophisticated.

We all believe that our innovation is making Sumitomo the most
reliable and beneficial bank for customers at large.

<0> SUMITOMO BANK
3-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo 100, Japan.
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Mitsubishi Trust knows best the

possibilities ofthe yen. Particularly

concerning its operation in carrying

out projects in various parts of the

world. We supplymedium- and

long-term financing in yen or other
currencies. Our experience and
expertise in banking and financial

management can hdp you. For
farther information, contact us.

^MITSUBISHI TRUST
and Banking Corporation

Night time in the Shtojufcu area of Tokyo
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Head Office Buddngiri Tokyo

G<xxlPartner
From Tokyo to anywhere in die world, things

go right when you go partners with Yasuda.
We cover the full spectrum in international

banking: medium and long-term loans; yen
funding; foreign exchange; international

finance; securities investment counselling,

and other major fields. Were a member of the
distinguished Fuyo Group of enterprises

promoting industrial developmentthroughout
the world. Make your partner Yhsuda Trust,

servingyou with broad experience through 55
domestic offices and 16 overseas locations.
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A market

thriving

on restlessness

Tokyo SE
BY A SPECIAL CORRESPONDENT

TO A SECURITIES analyst
weaned on conventional western
stockmarkets tire Japanese
stockmarket can be bafflingly

exotic. Although it is about
three tunes larger than the UK
market and nearly half as large
as the US market, in character
it retains much of the volatility

and speculative excitement of
its tiny South East Aslan neigh-
bours.
Because dividend payments

are negligible (current yields
are about 1 per cent) nobody
invests in tile stockmarket for
income. However capital gains
are usually tax free for indi-

viduals, so nimble private
investors can benefit from short-

term volatility in stock prices.
Broker recommendations are

consequently geared to inducing
continual movement in share
prices, rotating their recom-
mendations from sector to

sector. For them the ideal
client quickly takes profit and
buys tiie next incentive backed
issue.

The result is a perpetual rest*

lessness in the market Virtu-
ally any story, new product or
concept no matter how improb-
able is knocked into shape as

a buying nw»nmm»iMi«H«>n and
peddled to the public through
the hundreds of local brandies
of the securities companies.
Where there is a kernel of

truth or something triggers the
public tmagination the effect 00
stock prioes be astounding.
The pharmaceutical sector is a
particular favourite for this type
of activity since the hope of
miracle cures can overcome any
short-term qualms about exist-

ing business. In the bio-

technology mania in 1984
Yamanouchi soared to over 140
Hhim earnings and Modrida
went even higher.
For the most part this stock

pushing lades focus but when
organised and sustained over a
long period of time it can have
an awesome effect. This was
dearly seen in the case of the

great bull market in bank
shares which began in January
1984 and came to a triumphant
dimax in July last year.
For many years the share

prices of banks had been kept
rock steady. Trading In bank
shares was so thin that for most
investors bank stocks were a
no go area of the stockmarket
Moreover fundamentally they
had little to recommend them
since loan demand was weak
and competition was likely to
intensify in the next few years
as financial markets deregulate.

It was this vulnerability which
led the Bank of Japan to
remark that the major city

banks should ensure that they
were adequately capitalised in
preparation for the more
braring environment to come.
In other words they had to raise

money in the stockmarket.
The brokers went to work

despite the superficially un-
appealing circumstances. The
shares rose explosively in
January 1984 and within three
months the prices of all the
ii*aiUng banks had doubled.
“Deregulation" was propagated
as a major positive theme in
tiie stockmarket despite the
fact that most city banks would
initially suffer from deregula-

tion and their profits would be
flat or down over the next few
years.
That did not stop tiie brokers

and over the next 12 months
tiie razzmatazz was so great that
even the foreign brokerage
houses were drawn into the
excitement.
Arcane and irrelevant discus-

sions took place In mid-1985 as
to which of the banks was more
attractive on fundamental
grounds, when the plain truth
was that the banks had already
been pushed to dizzying price
earning* multiples which were
between five and 10 times more
expensive than banks in the
West At the peak in July last

year Sumitomo Bank had quad-
rupled and stood on GO times
earnings.
Two days later the bank

raised over 9160m from the
capital markets, and followed it

up with a farther Issue in
October. Mitsubishi Bank. Fuji
Bank and others also took

The trading floor of the Tokyo Stock Exchange

advantage of their elevated
share prices.

Since then the shares have
drifted down, brokers no longer
recommend them, the volume
of trading has shrunk and the
unfortunate subscribers to
those issues have had no chance
to sell at a profit.

Cynics would say that the
euphoria about deregulation
had served its purpose in
enabling the hanks to
strengthen themselves at the
expense of investors. The only
hope for those who bought the
shares just before the music
stopped is if the banks wish to
raise some money in which case
the brokers will have to pro-
mote the issues once more.
None of this will surprise

seasoned observers of the

Japanese market who have
watched similar operations take
place numerous times in tiie

past. Powerful securities com-
panies with strong underwriting
loyalties and high pressure
sales forces have been able to
fan the flames of speculation
no matter how Improbable the
story.

Their task was made easy
because securities analysis is

still rudimentary among
domestic institutions let alone
private investors. Private indi-
viduals. who provide a major
portion of the turnover, regard
the equity market as more of a
place for fun money than as a
serious haven for funds.

“ Rational " western investors
may laugh at these tulip manias
which sweep through the

Japanese investing public
periodically, but they have
played a major role in building
up Japanese industry into the
formidable force it is today.
The mania for semicon-

ductors. for example, enabled
Japanese integrated circuits
companies to raise huge
amounts of capital much more
cheaply than their American
competitors and ex post become
the world beaters tiie market
dreamt about The same might
yet happen for biotechnology
and even the banks.
The growing influence of

foreign institutions, tiie increas-
ing size and professionalism of
domestic institutions and the
general availability of hilly con-
solidated company accounting
should therefore he greeted

with mixed feelings. If fewer
investors responded with
enthusiasm when the call goes
out to rally round and support
a strategic industry,. Japan will

have lost a valuable competitive
advantage.

It will be many years before
the new generation of hard-

working analysts cutting back
the jungle with their cool
appraisal of the facts can hope
to snuff out tiie dreams peddled
by tiie local Branch salesmen.
But is it merely a coincidence

that the few Japanese com-
panies which already fulfil US
reporting requirements end are
analysed and traded in New
York stand on earth-bound price

earnings ratios significantly

below tiie Japanese market
average?

4$ J8'j ±
JAPANESE MANAGEMENT SEMES'

INSIGHT INTO CORPORATE STRATEGY

Japanese Management Series, an insight into Corporate

Strategy, will be appearing in the Financial Times in May. The
series will look at the highly competitive environment that

many industrial, commercial and financial companies are

operating in and how their methods of trading, financing,

marketing and servicing have gradually become more
sophisticated and complex.

The series will also cover the shift in emphasis of corporate
strategy by many Japanese Companies from the domestic
market towards heavier overseas investment, massive capital

spending on technology and research and the establishment

of global operations, as a result ofmounting external pressure

over the trade imbalance.

For more information contact:

Y. Miyashiro

Financial Times

Kasahara Building

1-6-10 Uchikanda

Chiyoda-ku

Tokyo 101 Japan

Tel: (03) 2954040

Tlx: J27104

T. Dawes
Financial Times

Bracken House
10 Cannon Street

London EC4P4BY
Tel: 01-248 8000

Tlx: 885033
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Making the equities pie bigger

Securities firms:
The Big Four

CARLA RAPOPORT

THESE ARE boom times for
Japanese securities companies.
The huge flows of funds out of
Japan into higher-interest in-

vestment overseas and excessive
liquidity at home has helped to
create an unprecedented
bonanza for securities houses,
particularly the market leaders
known as the Big Four.
These four, Nomura, Daiwa,

NDcko and Yamaichi, who
account for nearly one out of
every two shares traded on the
Tokyo Stock Exchange, have
been dealing with an almost em-
barrassment of riches over the
past year. Domestic bonds
traded on the over-the-counter
(OTC) bond market rose more
than twofold to Y1^74,000bn
(about $6^00bn), in the year to
September, sales of foreign
bonds by securities houses leapt
by a factor of 2J2 to $42bn in
the calendar year.

At the same time, the Tokyo
SE index has been reaching new
highs and scoring volume re-
cords thanks mainly to the ex-
cessive amounts of cash on hand
rather than on any bright econ-
omic Incentives.

A view of part of Nomura's headquarters ia Tokyo.

Not surprisingly, profits for
the sector have been strong.
The Big Four registered gains
in pre-tax profits of more than
50 per cent each, with Nomura
leading the pack by jumping
56 per cent to Y210bn on re-
venue of Y516bn. In tine with
the national obsession with ob-
taining the status of Number
One, Nomura lost no time in
announcing it is now the most
profitable financial institution
in Japan.
Despite all this excitement,

however, there is no sense of
apparent satisfaction among the
Big Four. Those bylaw Nomura
want to overtake Nomura as
number one in the borne mar-
ket. And all of the big four
aim to be global fln*nr<ai insti-
tutions, complete with banking
arms in overseas financial
capitals, seats on tbe major
stock exchanges, world-wide in-
vestment management services
and just about everything else
to do with money except print-
ing It

' To be an all-round financial
corporation is indispensable
for survival," says Mr Katsuhisa
Yantada , managing director at
Yamaichi Securities. Yamaichi,
for example. has already
branched out into gold trading,
venture capital, and even credit
cards through a joint venture
with a large domestic credit
card company.

Abroad, • it has a banking
licence In seven out of 11 of
its overseas branches; in New
York, along with the others,
Yamaichi is seeking a licence
to deal in US treasury bonds.
In London, all four are hopeful
about receiving banking licences
thig year ,

44
If Yamaichi cannot satisfy

the needs of its customers, it

will lose its status as a first

class financial institution,”
says Mr Yamada.

“ Our wfa thrust is to pro-
vide an international, global
service to our clients,” rays Mr
Jiro Yamano, senior managing
director at Daiwa.

of Hong Kong. Further, ''the
number of foreign shares, listed

on the Tokyo market rose from
11 to more than 20 last year and
is expected to double again this

Already, Mr Yamana points
out, Daiwa operates its own 24-
hour stock market for clients
worldwide wbo would like to
buy Japanese stocks. It main-
tains a staff of senior traders In
Tokyo throughout the night all
of whom are authorised to buy
and sell stocks on behalf of
major clients, depending on the
size of the business.

At the same time, a bit of
internationalism is now creep-
ing on to the Big Four’s home
turf. On February 1 of this year,
six foreign firms were able to
begin trading on the Tokyo
SE after years of negotiations
with the Ministry of Finance.
The six are Vickers da Costa

and S. J. Warburg, based in
London, Merrill Lynch, Gold-
man Sarfw and Morgan Stanley
of the US and Jardine Fleming

Even so, the Big Four say
they welcome the new competi-
tion. Mr Yasuo Kanzaki. now
a senior managing director of
Nikfco Securities, recounts the
following stony. In. the early
1970s, Mr Kanzaki travelled to
Edinburgh, for the first time, in
order to push the notion of
Japanese stocks. Fund managers
were so Impressed, be recounts,
they immediately increased
their orders for Japanese shares.
The orders, however, went pri-
marily to Vickers da -Costa.

“ Some went 'to us,” says Mr
Kanzaki, “ but the

.
important

thing was that the pie was
opened." The - same thing, he
says, is now happening in re-
verse, with foreign firms now
pitching foreign stocks and in-
vestments to the Japanese as
well as Japanese stocks to
western investors. “ ITs now a
period of making the pie
bigger,” says Mr Kanzaki.

It is hard to imagine Japan's
appetite for stocks and bonds
swelling any further. But Mr
Kanzaki points out that 54 per
cent of Japan's total financial
assets of $l,600bn are held In
bank deposits and only 10 per
cent are in the form or securi-
ties.

"The individual will come to
realise- that leaving money with

the banks is not such a good
idea” says Mr Kanzaki. “The
banks will he pressed, probably
a lot," he says.

As for pressures on their own
business, the Big Four accept
that an end to fixed commis-
sions may have to be accepted
over time. “But even today,
there is little difference between
the Japanese fixed commission
and the US negotiated com-
mission, even for the small
retail client," maintains Mr
Yoshihlsa Tabuchi, tbe new
president of Nomura.

Indeed, Nomura is whittling
down its emphasis on equity
trading, with the income earned
from equities dipping below 50
per cent for the first time in its

history last year. Instead, it

is beefing up its bond trans-

actions and other investment
services. Daiwa, for its part is

now preparing for the opening
of Daiwa Securities. Trust the
first trust company to be set
up in the US by a Japanese
securities firm. It is expected
to start operations this spring.

Despite its diversification,
however, Nomura still holds
about 15 per cent of total
equity volume 'on the- TSE.
Daiwa is in second place with
about 12 per cent NDcko is
pegged at around 11 per cent,
with Yamaichi at 9 per cent
Their shares of equity volume,
while still quite important, .are
becoming less of an issue as
financial deregulation - allows
the securities companies to
move into new fields.

As
'

of April last
.

year, the
.securities companies were
allowed to go into lending
business using governmental
local bonds as collateral. At
the same time, they were
allowed to buy and sell CDs,
foreign CDs and commercial
paper. From April this year,
they will be allowed into the
yen-based bankers* acceptance
market, which opened to a lack-
lustre response last year.
.Summing up the attitude; to-

ward- the changes
. which the

Big Four are now facing, Mr
Jiff*-* 5** Yamaichi states:
The Tokyo Stock Exchange

members are under pressure
from the International trend
towards- increased involvement
in their markets by banks. Japa-
nese securities bouses are meet-
ing this trend by co-operating
in the settlement of accounts
whQe continuing to compete In
the area of financial know-how.We must develop better finan-
cial methods and more profit-
able financial commodities for
Investors.

“ Anyway, the biggest point
for securities companies Is to
get more banking and trust
hanking functions than banks
get securities’ functions.” he
says.
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industry.vis radical
structural changes. -A • rapidly'
agefn^Japanese population and
continuing , financial derOgtfU-
tion a^e spurring innoTat&K^-tn
insurance products and diversi-
fieatHai 1 1asset managemenL '•

. Insurance, are offering plans
paying regular interest at three-
year -intervals, -on old-age
policies ' purchased in lump
sums <3dHJl_ Barai Boken).
These are especially popular

world’s

a.y ••’tota’t-*:" -hMijW; 1
ftte> ' of

YKJ7^B70bh.Itnoiks fixstworld-
vrfde in polky vshjfi per capita,
at. 76.7Sm. :.

However.' the life insurance
business is - peazing its

-

ntnxi-.

mum - potential wi?h more
9^ per cent of Japanese houses
holds parfidpating in

.
Hfe.

iusuraitee schemes' last year.
Tbe' Ltte Insurance Corntm,' an
advisory Ibody to the finance
minister, -was set up last .May
to chart the hfe .

insurance s»-
dustry*s ' ^ through the
problems brought 'about by
changiz^- Jiodety, -the. competi-:
live envirounxtht created l^r
financial deregulation and the
rapid increase in an ageing
population.

The advisory body has made
two important ' proposals—

a

reduction in regulations cover-
ing the development of, new
insurance products and gradual
deregulation of asset manage-
ment to enable high retards t»
be adiievetL The panel recom-
mended types of jjreducts pro-
viding differeRt.. forms- -.of

aecurity, depending, cm fmfir-

iddual needs and preferences.
. As a result of the proposals
made by the panel; a:number of
life . insurance companies have
introduced innovative

.
plans, A

survey by .the' Japan institute
of Life Insurance confirmed that
die public increasingly view life
insurance not only as a vehicle
for providing. cover for emer-
gencies but. also as an. invest-
ment to cover ! living and
medical expenses in old age.

.

New product

and asset-forming annuity in-

surance, resecting the increase
in the number of aged people.

A new product attracting great
attention is Daiichi Mutual life
Insurance’s T “Lead 21
marketed last August which
promises participants who live

past a certain age pensions or
other pension options in addi-

tion to regular bonuses.
- Meiji Mutual life Insurance
late last September introduced a
-policy entitled .'.Nursing, as ,a

response to '3he problem, posed
by bedridden- elderly pabenfs.
Tinder this invalids qualify for

.

help -with nursing ^charges
while insurance payments were
continuing, or a nursing,pension
after their completion. Another -

one. is Kyoei Life Insurance’s

* Another notable trend hus
been ^increase in tbenumber
of -women purchasing policies,
reflecting their changing role in
society. Yasnda Mutual Life
Insurance’s Eve Sawayaka plan
provides-women with additional
coverage for medical expenses

' not covered under their present
- policies if they are hospitalised
for. - reasons such as difficult

birth ©r breast cancer.
• Other new forms of-insurance
include provMons giving
married couples flexibility, in

: payment plans, and 1 health
msnrance-to supplement public
health insurance.

High risks

The advisory panel’s recom-
mendation last year placed
emphasis on direct profit parti-

cipation by policyholders
through the encouragement of
new' types of insurance which
allow customers to play the
mon

e

3rmarket. Payment would
vary according to annual profits

on investment by insurance
companies.

- The. risks are high but the
possible returns are also tempt-
ing. imtnrangft companies have
worked out a common formula
to. market this new type of in-

surance in the near future. The
panel, • recommended that to
achieve high yields on life in-

surance companies’ asset man-
agement and hence bring high
returns ' to policyholders,
regulations on asset manage-
ment, -and diversification into
other business should be
relaxed.

.
The panel also wants to see

the cty^rent 10 per cent celling

movement in the US bond
market within the same day.

The growth in the share held
by securities In investment
portfolios—up to 718,000bn.<or
IS per cent at the end of 1985),
from only Y2£00bn (or 20 per
cent in 1974—illustrates the
change In asset management
policy. Last year's Investment
in securities broke down as fol-

lows: government bonds,
Y2£52bn (up 81 per cent),
stocks Y7,534bn (up 11 per
cent), foreign securities

Y4,772bn (up 24 per cent).

There was a shift to foreign
bonds, particularly to US bonds
within securities portfolios as
high US. interest rates, -con-

stantly 5 per cent above rates

in Japan attracted investment
for much of the year.

With life insurance approach-
ing the 20 per cent celling on
foreign securities, the industry

rushed to buy foreign bonds
issued by Japanese corpora-

tions, dubbed Sushi bonds which
fall outside the authority's

curb. The practice of using

Sushi bonds was frowned upon
by the euromarket as well as

the finance ministry.

The life insurance industry
voluntarily put a restriction on
investment in such bonds to 5

per cent of their monthly net
increase in assets last October
so as to reduce capital outflow
and arrest the yen's depreda-
tion. This self-imposed ceiling

was eased in the middle of
January, as stability returned
to the yen's exchange rate. This
measure will be effective until

tiie end of March, and will then
be reviewed, industry sources
say.

in overseas securing lifted.

Total net assets, of Japan’s
life insurance industry are ex-

pected to reach YlOODOObn
($526bn> by 1990, based on the
following analysis: Japan’s 28
life Insurance companies’ net
assets have been Increasing by
15 per cent annually on average
to reach Y5L38Sbs at the end
of 1985 (up to 17 per cent). If

this rate of growth continues,
total assets win double by 1990.

The investment activities of

Japanese life insurance, com-
panies, as one of -the- largest

institutional investors, have
been closely watched by over-
seas markets: For example, a
rumour in Tokyo last year that
the 10 per cent ceiling was to
be eased, caused a volatile

Subsidiaries ...

To^get routid' tQ^authorfiy'lf
curb on portfolio investment
overseas a number of life

insurance companies have set

up overseas investment sub-

sidiaries, mostly in Panama, or
Luxembourg (for the tax
advantage), with investment
advisory outlets in New York.
These investment outlets are
able to stay outside the Mop’s
surveillance and invest freely
abroad the proceeds from
foreign bond investments. These
life insurance companies' over-

seas investment subsidiaries

attach great importance to their
investment in US real estate.

The wide investment oppor-
tunities provided by the huge
size of tiie US real estate

market and the high stable
return promised for the long

PROFILE: SHIJURO OGATA

term are cited as the reason.
To make up fbr a shortage of

lucrative investment opportuni-
ties, the life Insurance industry
has directed its investment port-
folios to Tokkin specific money
accounts which have been
allowed from October 1984, with
a ceiling of 3 per cent of their
investment net assets. Life
insurance companies establish
equity portfolios under the
administration of trust (cus-
todian) banks and managed by
investment advisory companies
affiliated . to major securities
houses. However, since the
middle of last year, many life

insurance companies have set
up investment advisory sub-
sidiaries of their own to build
up expertise in portfolio
immagiumwil

Erratic

The net assets of To^Mn
funds held by the life insurance
companies topped Y500bn in
September. The life insurance
companies funds under Tokkin
management account only for
0.4 per cent of the market
capitalisation, but were still

strong enough to cause erratic
price movements.

life insurance companies
plan to raise Tokkin funds
close to the 8 per cent ceiling

of the assets in a few years'
time
The share of loan portfolios

has been dwindling recently
standing at Y24^12bn and
accounting for 43 per cent of
tiie balance of net assets at
the end of 1985. Ringgiah loan
demand reflected corporations’
fund raising activities in over-
seas capital markets or through
public subscription.

;

However, overseas; loans in
4her loan i poMfofio^bave been 1

expanding sharply. Life insur-
ance companies nave one great
advantage over banks in long-
term lending of 15 to 20 years— this can be matched by life

insurance companies* long-term
funding.

life Insurance companies are
at present diversifying into con-
sumer loans, credit card com-
panies, leasing, mortgage bonds
and investment advisory com-
panies. The move is partly
designed to diversify their
Investment assets management
and partly to boost their efforts'

to transform themselves into
comprehensive financial service
institutions so as to cope with
the mature development stage
now reached by the life insur-
ance industry.

BY JUREK MARTIN

Central bank’s discreet observer
LAST MONTH. '.Shljuro Ogata
found himself in Europe with
time on his hands, an unaccus-
tomed bonus. . The regular
monthly meeting

.

of central
bank governors in Baale , bad
finished on. time,- the' Group of
Five finance ministers were- not
going to meet in' London until
the end of the -week and though
he could .have' flown baric and
forth to Tokyo and put in a
.quick 36 hours at the office he
Sensed, it .was hot absolutely
^perative^ -

. r
“ j

After alL as deputy governor
of the Bank ' of Japan -for

International Relations, iris

brief Is principally external. A
quiet ritwriw with some Bank .of

England -colleagues might .be

-

useful, and .there were a couple
of plays on in London that bad
attracted his Interest So be
went and enjoyed- himself - and'

If the producers of The Inter-

preters want a good Japanese
-review, they can always apply

.

to rthe Bank of Japan. : • .*.. *•

For much of the last detadC.

HQfeata has been BoJ’s principal,

tittcreet window on, and spokes-

titan to. -the non-Japanese world.

Five or six-years ago, when head
of the foreign department he
introduced what has' now be-

. come. . a.. Tokyo institution

—

“ Ogata’s tea party”—-in. which,
every other month, he dispenses

: to -r small - group of foreign

correspondents the central

bank’s' view on Japan and the

world..

. ^This - is;;-Accompanied .by

.raider nice 'pastries and in-the

JaflatV .of . -glimmer, beer -and _

crisps. Other ministries, -jncot

notably MoF; are now .seekingwv Hemulate ;
bis ' pioneering

practice and .hospitality.

Now 58, O^ata has been with
the "central ,

hank • since - be
graduated' from, .fittingly, Tokyo

Mr Shijure Ogata, deputy -governor of the Bank of Japan

for International. Relations: famous for tea parties where
the central bank's view la dispensed.

University’s-law school in 2950.

He
:
took a leave of absence to

attend the- Fletcher School of

-Law and Diplomacy at Tufts
University In the US in 1954-56

-and- later served three years
(1975-78) as tiie bank's repre-

sentative in New York, partly

overlapping with his wife’s

term as a Japanese representa-
tive at the UN (the first- Japa-

nese woman to be accorded
ambassadorial status).

He is, in many respects the
quintessentially correct central

banker, adept at deflecting the
uncomfortable question and
skilled at dropping the right

hints. The best example of
this was a now famous “tea
party" last September, in the
wake of the G5 meeting in New

York, when his lucid explana-
tion of what the Bank of Japan
was prepared to do in pursuit
of a higher yen in concert with
its counterparts elsewhere was
dutifully and widely reported
and contributed significantly to
turning market sentiment.

Such influence has not always
been the lot of the Bank of
Japan, which over the years
has been somewhat eclipsed by
the power emanating from
MoF. But it is capable of fight-

ing its own rearguard actions— against the offshore market
for example — at least until
its objections have been met
Ogata is very much the em-
bodiment of that tradition —
conservative, but not dyed-in-
the-wool. prudent but flexible
to a degree.

What does stand him apart

however, is an irrepressible

sense of humour and an un-

central bankerly taste for the

absurdities of life. He gives

the impression of genuinely

enjoying the constant intrigue

and negotiation that is now the

central banker's lot

He is also an acute observer

of both Japanese and inter-

national politics. This is hardly
surprising, since he comes from
a well-connected political family
and now forms, with Sadako,
his wife, a university professor
and much sought-after repre-

sentative in international

circles, one of Japan's most
intellectually distinguished and
gregarious couples.

For both, recreation and
work are largely indivisible, but
they combine them with dis-

tinctive wit and charm. Occa-

sionally, Ogata will accompany
his wife, an accomplished
player, on the tennis courts.
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Parameters set out

for a Tokyo centre

- A-Y T;y V'

THE STOKY is told that last

year when the Tokyo metro-
politan government decided to
move from its old headquarters
in the city's business district.

Ur Shunlchi Suzuki, the
governor, had an idea. He had
heard of renewed Interest in
an international banking facility

(IBF) being established in

Tokyo. Why not, he is said to
have suggested, put “it” in the
old government building?
The City was. In due course,

appraised of the fact that off-

shore facilities, in this case on
the New York model, do not
actually require premises or
trading floors. Bat even if they
did, it is becoming increasingly

clear that the Tokyo version,
which could well be operational
by the last quarter of this year,
would not need a great deal of
space.

Indeed, the debate now has
passed beyond the stage of
whether or not Tokyo should
have an IBF to whether or not
it will be of great Initial con-
sequence.

This does not minimise the
progress that has been made
towards setting up an IBF in

the past 12 months. The first

breakthrough occurred last

March when the Ministry of
Finance itself, after years of
equivocation, firmly nailed its

colours to the principle of the
offshore market

This was followed by several
months of additional study by
a special subcommittee of the
Foreign Exchange Committee,
under Mr Ytunike Kashiwagi,
chairman of the Bank of Tokyo
and a former ministry man-
darin, which last September
took the process a stage further
by publishing what it con-
sidered to be the desired para-
meters of' the proposed new
facility.

These were that:
• Participants in the IBF be
limited to authorised foreign
exchange banks (that is,

Japanese banks the
Japanese branches of foreign
banks); their offshore accounts
would be completely separated
from their domestic accounts
and transactions would be
exclusively 'out-out," that is,

exclusively offshore.

• The operations would be
limited to loans and deposits,

and not embrace securities
trading, and thus be along the
lines of New York, not London’s

integrated market,
v u would probably be neces-
sary to abolish withholding tax
on the interest in offshore
accounts and that exemption
from interest rate regulation,

reserve requirements and de-
posit insurance would also be
favourably entertained.
• The facility would have to

be managed in such a way as
to ensure that it was properly
insulated from domestic mar-
kets, so as not to impair the
effective conduct of domestic
monetary policy.

Since then, the debate has
continued mainly along techrti-

Offshore banking
JUREK MARTIN

cal fines, and not always to the
liking of the IBF's advocates,
such as Mr Kashiwagi and the
influential director-general of
MoF*s international finance
bureau, Mr Toyoo Gyohten. For
example, it has become
apparent that Mr Gyohten has
encountered stiff resistance
from Mop’s own tax bureau,
which has argued that an IBF
should be a source of taxation
revenue rather than a potential
recourse for those wishing to

avoid paying taxes.

Proponents of offshore mar-
kets maintain that they work
best when subject to minimal
regulation and taxation. New
York, for example, the model
for Tokyo, exempts its JBF from
state and city- taxes. But even
if Japan does grant exemption
from the withholding tax (if it

does not the facility might
barely get off the ground), .it

still -seems likely that offshore

accounts would be subject to

corporation tax and local muni-
cipal levies. . .

Even Mr Gyohten conceded
in an interview here that the
tax position remained unclear.

He added that tax bills would
have to be presented to parlia-

ment, that the current session's

calendar was extremely crowded
and that it was, therefore, at
least possible that parliamentary
action would have to wait on
the autumn session. That could
delay the opening of a Tokyo
IBF. Sumitomo Bank, for one,
does not think It will start until

next year.
Other developments would

allow the participation of short-

term money brokers, but ex-
clude transactions in certificates
of deposit. Foreign currencies,
and the yen, could be traded.
The rniiriTniiin deposits is likely
to be set at YlOOm.
The sum is that the Tokyo

IBF is likely to appeal to only
some of the existing players
on the Japanese financial mar-
kets. Of the Japanese '‘city’’

banks, the Bank of Tokyo, not
surprisingly given Mr Kashi-
wagi's role, is the most bullish
on its possibilities. According
to Mr Boy Takata, its managing
director, the Tokyo IBF “will

not start in an entirely satis-

factory form, but it is a market
where we can take the leader-
ship."

The main users are, in fact
expected to be the smaller, re-
gional Japanese banks who need
access to eurocurrencies but
have no overseas offices them-
selves. Indeed, Mr Takata
envisages the Bank of Tokyo,
which specialises In foreign
business, specifically servicing
the regional banks, even to the
point of bringing some of its

present business bade from Lon-
don so as to make possible 24-

hour trading in eurocurrencies.
The Japanese branches of
foreign banks may also use the
IBF as a funding source, for
swapping eurocurrencies into

yen.
The Kashiwagi report

emphasises that an IBF should
make possible greater use of
the yen as an international cur-
rency, a goal that both the US
and the European Community
have been urging on Japan for
several years now. It is quite

possible that a local IBF will
shift, the euroyen market to
Tokyo and that proximity and
familiarity wifi produce wider
use.

'

. However, the large Japanese
financial institutions, which
have been setting up investment
and merchant banking arms,
overseas at a rapid pace, are
unlikely to be deterred from
their current external expan-
sion policies by- the existence
of a Tokyo IBF. They do pot
see Tokyo as a threat to the
offshore markets of London or
New York (although some busi-

ness could be drained from
Asian offshore centres such as
Singapore and Hong Kong). At
best, it . will complement the
established facilities of London
and New York.

•'

A general view of the business area of Tokyo

Critical challenges lie ahead
CONTINUED FROM PAGE ONE

soon it will be Fort Apache,"
says a top executive with a large
American bank in Tokyo.
Most officials want to delay

Fort Apache as long as possible.

In order to appreciate bow far
Tokyo has already travelled,

one need only look on to the
ultra-modern floor of the Tokyo
Stock Exchange, where the odd
abacus is still being used in
front of a computer terminal.
Or consider the fact that same-
day inter-bank fund transfer is

still done in cash, more often
than not on bicycles because of
die heavy traffic congestion in
Tokyo.
None the less, the process of

deregulation is now gathering
its own steam, not from the
regulators but from the

regulatees. The long-term credit

banks, for example, complain
that they are free to offer short-

term loans, but are not free to
raise money at the same rate at

which city banks can, because
they cannot solicit small
depositors.

City banks, on the other
hand, already squeezed by
paper thin spreads, and poor
loan demand, are still barred
from the lucrative securities

business even though Deutsche
Bank and Citibank have been
allowed to get into the Japanese
equities market through the
Tokyo branches of securities

subsidiaries.

Further, the tougher tax
treatment of investors in Japan
is helping to send more of
Japan’s corporate fundraisers to

Europe. According to the Bank

for International Settlements,
the outstanding balance of
Euroyen deposits reached
Y6.400bn at the end of June
1985, compared with Y2.500bn
five years earlier. Last' year,

the total amount of Euroyen
instruments raised by Japanese
borrowers outstripped the
amount of yen raised in Japan
by foreign borrowers (samurai
bonds).

“ We're seeing Japanese
borrowers going to London and
domestic investors travelling to
London to buy those papers.”
says Mr Jiro Yamana, senior
managing director of Daiwa
Securities. “It is like flying to
Edinburgh via New York."

On the other hand, some
recent innovations in the finan-

cial market in Tokyo have not
been entirely felicitous. On

October 19 last year, Tokyo’s
bond futures market opened
and ran smack into the Bank of
Japan’s move to support in-

terest rates and defend the yen
against the dollar.

Bond prices . suffered their
biggest ever drops and thou-
sands of neophyte bond
futures investors lost money. A
major contribution to the
collapse was the heavy one-way
buying before the BoJ move

—

in other words, few investors
were willing to bet against the
general mood that interest
rates would go down, not up.
The lack of speculators con-
tinues to hamper the market's
development.

Another unwanted side-effect

of tiie excess liquidity has been
the growing opportunity for
fraud.

Not surprisingly, the current
Diet will be considering an in-

vestment management Bill this

term, which is an almost exact
parallel to the UK Financial
Services BUI. aimed at investor
protection. Moves to increase
the national deposit insurance
scheme are also afoot.

Looking ahead, neither the
amount of money available for
investing nor the methods
available for investing it are
likely to decrease. Bank of
Japan figures show that the
average household's net savings
in 1965 surpassed annual in-

come for the first time in 1985,
with net savings at Y4fi6m,
compared to income of Y4.4m.
From tiie average household

to the average corporation, the
impetus to bring Tokyo in line

with other major financial

centres remains strong.
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